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Trade-Offs in ALP Caucus Seen to Benefit 
Center-Left 

$2000060a Sydney THE BULLETIN in English 
27 Oct 87 p 38 


Article by David O'Reilly: “Power shift as the Centre 
Lefi flexes muscles” 


[Text] COMPLEX negotiations inside the Australian 
Labor Party’s Centre Left faction could hold the key to 
the fate of the federal government's mid-term political 
agenda. Signs are emerging that. afier 4-1/2 years’ rule. a 
new wave of reformist pressure is building there. 


Prime Minister Bob Hawke's dominant right-wing group 
knows that any alliance between the Centre Lefi and the 
left wing could have big implications for Treasurer Paul 
Keating's emerging tax reform plans. the privatisation 
debate which has already split the labor movement and 
carriage of other contentious policy decisions at the 
ALP’s national conference which is only cight months 
away. 


The Centre Left was trounced in some recent party 
brawls when unlikely. one-off, alliances between the lefi 
and right carried the day over a challenge to the pre- 
sclection of sitting Queensland MP Len Keogh and in the 
post-clection disiribution of coveted government com- 
mittee jobs. But the faction will come back with an even 
more powerful grip on the balance of power in the ALP. 
This ts duc to its growing determimation to be more 
assertive in policy decisions and a serics of complicated 
deals forged in recent weeks by Centre Lefi power- 
brokers. including an important rcorganisation of the 
faction’s structure in federal caucus. 


Behind the headlines which surrounded the extraordi- 
nary caucus brawl over the commitices. an important 
development passed virtually unnoticed. 


The 116-member caucus has seven factionally non- 
ligned members. The Minister for Trade Negotiations, 
Michacl Duffy: Alan Morris and Jim Snow of NSW. 
Victorians Gordon Scholes. John Mildren and Senator 
Barney Cooney and West Australia’s Graeme Campbell. 
A trade-off negotiated with six of them (excluding Coo- 
ney) will see them voting with the Centre Lefi on all 
issues apart from policy—that is. matters such as the 
split-up of government jobs. travel and other adminis- 
trative arrangements. While the six will not technically 
join the faction, this new spirit of co-operation potcn- 
tially gives it 34 members of caucus-*two more than the 
Left can muster. It will ensure that the Centre Lefi 
finishes second to the right wing. with its 51 votes. in 
some important caucus votes. With a drift of lefi-wing 
preferences after that faction 1s discounted in the routine 
second round of voting. the Centre Lefi is in a position to 
make a fight of it with the Right. 


AUSTRALIA 1 


The Centre Left caucus group is expected to vote next 
week to fill six or seven positions on a new faction 
executive which would spread and cxpand the workload 
carried by capable but badly overworked national con- 
vener Senator Peter Cook. 


Cook has decided to use the talents of recently-clected 
senators Michacl! Beahan and Chris Schacht. Beahan will 
become the faction’s chicf administrator and Schacht a 
national organiser. leaving Cook to concentrate on mac- 
ro-policy formulation. 


Cook has also recently stiiched up an amalgamation 
between his federal organisation and a factional sub- 
group of “independents” in the WA party branch. This 
group includes Deputy Premicr Mal Bryce and effec- 
lively gives the Centre Left 11 of the 18 state government 
cabinet ministers. 


And relations are being fostered with a small group of 
Queensland state ALP figures including shadow minis- 
ters Wayne Goss and Paul Braddy. both attracting spec- 
ulation as possible party leaders. 


Centre Left operatives have reached accommodation in 
Tasmania with officials of two former Iefi-wing unions. 
which could reduce the power of the dominant local 
lefi-wing grouping. 


The faction also has recently won over the ALP leader in 
the Northern Territory Legislative Assembly. Terry 
Smith, and his deputy. 


The Centre Left will hold the balance of power at the 
national conference next June. 


Cook this month “flew” the idca of an amalgamation of 
Qantas. Australian Airlines and Air New Zealand. He 
argued that the cost of maintaining three competing 
Organisations to service the Pacific was not justifiable. 
The suggestion added an innovative twist to debate over 
deregulation of aviation and Australian's future. 


The airline question will be at the heart of a fierce 
conference debate over privatisation. 


Then. last week. Senator Graham Maguire of the South 
Australian Centre Left set the hare running on the 
controversial question of a wealth inquiry. Maguire 
pointedly asked Hawke in caucus for a siatus report. 
given the party policy commitment to such an inquiry 
and past supportive remarks of scnior figures including 
Hawke himself, 


The Left has pushed for years for a wealth inquiry. 
without success. Keating stood stauachly opposed to the 
proposition recently. arguing that it would be a waste of 
time and that adequate data on the scope of wealth 
accumulation already casted through agencies such as 
the Burcau of Statistics. But Centre Left Canberra MP 
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John Langmore followed up Maguire's remarks by not 
only calling for investigation of a wealth inquiry but also 
implementation of a tax on wealth. 


Some sections of caucus feel that. after years of activity 
ranging from embarrassing royal commissions to tax 
summits and Australia Card debates. the engine room of 
the government has been tiring. 


The workload of Hawke and Keating at the forefront of 
Labor's new revisionism—where party doctrine ts sacri- 
ficed on the altar of cconomic necessity—has been 
extraordinary. Now, a new breed of energetic younger 
ministers has been ushered in. 


Neat years parhameniary sitting schedule has been 
reduced to minimise the Opposition’s opportunitics for 
attack. Perhaps the government's power-brokers want an 
incident-free bicentenary. Perhaps. aficr a five*ycar slog. 
there 1s a shortage of ideas. 


/12913 


‘Revolutionary’ New Tariff Structure, Reactions 
Reported 

42000000h Svdnev THE BULLETIN in Enelish 

27 Oct 87 pp 36, 37 


{Article by David Barnett] 


[Text] THE government ts introducing. from January |. 
a new tariff structure which constitutes the most revolu- 
lronary customs change since federation. Along with 60 
other nations. including the United States. Australia is 
adhering to the new international harmonised system 
developed by the Customs Co-operation Council which 
classifics all tradcable goods into about $019 catcgorics. 
defined by their function or purpose. 


Australia currently has about 2700 customs categorics. 
defined often by the materials from which goods arc 
made. It also has split tariffs which will go. Lamps and 
light fittings will from now ow attract one ratc of duty. 
regardiess of whether they are metal. plastic or ceramic. 
Tractors will be admitted entirely free of duty. instead of 
attracting 30 percent duty on their winches. 25 percent 
on their air conditiorers and 15 percent on their tyres. 


In practice, many of the CCC's $000 international catc- 
gories will not be traded. or not be traded in Australia. 
There are now categories for nuclear reactors. space 
crafi, lasers and so on. The Australian Customs Service 
is confident that importers and exporters will find the 
new systems beticr and simpler. especially as the US has 
for the first ime come in on an international system. 


The system of common catcgorics amounts to a new 
international language for traded goods which will sim- 
plify trade negotiations, barter agreements and recipro- 
cal tariff reductions. 





AUSTRALIA 


It has also turned large sections of Australian business 
and industry on its car. The Customs Service published 
drafts of the proposed harmonised tariff three years ago. 
but found firms were slow to focus their corporaic 
minds. 


The Industries Assistance Commission reported in Feb- 
ruary last year recommending adoption of the new 
six-digit calegorics. notwithstanding the changes which 
would follow to the duty on many imports. Seven 
months later the Minister for Industry, Technology and 
Comracrce. Senator John Button, announced that the 
harmonised tariff would be adopted. A year latcr the 
Australian Customs Service reannounced the decision. 


The decision was still not making large waves, but peoplic 
were beginning to pay attention. Coca Cola noticed, for 
instance. that its concentratc had been classified into a 
category which ratsed the tariff from five to 10 percent. 
Currently. that aud other anomalies are incorporaicd 
into a Customs Tariff Amendment Bill, which ts on its 
way through parliament. 


The Customs Service 1 insistent that it has sought at all 
times to make people aware of the impending changes 
and that 1 1s not through any fault on its part that only 
60 witnesses gave evidence to the [AC hearings. Never- 
theless Button has issucd only two press statements. onc 
of them recording a postponement. His approach has 
been consistent with a yudgment that the best way to gct 
such radical reform through might be surreptitiously. 


That changed as from the beginning of this month. when 
the Customs Service required importers to show on ther 
documentation not only the current tant! applying to 
their imports but also the tanff which will apply from 
January |. 


Complaints are now flooding in. k Worst affected are 
machinery and parts. Under the cxrsting tanff, a part 
carries the same rate of tariff as the machine for which it 
1s imported. Under the new tariff, because parts can be 
interchangeable, this 1s not always the case. As a result, 
some tariffs are going up and some down. 


Customs duty brought in $3237 million during 1986-87 
and 11 1s budgcted to bring in $3220 million during the 
current financial year. The changes arc meant to be 
revenuc ncutral which 1s to say that movements up under 
harmonisation are inicnded only to cancel out move- 
ments down. Nevertheless. nobody can be really sure. 


ror instance the impact of harmonisation on the rnport 
of solid fucl cooking and heating stoves is likely to be 
devastating. Slow combustion stoves have been growing 
in popularity in arcas away from the cities where wood is 
more casily obtainable. ever since the oi! shocks of the 
1970s. The heaters are imported from around the world. 
but mostly from New Zealand. while the cookers arc 
imporied from Scotland avd England. As cast iron 
fabrications under the cxrsting sysicm, they attract a 
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tariff of two percent. Under the new system. where they 
are classified as cookers or heaters. along with products 
which use as or liquid fuci, they attract a tariff of 25 
percent. 


The tariff goes on at the point of entry. Then the 
wholesaler applies his mark-up. Sales tax of 10 percent i6 
then imposed, so that the cumulative effect will be to 
push up the price of a cooking stove from around $2000 
to around $3000. The effect may be to encourage man- 
ufacture in Australia of cast iron slow combustion 
stoves. but no such policy of creating a new high cost 
domestic industry operating behind a protective tariff 


AUSTRALIA 


has been debated or announced. In fact. harmonisation 
is intended to be quite a scparaic cxercise designed to 
achieve administrative and trading efficiency. 


The Metals Trades Indusirics Association has been 
warning its members through its regular bulletins since 
1984 but like the other associations found that for its 
members immediate and pressing problems of wage 
negotiations. interest rate movements. currency fluctua- 
tions and so on tended to push events which do aot occur 
until 1988 into the background. It is now too late to 
remedy or remove anomalies and unwanted tariff move- 
ments by legislation. It will have to be donc through 
reference to the IAC. 


(12913 
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Trade Deficit With FRG 
42000048a Jakaria ANTARA NEWS BULLETIN in 
English 14 Oct 87 p 16 


[Text] Jakarta, October 14 (ANTARA}—The trade bal- 
ance between Indonesia and the Fedcral Republic of 
Germany (FRG) in the last four years (1983-1986) had 
always been in favour of West Germany duc to Indonc- 
sia’s substantial imports of capital goods from that 
country. 


Data obtained by ANTARA from the Foreign Relations 
Compartment of the Indonesian Chamber of Commerce 
and Industry (KADIN Indonesia) Wednesday showed 
that Indonesia's cxport valuc to West Germany in 1983 
stood at US$ 252.4 million. while Indoncsia’s imports 
accounted for US$ 741.4 million: a deficit for Indoncsia 
of US$ 489 million. 


In 1984 Indonesian exports to West Germany declined 
in value to US$ 246.3 million, while Indoncsian imports 
increased to US$ 820.1 million: a deficit for Indonesia of 
US$ 573.8 million. 


In 1985 Indonesian imports increased in valuc to US$ 
254.8 million, while its imports decreased to US$ 677.1 
million; a deficu’ of US$ 422.3 million for Indonesia. 


The export value of Indonesian exports to West Ger- 
many in 1986 decreased to US$ 234.2 million. while 
Indonesian imports increased to US$ 719.1 million: a 
deficit of US$ 484.9 million for Indonesia. 


The highest deficit suffered by Indonesia in its trade 
relations with West Germany was in 1984 when i stood 
at US$ $73.8 million. 


Indoncsia’s cxport commodities to West Germany con- 
sist mainly of tobacco, coffec. tin, cattle fodder. textiles 
including garments. essential oils and plywood. 


Indonesia imports from West Germany mainly tclecom- 
munication equipment, sicel, clecirical cquipment and 
capital goods such as industrial machinerics. 


/06091 


Subroto Describes Domestic Energy Source 
Diversification 


42000048 Jakarta BUSINESS NEWS in Enelish 
23 Ot BI ps 


[Text] Jakarta, (Business News)—Indoncsia has been 
diversifying its energy sources for 10 years despite its 
position as onc of the oi producing and cxporting 
countries, Ministcr of Mines and Encrgy Sochroto said 
when he opened the Ilrd Indo-cnergy exhibition here 
recently. 





INDONESIA 4 


Soebroto emphasized the importance of providing morc 
oil for export as oi! was the main cxport commodity for 
the country. especially in the collection of forcign 
exchange carnings to finance national development. 


The energy policy of the Indonesian Government 1s 
onented to the maximum use of non-cxporl cncrgy 
sources such as hydropower and gcothcrmal cnergy 
sources. he explained. Less cxportable energy sources 
like coal and natural gas arc also given priority im the 
diversification program. while other energy sources such 
as the wind. solar energy and biogas are used as substi- 
tutes for cxportable energy sources. he added. 


He mentioned biomas as a very important non-commer- 
cial energy source. The utilization of biomas can mect 
around 40 percent of the entire demand for cncrgy in 
Indonesia, according to the ministcr. 


He pointed to the success the Indonesian Government 
had made in its energy policy. In this contest. he stated 
that ten years ago 82 percent of the demand for cncrgy in 
Indonesia was fulfilled by petrolcum. but at present the 
fulfilment of the domestic demand for energy by pciro- 
lcum was not more than 63 percent. 


Al present. around 900 millon cu. fect of gas arc 
required every day to fulfil about 19 percent of the 
domestic demand for cncrgy. Socbroto said. adding that 
the use of gas to mect the domestic demand for cnergy 
was cxpecied to reach over 1.5 billion cu. fect a day at the 
end of the 20th century. 


The projected use of 1.5 trithon cu. feet of gas a day 1s 
equivalent to 250,000 barrels of oi! a day or half of the 
daily oil consumption in the country. 


The coal supply to fulfil part of the domestic demand for 
energy 1s projected at 30 million tons a year or cquiva- 
lent to 300,000 barrels of oi! per day. The domestic 
supply of coal is at present about 1.5 million tons a year 
and the increase in the supply 1s proyected al an average 
of 26 percent a year. 


The development of coal utilization needs time. but once 
it develops it 1s capecied to grow continuously. Socbroto 
said. The availability of 25 billion tons of coal deposits 
already known guaranices the stable supply of encrgy 
sources, he added. 


Touching on hydropower cnergy in Indonesia. the min- 
ister said the capacity of hydropower cnerey sources was 
estimated at about 75.000 MW. of which about 32.000 
MW could be cconomically developed. Most of this 
energy source im Java has been cxaploried. The uithzation 
of hydropower energy on the Citarum river in West Java. 
for instance. 1s cxpected to reach 1.500 MW by 19°92. 


Concerning geothermal cnergy. the minisicr cxplained 
that 11 took a long time to develop the cxplonation of the 
gcothermal cnergy source. The gencration of clectricity 
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utilizing this energy source in West Java has reached a 
total installed capacity of only 140 MW. and is cxpecied 
to increase to at least 1.000 MW at the end of this 
century, which will save the use of about 10.000 barrels 
of fucl oil a day. 


Hydropower and geothermal power plants are expected 
to fully substitute fucl oil because these plants use 


exportable energy sources. Soebroto said. 


The Indonesian Government 1s determined to intensify 
the diversification and conservation of encrgy sources 
because with the assumption that the growth in the 
demand of energy 1s 3 percent a year the need for energy 
source will be equivalent to 1.1 million barrels of fuel oil 
a day at the end of this century. according to the 
minister. 


/0609 | 


Oil Discovery in Sumatra 
42000048b Jakarta ANTARA NEWS BULLETIN in 
English 14 Oct 87 p A2 


Nem. Jakarta, October 14 (ANTARA}—Drilling by 
mina Southern Sumaira on its Beringin-3A wildcat 
well has yielded both oi! and natural gas. the state oil 
company announced Tucsday. 


The Beringin-3A wildcat exploratory well is located 
about 30 km south of Prabumulth or about 60 km cast of 
Muara Enim. 


This wildcat well is the first well in the Beringin-D 
Structure to be drilled by Pertamina Exploration and 
Production Unit Il, Southern Sumatra. The drilling was 
started on July 10 and :cached the final rock base at a 
depth of 2.330 m on August 27. 


Layer contents tests cxccuted on September 28 was 
completed in five intervals at the Talang Akar Forma- 
tion and the Baturaja Formation yielding oil at the 
capacity of 1,021.56 barrels per day. condensaic 
1,956.63 barrels per day. and natural gas 25.07 million 
cubic feet per day through a half-inch (12 mm) pincher. 


Drilling of the Beringin-3A exploratory well is now 
considered compicted and it 1s for the time being Icfi as 
it 18 aS an onl and natural gas discovery well. 


With the compiction. the next step to be taken is to carry 
oui a further study for the purpose of delineating the 
prospect not only of the Beringin-3A well but also of the 
other wells in the Beringin group. the Pertamina 
announcement said. 
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Transmigration Program Termed ‘Disaster’ 
420000857 Bangkok BANGKOK POST in Enelish 
27 Oa 87 pi? 


[Article by John Madcicy: “Indonesian Migrants Battle 
for Survival” 


[Text] The biggest transmigration scheme that the world 
has even seen is not achicving its objectives. John 
Madeley reporis from Indonesia on a chronicle of disas- 
ters. 


Gito Suwarko. an Indonesian farmer. has waited for 6 
years for most of the land promised him under his 
government's transmigration programme. Formerly a 
landless peasant in heavily populated Java. Suwarko 1s 
one of the more than 4 million people who migraicd to 
the country’s less-populated islands under the world’s 
largest resetilement scheme. 


At Suwarko’s new home in a remote village in Sumatra. 
he was given a besic house surrounded by a hectare of 
land. Another two hectares just less than a mile away 
should have been his—in theory. 


In practice, however, it has taken the goverrment 6 ycars 
to transfer the traditional land rights of the arca of 
Suwarko. Using a cow supplicd under the project run by 
the Rome-based International Fund for Agricultural 
Development (IFAD). Suwarko will soon plough his new 
land and plant soybcan to supplement the rice he grows 
on his homesicad. which has just about kept his family 
alive. His hope 1s to become a transmigrant who made tt. 


The Indonesian Government has scaled down greatly 
and changed the emphasis of its transmigration pro- 
gramme. For 1987-88 1 has allocated 111 billion rupiah 
(U.S.$67 million) to a programme which in 1985-86 
received 581 billion rupiah. 


Lower export revenue from oil and growing forcign debt 
are responsible for the cuts, but it seems that the govern- 
ment has scized on its more precarious cconomic situa- 
tion to give transmigration a breathing spacc. 


The scheme is hardly achieving its main objective of 
limiting population in the denscly populated islands of 
Java. Bali. Madura and Lombok. The number of peopic 
living in Java—an island smalicr than England—has 
risen from 91.6 million in 1980 to an estimated 103.5 
million this year. Out of Indoncsia’s total population of 
171.6 million, Java covers only 7 percent of the country’s 
total land arca. 


Furthermore, it is now clear that a whole chronicle of 
disasicrs has surrounded the programme. Some 80 per- 
cent of transmigrants have been moved to forest arcas on 
the islands of Sumatra. Kalimantan. Sulawesi and Irian 
Jaya. Houses were built and settlers were given up to a 
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hectare of land around the house and between one and 
four hectares in their village But the soi! has often 


proved too fragile for crops. 


“People were moved to cleared forest and expected to 
grow crops.” said an official of the United Nations. “and 
im Many arcas. i just has not worked.” 


A government report found that one-third of families are 
living On transmigration sites which are ccologically 
incapable of sustaining them. Much of the topsoil was 
removed when forests were mechanically cleared. Some 
soil was thick peat and many areas are al a remote 


distances from markets. Bureaucratic delays and lack of 


farm tools have added to problems which have led 9 
between 15 percent and 20 percent of transmigrants 
returning home. 


Some of the more fortunate have received help under the 
U.S.$40-million IFAD small-holder cattle development 
project which has distributed 56.000 cows, cnadling 
many transmigrants to plough twice as much of their 
land. 


The farmer pays back two calves within § years. which 
are then distributed to other transmigrants. Bul only one 
in 10 of the new setilers in Sumatra has received cattle 
and most struggle to survive. 


Dr Emil Salim. Minister of State for Population and 
Environment, said recently that it was csscatial to “im- 
prove the quality of transmigration” and learn from the 
mistakes of the past. “We must in future select transm- 
gration areas that take into account the capacity of the 
land. We now know not to pul transmigrants in peat 
areas. for example.” 


He stressed that government emphasis was on family 
planning. more intensive agriculture and additional 
industry and services. all of which would make transmi- 
gration less necessary. Family planning. he said, was the 
chief strategy to halt Java's population growth, “but 11 is 
not realistic to belreve that ut can fall sharply from the 
present growth raic of 2 percent a year.” 
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Government alicmpts to diversify the cconomy by 
developing industry and services were held back by the 
“protectionist policies and limited markets for our man- 
ulactured goods offered by the West.” he claimed. 


Transmigration will now continuc al a sharply reduced 
rate and in a different form. Between April 1979 and 
March 1984. transmigration was running al a raic of 
60,000 families a year. This increased from April 1984 to 
March 1987 to just less than 80.000. This year and next, 
only about 10.000 familics a year will move. “It's a 
reduction that's a great relief to all of us.” said a worker 
on the scheme. 


lt is beheved that the number of transmigrants who 
move under the government's official programme ts 
unlikely to exceed 25,000 famulics a year in the 1990s 
Bul more emphasis 1s now being placed on the rural 
developments of the outer rslands in the hope that Java 
people will spontancously migratc. 


World Bank funding for the 1989-94 stage of the project 
is to be cut back sharply from $160 millon to $99 
million. Most of the drop 1s because less moncy 1s needed 
for site preparation. “There are project sites identified 
for 20 years ahead.” said a bank official. 


Environmentalists worry that these sites cover up to 30 
million hectares of forest land. Although most of this 1s 
secondary forest arcas previously felled commercially. 
the loss to tree cover would be considerable and come on 
top of the 5 million hectares of forest already axed for the 
iransmigrants. “I am not happy about i.” admitted Dr 
Salim, “but I don't see any alternative. The West can't 
criticrce us for axing forests if ut doesn't buy more 
manufactured goods from us. If we can't diversify from 
agriculture, we need new land.” 


Indonesian environmentalists believe that an alicrnative 
could be based on agro-foresiry. community forestry and 
the greater use of grassland for transmigration sites. 


While many unresolved tensions remain, the govern- 
ment hopes that more outer island development will 
increase the numbers who move voluntarily from Java. 
This might not only be cheaper—the transmigration 
programme has already cost more than U.S.$7 billion— 
it could also prove a more workable solution. — The 
Financial Times-Post Service 
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COALITION GOVERNMENT OF 
DEMOCRATIC KAMPUCHEA 


Soviet Correspondent Describes Trip to 
Cambodian Refugee C 
18070003 Moscow PRAVDA in Russian 14 Sep 87 p > 


[Report by V. Skvortsov. Aranyaprathct-Bangkok: “Re- 
port from a Cambodian ‘Refugee’ Camp: Beyond the 
Bamboo Fence” | 


[Text] The permission to visit the Thailand border 
province of Prachin Buri. where one of the camps for 
“refugees” from Cambodia 1s located, received after a 
month's wait. was issued for the daylight hours. The 
place 1s 280 kilometers from Bangkok so one bcs t= 2° 
fast. In Prachin Buri, the prewarned representatives of 
the “special-purpose forces-80" staff who work on dis- 
placed persons along the border do not waste time enther. 
They get im an all-terrain vehicle. We rush along the 
cordon to the north for another 60 kilometers. showing 
our passes to the soldicrs tormented by the heat at the 
control pomts. Sometimes we pass red water trucks. 
“Waiter for the camps 1s the main problem.” says the 
chairman of “special-purpose forces 80° Paskorn Sir- 
yapkhan. “The region here us dry.” 


That ss clear: but who wall select the land for the 
uninvited strangers’? Beyond the window of the vehicle 
which 1s accumulating a layer of thick yellowish dust, 
stretches the jungle. Along the side of the road are 
charred stumps and grass made colorless by the intense 
tropical heat. The barbed wire and then two rows of 
bamboo siakes which enclose the territory in five square 
kilometers seem almost natural in this dismal picture. 
Beyond the fence are thousands of huts made of splu 
bamboo and covered with straw or dull-colored sheets of 
Latama palm. This is the so-called “second section” of 
the camp where more than 150.000 people are gathered. 
There are a total of cight of these camps in Thailand and 
there are 260.000 “refugees” in them. 


Commander Punchai heads the “special-purpose forces 
80.” Energetic and smart in the Armenian way. he smiles 
and welcomes. as he says. the first Russian journalist at 
his headquarters. We are seated at a long table in a large 
shed. The commander explains the nature of the “forc- 
es” work. The number “80™ ts the year of their creation. 
It was precisely at that time that the influx of “d.aplaced 
persons’ —the formal name for the people who crossed 
the Tha: border without permission—reached a peak. To 
stop the “invaders.” disarm them, imicrrogate them. 
check for infections if necessary. and provide them with 
water and food as well as prevent internal clashes in the 
camps—those are the tasks of the “special-purpose forc- 
cs.” But the budget. says the speaker. 1s limited. There- 
fore. a large part of the concerns for organizing life le on 
the displaced persons themselves. 


“Is political work being carried on in the camp”” 
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“Within the boundaries of the camp we offer the inhab- 
tants sclf-management. Political work ts their affair. 
They have their own security service armed with sticks. 
Having weapons 1s not allowed. The supporicrs of dif- 
ferent political directions of the Khmer emigration arc 
divided into separate camps so that no discord arrses 
within the “coalition government’ of Cambodia, which 
docs not have a common sdcology. because of clashes 
between “reflugecs.” 


a explanation « necded here: the poimt 1s that the 
“coalition government” recogmized by Thasland, that 1s 
the emigre political residuc. rs composed of three group- 
ings which overthrew one another at different times in 
Cambodia. They are the supporters of Sihanouk. sup- 
porters of the fermer premicr Son Sann. and the Pol Pot 
supporters. Hostility has never died among them. In 
terms of the number in the emigrant milicu, the Pol Pot 
supporters number rs almost double thew “partners.” 
and here too. abroad, using their advantage. they are not 
above robbing or even physically destroying them. 


The “second section” 1s divided imto several sectors. 
Each sector 1s given the name of the region or, as the 
Kmer people say. “kkhumy” where most of the mbhabit- 
ants came from. Almost all of them from the western 
provinces of Cambodia—Battambang. Kampot. Takeo. 
and Siem Reap. that 1s. the places from which the Pol Pot 
supporters who were defeated im January 1979 and sat 
out the scige mm the not very accessible jungles for 
another few months by holding tens of thousands of 
oppressed inhabitants as work force came. 


In a stock and straw hut, im the middic of a narrow fittle 
lane about 2 meters wide composed of the same “dwell- 
ings.” | address an oid woman. Her name is Kat Mani. 
She was a resident of Phnom Phen. which she lefi in 
1975 when the Pol Pot supporters drove everyone out of 
the capital. Her husband was killed by them. 


Her neighbors are gathered round. They are half dressed. 
the children are simply naked. Manis daughter—Pol 
Sopkhit who 1s 25 years old has lived her conscious life 
wandering sround the camps. At first she was in Pol Pot 
supporter camps and now she 1s n this onc. She is in the 
neighboring hut. The floor in it 1s carthen and the only 
furniture 1s a bamboo lounge chair. Aficr peering out 
from behind his neighbors. her husband timidly 
approaches. They have children who were born in the 
camp. 


| ask: “Do you have relatives in Cambodia? Do you 
receive news from them” 


“News comes sometimes.” Kat Mani says quictly. She 
adds indecisively: “People go there.” 


“To Cambodia. on the other side of the border”” 
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“You didn't understand her nghi.” some man suddenly 
micrrupts the conversation. “The woman wanis to say 
that refugees continue to arrive from Cambodia. They 
also bring news. They don't send anyone from here.” 


| am curious: who was that’ A person im the pink of 
health stands crect as if mmicnding to show off and 
Straightens his forelock with his hand. Mashing his ring. 
An amulet 1s glimpsed underncath the shirt’s open 
collar—shirts are not seen on the others. 


“My name 1s Lai Khea and I'm 45 years old. | am the 
elected head of the section. I'm a former fisherman. | 
ended up here from Battambang. My president is Son 
Sann! We are all against the Victnarnese and the regime 
in Phnom Phen’ 


| turn around to a young Khmer standing downcast 
about five meters away. He has on shorts ruined from so 
much washing. and as he explains. be docs not have any 
more clothes. He 1s barefooted. He docs not give his 
name and 1s afraid but asks to be called by hes nickname 
Sin Pum. He came to the camp in 1980. He os marred. 
Two children were born here in the camp. The head of 


the section again “explains”: 


“This man wants to say that he ended up here because of 
the Victnamese communists’ And because of them he 
docsn'| want to return.” 


Paying no mind to the explanation, | ask Sin Pum 
whether he wants to go home. to Cambodia. 


“AS soon as there 1s an opportunity. Everybody here 
wants to go home.” 


We go to another sevior. passing by crormous cisterns 
near which watcr is being disiribuied. The “special- 
purpose forces 80" should be given credit. The sanitary 
situation in the camp is compicicly satisfactory. They 
explain to me that otherwise some epidemic would 
suddenly envelop the neighboring villages too. 


A certain Tho: Ton. who represented the administrator 
of a sector where 68.000 people live. announces that all 
“his people” are Son Sann supporters. Bul something 
which has built up even im his soul seems to break 
suddenly. From the answers to the questions | under- 
stand that the Pol Pot supporters drove him across the 
border too. He recalls a trip to the USSR consisting of a 
student 1on in the 1960's. He says that the gov- 
ernment in Phen enjoys his respect. He. 


Ton, 1s categorically opposed to the Pol Pot supporters 
who destroyed to many Khmers. 


The adminisior of another sector who is presented as 
Lund: Keo “corrects” the situation. He spills out a string 
of opinions on the “aggression against Cambodia” and 
asserts thai the Pol Pot supporters are “better than the 
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Vietnamese.” although they drove him. a former clecin- 
cian, from province to province and ultumatcly drove 
him here to the “workers herd.” But mn hes specch. which 
1S nowy and constructed of shori. rote phrases. his 
common sense peeps through. The mbhabuants of the 
“second section™ dream of breaking free from the barbed 
wire and the bamboo fence where they ended up because 
of unlucky circumstance or deception. Therefore the 
“leaders” also fear their “Victnamesc occupation.” They 
try to hold them here. for without them what will become 
of such “political figures” as Koo. who crawled out onto 
the surface in the camp” 


Meanwhile. however. the policy of national reconciha- 
twon declared during the days of the Pcopic’s Republic of 
Kampuchea government opens up real opportunities for 
a political settlement to the Cambodian probiem. includ- 
ing the question of refugees. 


The PRK government declared vs rcadincss to hold 
negotiations with all the Khmer and thew 
leaders with the exception of Pol Pot and his close 
confederates. lt promised to offer the refugees full civil 
rights and work and help reunite famulics. 


Radio Phnom Phen. which 1s fully receivable im Thai- 
land. has repeatedly broadcast the government's appeal 
to the “ ™: come back. the situation m the home- 
land 1s differen) than what they want to present i to you 
as. But who here has radios” 


The bitter aftertaste which remain: im the soul from 
dealings with bawicrs like Koo was gradually forgoticn at 
the concert im the tiny theater made of bamboo stakes. 
ee oe oe lnke thes. 
Commander Punchai called the leader of the 
group over. With great difficulty | recognize the at onc 
tome famous solort of the Phnom Phen balict Voan 
Savay im the poorly but properly dressed sad woman. 
Tears are mm the cyes of her husband. His vowe breaks 
when he tclls how they saved the vestiges of the famous 
troupe and how they preserve is cxrstence here m the 


camp. 
“Do you want to go back home” 


“That is a dream. We are striving in the expectation to 
preserve our national traditions in the people who find 
themscives here. There are about 3,000 artists in our 
‘second section.” The homeland 1s i our hearts.” 


And the light of day faded. | bid a hasty goodbye to the 
associaics of the “special-purpose forces 80." | drive the 
car ito the sunset toward the falling orange sun and go 
further and further away from the barbed wire and the 
bamboo fences which cnsnare slightly more than 
150.000 people in the tiny bit of land. And the song from 
the tithe bamboo theater “My Homeland, Beloved 
Homeland” stills sounds in my memory. 


12424 
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China-Sabah Trade Potential 
42000066) Kuala Lumpur BUSINESS TIMLS in 
English 6 Oct 87 p 2 


[Text] China ts keen on developing business tics with 


Sabah not only on timber but also im other resources such ~ 


as on palm. Chairman of the China International Trust 
and Investment Corporation Board Rong Yircn sasd thes 
at a bricfing for a Sabah trade mission led by Chicf 
Minister Datuk Josenh Pairin Kitingan. Mr Rong sax’ 
China desired to cooperate and to continuc to look ‘or 
busincss opportuniics in Sabah. a statement fron, the 
Chief Minister's Department said yesterday. Tic Chi- 
nese also capressed interest in investing in Malaysia. the 
Statement sand. Deputy chicf ministers Datuk Mart 
Koding and Datuk Chau Tet On and other mission 
members also attended a mecting with top officials of the 
corporat... 
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Mahathir on NEP Aims After 1990 
42000068a Awala Lumpur NEW STRAITS TIMES on 
Lnelish 27 Of 87 op 


{Article “NEP'’s Aums To contunucs, Says Dr M™] 
[Text] Te Forge National Unity 


The Government will continuc cfforts to resviructurc 
society and cradicate poverty when the New Economic 
Policy (NEP) capires. Prime Minister Datuk Ser Dr 
Mahathir Mohamad said. 


He sand the NEP's objectives were meant to creatc 
natonal unity and “sieps to realise these noble arms 
should not stop im 1990 (when the NEP cxpires)”. 

Lee 


He was replying to Mr Lam Thye (DAP-Bukn 
Bintang) who had asked whether NEP would be 
extended beyond 1990. 


However. Dr Mahathir said development stratcgics aftcr 
1990 would depend on the situation then and futurc 
national objectives. 


“As a Government of the people, we will take mito 
account the peoples’ views when planning a ncw devel- 
opment policy.” 


He sand the poverty rate as a whole had decreased from 
49.3 per cent mm 1970 to 18.4 per cont in 1984. 


Rural poverty had declined to 24.7 per cent from $8.7 
per cemt during the same penod. 


The Bumiputera stake in the private sector had increased 
10 17 per cent im 1985 from 2.4 per cent in 1970. The 


number of Bumiputcra professionals and indusinialisis 
too had increased many times during the period 
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To a supplementary qucsiron from Mr Lim Kut Siang 
(DAP-Tanjong) on’ whether the poverty rate had risen mm 
the three years since 1984 because of the receswon. Dr 
Mahathir sard. 


Select Committee 


“I gave the figures (for poverty) only untel 1984 because 
the coonomy was stable up to that time. 


“The situation now 1s Musd anywhere mm the world. For 
cxample. shares which were worth, $10 a week ago may 
now be worth only 10 sen. It 1s a phenomenon common 
to Wall Street and other markets. 


“In such a situation, ro analyst can give accurate stairs 
ts.” he sad. 


He admitted that the recessson had stutted the Gos orn 
ment's effort to achieve the NEP’s targets by 1990. 


To another question from Mr Lee on whether the Cov- 
crament would sct up a parhamentary sclect commuiticc 
to study weaknesses «9 NEP. Dr Mahather sand: 


“Although there have been allcgatrons about weakncsscs 
m the emplementation of the policy. no concrete proof 
was offered The Government docs not inicnd to sect up 
a select commutice but we weloome suggestions to rem- 
eds any wcakncsscs in emplcmentation and will strive to 
overcome them.” 


He sand the Government wes satisfied with the policy's 
achievements so far. 


obo > 


Expenditure Estimates by Ministries Listed 
4000068) Kuala Lumpur NEW STRUTS TIMES in 
English 27 Ot 87 p18 


[Article by Robert Goh: “Expeadeure up by $709 Mil- 
hon™] 


[Text] The total capenditure estimates proposed for 
1988 vs $28,121 milhon—an mcrease of $709 millon or 
about 2 $ per cent compared to the onginal allocation for 
19R7. 


Of neat year's total capenditure cstemates, $21.2. mil- 
hon or about 75 per cent 1s for operating capendiure and 
$6.885 millon ( a contingencies reserve of 
$500 millon) or about 25 per cent 1s for development 
capenditurc. 


Operating expenditure comes from two types of cxpen- 
diturc—charged cxpenduurc and supply capenditurc 
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Charged expenditure 1s that charged on the Consolidated 
Fund im accordance with the provisions of the C orstitu- 
thon or any law and docs not require to be appropriatcd 
by a Supply Act. 


There are 15 tems of thes nature with thei capenduurc 
totailing $8,150 million or 38.4 per cent of total operat- 
ing capenditure. 


The biggest of the 15 tems is the $5.973 capenditurc 
provisron for charges on account of public debt. 


Neat s the provision of $1.270 capenditure for the 
Treasury. This ss nm turn made up of $567.5 capenditure 
m State Grants, $292.5 expenditure in compensaiion to 
Sclangor State (for acqursition of the Federal Territory). 
$330 mill-on for refunds on taxes such as inland revenuc. 
customs dutics and stamp duties. and other capenditure. 


The third beggest charged viem 1s the provision of $890 
millon for pensions. retiring allowances and gratuitics” 
Supply cxpendinurc—the second and mayor component 
of operating cxpenditure—to be appropriated by the 
Supply Act 1s estemated at $1 3.086 million for next year 
(61.6 per cent of the total). 


All thes moncy will go to the operating cxpenses of 24 
Minrsiries (including the Prime Minister's Department) 
except for $54 millon carmarked for Parhament, Office 
of the Keeper of the Rulers’ Seal, Audit Department. 
Electron Commission, Public Services Commission, and 
Education Service Commission. 


Of the Ministries, the biggest recypient will be the Edu- 
catvon Ministry ($4,037 mithon or 30.8 per cent of total 
supply capenduurc). followed by the Defence Ministry 
($2.070 million or 15.8 per cent) and the Home Affairs 
Ministry ($1,333 million or 10.2 per cent). 


The following are the operating and devclopment cxpen- 
ditures by Minisines 


Agriculture Ministry $636 million operating cxpend:- 
ture, $773 millon capenditurc 


The operating expenditure shows an increase of $271 
millon. ma."y duc to the transfer of the allocation for 
the Natronal Padi and Rice Board (LPN) from the Public 
Enterprises Ministry. 


Culture and Tourism Ministry $148 million operating 
cxapenditure. and $5 millon development capenditurc 


Defence Ministry $2070 milhon operating capenditurc. 
$218 milinon development capenditurc 


The proposed operating capenditure 1 $77 millon or 
}.8 per cent more than the 1987 allocation. A major 
portion of the imcrease for purchase of supplies. 
matcrials and military equipment 
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Education Ministry $4.037 million operating cxpendi- 
ture. $859 millon devclopment cxpenduure. 


The operating capendiure proposed rs less than for 1987 
by $7 millon or about 0.2 per cent. 


A sum of $209 millon will be allocated for the construc- 
won of 7.700 primary school classrooms. and $20! 
millon for construction of 5.509 secondary school class- 
rooms including laboratories and other facilitics. 


Energy. Telecommunications and Posts Ministry $43 
million operating cxpendiurc. $25 millon development 
expenditure. 


Finance Ministry $749 millon operating cxapendsture. 
$35 millon development cxipenditurc. The allocation for 
operating cxpenditure includes $229 million in conitr- 
butions to statutory bodics. 


Foreign Affairs Ministry $120 milhon operating cxapen- 
duure. $6 milhon devclopment capenditure. 


Health Ministry $1,117 millon operating capendnure: 
$122 millon devclopment capendiure. 


The operating cxupendiure figures shows an im-rcase of 


$35 operating cxapenditure or three per cent more than 
the 1987 allocation. 


A major portion of the mcrcasc 1s for emoluments to 
mect the normal mecrcase in staff salancs and the filling 


of t.nportant posits. 


Home Affairs Ministry $1333 million operating cxpen- 
diturc, $335 millon development capendiure. 


Neat Year's allocation for the Royal Malaysian Police 1s 
$1.017 million. an increase of $63 million or 6.5 per cent 
over the 1987 allocation. 


The iecrease 1s to meet annual salary increments. filling 
of mmportant posts. and purchase of supplies and cquip- 
ment 


Housing and Local Government Ministry $116 millon 
operating cxpendiure, $125 milhon development 
capendiurc 


Information “Ministry $219 millon operating cxapend:- 
ture. $7 development capenditure. 


Justice Ministry $45 millon operating capenditurc. $7 
milhon development cxapendiurc. 


Labour Ministry $5) millon operating capenditurc. $46 
milhon devclopment capendiurc 


Land and Regional Development Ministry $3) 5 million 
operating cxapenditurc. $6.30 development capendiure 
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The allocation for operating expenditure is $8! million 
or 20 per cent less than the 1987 all- ~ation. 


A major pornan of this reduction is due to the transfer of 
the allocation for Fekra to the National and Rural 


Development Ministry. 


National and Rural Develupment $275 million opcrating 
expenditure, $693 million development expenditure.” 
The proposed allocation to cover operating expenditure 
of $275 million represents an increase of $49 million or 
21 per cent above last year's figure. 


This is mainly due to the transfer o7 ite allocation for 
Felcra from the Land and Regional Development Min- 
iStry. 


Primary Industries Ministry $72 million operating 
expenditure: $72 development expenditure. 


Prime Minister's Department $970 million operating 
expenditure: $501 million development expenditure. 


The allocation proposed for the Public Services Depart- 
ment (PSD) is $561 million, an increase of $37 miilion 
or seven per cent over the 1987 allocation. Of this 
amount. $486 million ts needed to meci the scholarship 
commitments for PSD-sponsored students studying in 
the country and abroad. 


The allocation proposed for the Prime Minister's 
Department (as a department) is $328 million which is 
an increase of $12 million or 3.8 per cent over the 1987 
allocation. 


This increase 15 due to the transfer of allocations for 
agencies under the former Federal Territory Ministry. 


Public Laterprises Ministry $16 million operating 
expenditure: $101 million development expenditure. 


Science, Technology and Environment Ministry $64 mil- 
lon operating cxnenditure: $24 million devclopment 
expenditure. 


Trade and Industry Ministry $92 million opcrating 
expenditure: $4 million development cxapenditure. 


Transport Ministry $131 million operating cxpenditure: 
$171 million development expenditure. 


A sum of $135 million is sct aside for the purchase of 26 
locomotives and for improvement of existing rail tracks 
and airports. 


Welfare Services Ministry $49 million operating cxpen- 
diture: $2 million development expenditure. 


Works Ministry $328 million operating expenditure: 
$1.284 million development expenditure. 


MALAYSIA 


The allocation for operating expenditure represents an 
increase of only $2 million compared to the 1987 figure. 
(Sector-wise. a sum of $884 million is set aside in the 
Budgct for the construction of roads and bridges. includ- 
ing $98 million for the rural roads programme.) 


Youth and Sports Ministry $30 million opcrating expen- 
diture: $15 million development expenditure. 


/06662 


Allocations, Political Reactions to 1988 Budget 


Allocations 
42000062 Kuala Lumpur NEW STRAITS TIMES in 
English 24 Oct 87 p 2 


[Article: “Where the Moncy Is Going™] 


[Text] Of the total sum of $28.121 millon allocated for 
Government expenditure in 1988, $21.236 million will 
be for operating expenditure and the remaining $6.885 
million for development. 


This means that 75.5 percent of the moncy will be spent 
for operational purposes. with the largest share going to 
salaries for government employees (28.2 percent) fol- 
lowed by debt service charges for loans taken (21.2 
percent). 


The total operating expenditure also represents < 2.4 
percent increase over thal appropriated in the last bud- 
gct. In real terms. this means that the Government ts to 
spend $497 million more in 1988 than it did this year. 


Of the total amount to be spent. $4.1 billion will be 
allocated for cducation while $1.1 billion will be for 
health services. 


Pensions will account for $890 million while $3.1 billion 
will be spent to keep the armed forces and police in good 
shape. 


The exact allocation for cach sector has been broadly 
outlined ass follows: 28.2 percent for salaries and emol- 
uments, 21.2 percent for debt servicing charges. 9 per- 
cent for supply and services and 3.2 percent cach for 
pensions and gratuities and grants/assignments to Statc 
Governments respectively. 


In addition. 10.7 percent of the total sum to be spent will 
g0 to “other expenditures” which were not specified. 


All this adds up to 75.5 percent of the total proposed 
cxapenditure for 1988. 


In contrast. a more detailed breakdown for the utilisa- 
tion of the development cxpenditure for next year was 
given by the Finance Minister. 
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Among the major provisions out of the $6.885 million 
allocated are $4.1 billion or 59.6 percent will be for the 
“economic sector.” $1.6 billion or 22 percent for the 
“secial sector.” $507 million or 7.4 percent for the 
security sector and $199 million or 2.9 percent for 


Overall. $4.2 billion or two-thirds of the devclopment 
expendi.ure will be utilised for “development projects in 
the rural areas where poverty 1s most prevalent.” 


A total sum of $1.4 billion will be spent on land and 
regional developmen’. the Integrated Agricultural Devel- 
opment Programme (IADP). padi fertiliser and subsidy 
and support services. 


A sum of $512 million will go towards the “opening up 
of new land areas and the rchabilitation of idle and 
unproductive existing land areas for the cultivation of 
permanent crops such as rubber. oi! palm and cocoa.” 


This sum will go to three Government-owned agencies— 
Felda. Risda and Felcra—to mect those objectives. 


In addition. seven regional development authoritics. 
Kesedar. Kejora, Ketengah. Keda. Perda. Jengka and 
Dara will get an allocation totalling $116 million. 


This sum is said to be for the financing of “programmes 
and projects for poverty eradication and the cxpansion 
of the present growth centres with the objective of 
reducing the disparitics between rural and urban areas.” 


Allocations 


4 total sum of $870 million is proposed to be spent to 
“strengthen the industrial and commercial base of the 
economy.” 


The Government-owned Heavy Industries Corporation 
of Malaysia (Hicom) will take up the lion's share of $329 
million. 


The Government-owned trading company. Pernas. has 
been allocated $64 million while Mara and the various 
State economic development corporations will be given 
$28 n. ‘Mion and $52 million respectively. 


This move is said to be in line with the policy to 

“continue providing adequate funds through its various 
agencies to promote the attainment of the restructuring 
objective of the New Economic Policy.” 


Additionally. $43 million will be provided to Bank 
Pembangunan Milaysia and the Malaysian Industrial 
Development Fund for the promotion of small-scale 
industries. 


MALAYSIA 


Operators of small industrics will also benefit as it was 
announced that the joan limit under the Credit Guaran- 
tee Corporation has been raised to $3.000 from $2.000 
with a flexible $5.000 depending on merit. In addition. 
ikose who operate with a capital of $10.000 will now be 
cligible under the CGC. 


However. it ts not stated how much this will cost the 
Government. 


A sum of $1.1 billion of 15.5 percent of the total 
development expenditure will be spent on transport 
development. Out of this, a sum of $884 million is meant 
for the construction of roads and bridges including $98 
million for the rural roads programme. 


Malayan Railway will get $135 million for the purchase 
of 26 locomotives and for the improvement of existing 
rail tracks. 


Education will devour $1.2 billion of the total develop- 
ment capenditure with emphasis being given to the rural 
arcas. 


Of this sum, $209 million is for the construction of 7,700 
classrooms under the primary school programme while 
$207 million is for the construction of 5.500 secondary 
school classrooms. 


Included in this sum is a provision of $138 million for 
the technical and vocational cducation programme and 
an allocation of $206 million for the higher education 
programme. 


Provision and improvement of electricity and water 
supply will account for $690 million of the total devel- 
opment expenditure. Out of this, $568 million goes to 
water supply including $315 million for the rural water 


supply programme. 


The balance of $122 million is allocated for electricity 
supply out of which a sum of $99 million is for the rural 
clectricily programme. 


The Health Ministry will gct an allocation of $126 
million for development. With this sum it is expected to 
increase the number of health centres and rural clinics. 
Services in district and gencral hospitals will continue to 
be improved. 


The security sector is allocated a sum of $507 million 
comprising $203 million for defence and $304 million 
for internal security. Priority will be given to the housing 
requirements of the police and armed forces. 
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BN Reaction to Budget 
42000062 Kuala Lumpur NEW STRAITS TIMES in 
English 24 Oct 87 p 3 


[Article: “It's Balanced. Say BN Leaders™] 


{Text} Several Barisan Nasional leaders today described 
the Budget 1988 as “painicss™ to the man-in-the-sireet 
and a boost for the private sector to play a leading role in 
helping economic recovery. 


MIC chief Datuk S. Samy Vellu said the Budget was a 
balanced one which did not sacrifice the interests of the 
ordinary Malaysian or that of the private sector. 


As with this year’s budget. Budget 1988 had not pro- 
posed any major increase in taxes. 


In fact, the private sector was being offered more incen- 
tives to play the lead role in putting the economy back on 
the road to full recovery. 


He said incentives in the form of reduced corporate tax 
would encourage greater flow of foreign investment and 
would result in more factories and jobs to tackle the 


growing unemployment rate. 


Gerakan leader Datuk Dr Lim Keng Yaik. in welcoming 
the reduction in corporate tax, said it would help the 
Government overcome the problem of unemployment 
which was estimated to reach 10 percent next year. 


He said the Government's bold admission of the loom- 
ing unemployment, especially among professionals. was 
commendable and he believed that massive projects like 
the North-South Highway would create vast employ- 
ment opportunities. 


He was confident the budgetary measures to tackle 
unemployment as disclosed by Finance Minister Daim 
Zainuddin to the Dewan Rakyat would be effective. 


Datuk Dr Lim said the reintroduction of sales tax on 
certain items was not at the expense of the ordinary 
Malaysians. 


“The Cabinet has already discussed this implication and 
we don't think the ordinary Malaysians are going to be 
affected.” 


He said the reintroduction of sales tax would help cover 
the loss in corporate tax. 


Wanita Umno chief Datin Paduka Rafidah Aziz said the 
Budget 1988 provided incenti-es for both the public and 
private sectors which made it a balanced budget. 


She said the Budget allowed the Government to continuc 
collecting revenue and implement development projects 
without hurting the people. 


MALAYSIA 


She added that the manufacturing sector appeared to be 
given a major boost in the Budget and that it should take 
up this challenge to be a dynamic sector of the economy. 


Umno Youth head Datuk Seri Najib Tun Abdul Razak 
said the movement was pleased that some of its propos- 
als to the Government to improve the economy had been 


accepted. 


He said the proposals included stepping up daily produc- 
tion of oil to 540,000 barrels and using of forcign 
reserves to pay off the country’s external debt. 


The movement was also pleased that the Budget had 
taken into consideration the movement's observation of 
the unemployment problem and some of the steps that 
should be done to overcome it. 


Historic 


MCA Youth secretary-general Ng Cheng Kuai said the 
Government had shown its willingness to extend assis- 
tance to the private sector to enable it to be a catalyst in 
the growth of the economy after several years of reces- 
sion. 


He said this was evident in the Government's commit- 
ment to 4reduce the corporate tax to the lowest possible 
level, starting with the abolishment of the excess profits 
tax. 


The Budget was also sensitive to the major issues facing 
the economy like unemployment. foreign investment 
and the need to expand manufacturing capabilities. 


He said the budgetary measures would provide better 
growth for small-scale industries. 


Nibong Tebal Member of Parliament Dr Goh Cheng 
Teik said the Government should give priority to 
enccuraging private sector investment in the country. 


He said net privaic secior invesiment was a serious 
problem in the country as the nation’s growth rested on 
such investment. 


The private sector had the moncy. but the problem was 
that they were not investing in the economy. 


“This is the source of our cconomic problem.” said Dr 
Goh. 


He felt investors did not have the confidence to invest in 
Malaysia because of its political situation. 


“Investors want a stable situation before they will invest 
in the country.” he said, rejecting the contention that it 
was the recession that was affecting the country’s growth. 


“Our neighbours like Thailand and Singapore are expe- 
ricncing growth despite the so-called recession,” he said. 
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Other countries like South Korea. Taiwan and Indoncsia 
were also registering commendable growth raics. 


He said unemployment would continuc to increase /f the 
Government could not attract investments into the 
country. 


Agriculture Minister Datuk Seri Sanusi Junid described 
neat year’s Budget as “historic.” at least as far as his 
ministry was concerned. 


He said this was in view of the Government's proposal to 
impose duties on a list of imported fruits and vegetables. 


He said the proposal would enable the ministry to 
encourage farmers to engage in the cultivation of fruits 
and vegetables. 


In the past, he added. it was difficult for the minisiry to 
encourage them to plant fruits and vegetables because of 
the competition posed by imports. 


Datuk Seri Sanusi hoped the import duties would be 
adequate incentives to get farmers to concentrate on 
fruit and vegetable cultivation. 


The ministry, he said. hav been conducting promotion 
campaigns for certain fruits and vegetables to improve 
farmers incomes. 


Past experience had shown there were quarters who were 
taking advantages of the campaign by importing Thai 
coconuts. 


In future. he said. the ministry would only hold promo- 
tion campaigns after it was sure that local fruits and 
vegetables could compete with imported ones. 


PAS Reaction 
42000062 Kuala Lumpur NEW STRAITS TIMES in 
English 24 Oct 87 p 3 


[Article: “PAS: Govt Effort Good, But...” 


[Text] PAS. describing the 1988 Budget as “usual.” 
praised the Government for various measures proposed 
to overcome problems affecting the economy. 


Its vice-president, Haji Nakhaic Ahmad. said the several 
proposals made by the Government in the Budget were 
appropriate. 


However, he said. there is a need for a long-term pro- 
gramme of action to overcome the nation’s economic 
problems. 


On Finance Minister Daim Zainuddin’s statement that 
the Government was studying the possibility of adjusting 
downwards the wage levels for new recruits into the 
government service. he said it was a good move. 


MALAYSIA 


However. he said that there ts “much more government 
capenditure that can be reduced.” 


For cxample. he said the Government could reduce the 
number of “cold” officers in several minisirics and abol- 
ish the entertainment allowance of senior officers since 
many of them, according to him, did not make use of it. 


He also welcomed the Government's move in allowing 
companies and businesses to pay their income tax in 
installments. 


Hay: Nakhaie also commended the Government's move 
in abolishing several taxes. “The people have been 
overburdened with various taxes.” he said. 


Citing road-users as an example. he said they had to pay 
road tax, tax on spare parts for their vehicles as well as 
toll charges along several highways. 


DAP Deputy Secretary-General Lee Lam Thye felt there 
was “nothing surprising” in the 1988 Budget. saying the 
people were more concerned with political developments 
in the country al present. 


Mr Lec. who ts MP for Bukit Bintang. said the important 
thing now is for the Government and opposition parties 
to discuss measures to reduce what he described as 
“tension” among the people. 


He #s confident the national economy would recover 
steadily if political stability 1s maintained. 


/9604 


UMNO Suit Still To Be Settled 
42000049) Kuala Lumpur BUSINESS TIMES in 
Enelish 15 Oct 87 p 16 


[Text] Bernama—The 11 UMNO members. who are 
suing party secretary-general Datuk Seri Sanusi Junid 
and six others for a declaration that the party's gencral 
assembly on April 24 is null and void. want the High 
Court in Kuala Lumpur to settle the issucs. 


Their counsel Muhammad Shafee Abdullah told report- 
ers after appearing in chambers before Justice Datuk 
Harun Hashim yesterday that indications were that his 
chents were no longer willing to mect the special com- 
mitice sect up by the UMNO Supreme Council to work 
out an out-of-court settlement. 


He said they were not confident that the issucs would be 
settled (out of court) and wanted the suit to proceed in 
the High Court. 


Encik Muhammad Shafee also said that one of his 
clients. Hussain Manap, had withdrawn as a plaintiff 
about two months ago. Originally 12 plaintiffs had 
brought the suit. 
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The court will fix on Monday a date for the hearing of 
the suit. 


Encik Muhammad Shafee said he had filed an applica- 
tion for a summons for directions supported by a certif- 
icate Of urgency to get the court to fix the daic. The 
summons would be served on all the defendants so that 
they would appear in court on that day. he added. 


He said he would be pressing for an carly date and 
wanted the suit to be heard in November. 


Meanwhile, the court granted an application by one of 
the defendants. Tanjung UMNO Division secretary 
Mohamed Yusof Jaafar to discontinue his action to have 
his name struck out from the suit after Encik Muham- 
mad Shafee indicated that his clients had agreed to 
“drop” Encik Mohamed Yusof from the suit. 


Hearing of the application was postponed to yesterday 
on September 30 to facilitate the special commitice’s 
task in secking ways to settle the suit out of court. 


Encik Muhammad Shafee had said then that the parties 
were free to come back to court for an carly hearing datc 
of Encik Mohamed Yusof's application if nothing hap- 
pened or an intervening situation arose between then 
and yesterday. 


It was reported that the five-member special commitice 
had met seven of the plaintiffs on Monday at a mecting 
chaired by UMNO vice-president Datuk Abdullah 
Ahmad Badawi. 


In the suit, the 11 claim, among other things. that 53 
unregistered branches had sent delegates to the division- 
al-level elections and that the clection of the divisional 
delegates to the assembly was invalid. 


They want the court to order a fresh general assembl 
and party elections. 


Besides Datuk Seri Sanusi, the others named in the suit 
are the secretaries of the Jelutong. Nibong Tcbal. Pasir 
Putch. Machang. Rantau Panjang and Pekan UMNO 
divisions. 
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MCA President on Racial Polarization 
421000049a Kuala Lumpur NEW STRAITS TIMES in 
English 16 Oct 87 p 4 


[Text] Kuala Lumpur. Thurs.—MCA president Datuk 
Dr Ling Liong Sik today suggested four ways to promote 
racial harmony and climinate racial polarisation in the 
country. 


He said everyone must: 


—respect the culture of cach race: 





MALAYSIA 


—us¢ the cosmopolitan nature of socicty as a source of 
sirength and wealth: 


—work towards creating a liberal society which leads to 
national integration and unity: and 


—refrain from saying things which could hurt the fecl- 
ings of other races. 


He was speaking at the annual speech day of the Kajang 
High School in Kajang. near here. this evening. 


He said this was his view of setting up a harmonious 
socicty in the country. 


“First. we have to respect the cultures inherited by the 
various races and icarn about them so that we will 
understand them to enrich our own lives. 


“Secondly, the present multi-racial, multi-rcligious and 
multi-cultural conditions should be a source of strength 
and wealth which will benefit all parties. 


“We have to socialise with our neighbours from other 
races. 


“Thirdly. we have to concentrate our attention on estab- 
lishing a liberal socicty where national integration and 
unity will be spontancous. 


“And. fourthly. we should not make statements that will 
hurt the feelings of other races. 


“Our younger generation should not have the attitude 
that one race is better. more influcntial or cleverer than 
another. 


“If we can accept all these facts. | believe we can 
overcome racial polarisation.” 


Datuk Dr Ling. who is also the Transport Minister. said 
polarisation had arisen from suspicion. unduc worry and 
racial prejudice. 


As such. he called for greater cfforis towards promoting 
muhibhah, tolerance and mutual respect among all races 
in the country. 


He said compromise reached through negotiations was 
the best way of resolving communal problems and mis- 
understandings. 


For a start, all positive values like justice, compromise 
and sincerity should be instilled among the people right 
from school level. 


/0609 | 
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Ghafar: New Strategy Needed After NEP Expires 
4200004% Kuala Lumpur NEW STRAITS TIMES in 
English 16 Oct 87 p 5 


[Text] Kuala Lumpur. Thurs.—A new strategy to ensure 
a fair distribution of the nation’s wealth will be formu- 
lated when the New Economic Policy expires in 1990. 
Deputy Prime Minister Abdul Ghafar Baba said today. 


This 1s because the NEP’s objectives have not been met 
yet. he said when opening the Sixth Annual General 
Meeting of the Federal Territory branch of the Bumipu- 
tera Building Contractors’ Association here. 


He said the outline for the new policy had yet to be 
drawn up but was confident it would enable the Govern- 
ment to achieve its objective of providing a decent living 
for every Malaysian. 


In an apparent reference to the Chinese-school contro- 
versy. the Deputy Prime Minister called on Malaysians 
to put the interest of the nation above that of “the party™ 
or “any individual.” 


He said Malaysia was like any other country in the world 
in that it faced problems now and then. 


“There are bound to be differences of opinion. which 
could sometimes give rise to fear. 


Understanding 


“The people must realise that the future of the nation is 
in their hands. 


“We must always remember that the interest of the 
nation 1s more important than that of the party and that 
the interest of the party is more important than any 
individuals.” 


He said he was confident that with the spirit of brother- 
hood and consultation all problems in the nation could 
be resolved. 


On the problem faced by Bumiputera building contrac- 
tors in getting contracts. Encik Ghafar said he would 
discuss the matter with Finance Minister Daim Zainud- 
din. 


He said he would also look into their call to the Govern- 
ment to direct banks to relax borrowing rules in view of 
the recession. 


(The association's president. Senator Abu Bakar Lajim. 
had said mosi contractors found ut difficult to make 
repayments on their loans because of the recession.) 


For the problem to be resolved. Encik Ghafar said. 
bankers and contractors should understand cach other's 
difficulties. 





MALAYSIA 


On the complaint of inefficiency in the contractors 
service centre. Encik Ghafar said he was prepared to 
mect anyone who could suggest ways to improve il. 


Fortunate 


He reminded contractors that they must register with the 
centre and the Finance Ministry before they can bid for 
Government tenders. 


Encik Ghafar also said Malaysia was fortunatc that it 
was not as badly affected by the global recession as other 
developing countrics. 


He was confident that if Malaysians had the resolve and 
patience. the country’s cconomic performance would 
continuc to improve. 
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PBS-Gerakan Confederation Viewed 


Chief Minister as Chairman 
42000080¢ Penang THE STAR in Enelish 
18 Oct 87 p § 


[Article by K. Baradan] 


[Text] Kota Kinabalu. Sat.—Sabah Chief Minister 
Datuk Joseph Pairin Kitingan will be the chairman of 
the proposed PBS-Gerakan confederation, PBS secre- 
tary-gencral Datuk Joseph Kurup said today. 


He said Gerakan itself had proposed that the PBS 
president head the confederation. 


A draft constitution was ready and was being studied by 
a special committee from cach party. he told reporters on 
his return from Kuala Lumpur. He added that other 
partics were keen to join the confederation. 


A PBS-Gerakan consultative commitice would be sect up 
later for further discussions. Datuk Kurup said. 


The PBS committee is headed by Datuk Pairin with 
Datuk Kurup. and Deputy Chicf Ministers Datuk Haji 
Ahmad Baharom and Datuk Chau Tet Onn as members. 


Datuk Kurup also said that membership of the confed- 
eration was open to “all like-minded multiracial partics 
within the Barisan Nasional.” 


He said that partics outside the Barisan “like Berjaya” 
could apply for membership. 


“Sarawak partics. such as SUPP and PBDS. have shown 
interest.” he added. However. he clarified that he was 
“not saying that they arc joining...I leave it to them.” 
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PBS and Gerakan membcrs have given their party iead- 
ers the mandate to work out the details of the confeder- 
ation. 


At the PBS congress last week. Datuk Pairin dismissed 
accusations that the confederation was a chalicnge to the 
Barisan Nasional. 


H “sd said that “only the Barisan allows for cross- 
cu = tal CO-Operation at our present level of political 
Gn. «kh 


Two I Join 
42000080c Penang THE STAR in English 
18 Oct 87 p § 


[Text] Kota Kinabalu. Sat—Two Independent MPs 
have joined Parti Bersatu Sabah but not the Barisan 
Nasional. said PBS secretary-general Datuk Joseph 
Kurup. 


He said Mr Joe Ojihi Supiring (Masudu) and Encik 
Abdul Muluk Awang Damit (Labuan FT) applied to join 
the PBS “sometime this year” and were accepted. 


He said they were, however. not Barisan MPs and would 
continue to be independents although they were PBS 
members. 


“There is nothing in the law or the PBS or Barisan 
constitutions to forbid this.” he added. 


Mr Supiring and Encik Muluk were two of six indepen- 
dents backed by the PBS in the general clection last year. 


Mr Supiring beat Usno candidate Amir Kahar Tun 
Mustapha in Bandau. 


Encik Muluk won the Labuan parliamentary constitu- 
ency in a five-cornered fight. One of his opponents was 
Ishi Siput, the only Umno candidate to have lost in the 
general election. 


The Barisan allocated PBS 15 of the 20 seats in Sabah 
and the rest to Usno. also a coalition member although it 
iS in the opposition at State level. 


PBS won || seats. losing Tawau, Sandakan. Tanjung Aru 
and Gaya to the DAP. 


/06091 
Police Probe North-South Highway Project 


42000050b Kuala Lumpur NEW STRAITS TIMES in 
Enelish 18 Oct 87 p 2 


[Text] Johore Baru, Sat.—The police will conduct a full 
investigation into the report by Mr Lim Kit Siang against 
all Umno Cabinet Ministers and the Works Minister 
who took part in ‘he decision on the privatisation of the 
North-South Highway project. 


MALAYSIA 


Inspector-General of Police. Tan Sri Haniff Omar. who 
disclosed this said Sentul OCPD. Supt Sulaiman Yusof 
had been appointed investigating officer for the case. 


He said Supt Sulaiman was compcicni to handic the 
probe as he was a qualified lawyer and had vast cxperi- 
ence in criminal investigations. 


Tan Sri Haniff stated this to reporters after a bricfing at 
the police depot here today. 


“The Sentul OCPD is well qualified to handle the 
investigations.” he said. 


He added that the police investigating icam under Supt 
Sulaiman would go through “all necessary documents™ 
from the Works and Finance Ministrics to gct to the 
bottom of the case. 


“We cannot say at this juncture what documents arc 
required...as the probe develops. we will scrutinise what- 
ever documents that are required.” he said. 


Tan Sri Haniff said Supt Sulaiman would report regu- 
larly to him on the progress of the probe as it was a 
“special case”. 


Mr Lim tn his report claimed there were various discrep- 
ancies in the award of the $3.4 billion highway contract 
to United Engineers (Mj Bhd. 


/06091 


Response to Chinese Teachers Issue 
42000080a Kuala Lumpur BUSINESS TIMES in 
English 18 Oct 87 p 16 


[Text] The Cabinet nodded yesterday to measures pro- 
posed by the Education Ministry in resolving the issuc 
on the appointment of teachers to administrative posts 
in national-type Chinese primary schools. 


The measures would involve a review on the suitability 
of the teachers who have been appointed to the posts. 
Those who are found suitable for the job will be retained: 
otherwise, they will be transferred to other schools but 
without jcopardising the principles of promotion in the 
education service. 


Deputy Prime Minister Ghafar Baba announced this in a 
statement after the Cabinet's weekly meeting yesterday. 


He said the Cabinet also formed a commitice chaired by 
Education Minister Anwar Ibrahim to ensure quick 
implementation of the measures. Members are Works 
Minister Datuk Samy Vellu. Primary Industrics Minister 
Datuk Lim Keng Yaik. Youth and Sports Minister 
Datuk Seri Najib Tun Abdul Razak. and Labour Minis- 
ter Datuk Lee Kim Sai. 


/06091 
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Military Operations Against Terrorists 
42000084 Kuala Lumpur NEW STRAITS TIMES on 
English 16 Oct 87 p 2 


[Artucie: “Miltary Ops Send 90 Communist Terrorists 
Running} 


[Text] Kuala Lumpur. Thurs—Some 90 communist tcr- 
rorsis are on the run in the west Pahang arca aficr 
sustaincd military operations by the security forces. 
director of military mtelligence Li-Jen Datuk Yusof Din 
said today. 


“A large-scale operation codenamed “Ops Padu' was 
launched some time last year to climinate the terrorists 
and to win the hearts and minds of their potential 
sympathisers.” he said after presenting certificaics to 35 
military and civilian officers who had compicied a 
week-long course at Universiti Kebangsaan Malaysia in 
Bangi near here. 


The operation. utilising the combined cfforts of the 
Armed Forces, police and the civilian authoritics, was 
planned by the National Security Council, he said. 
adding that 11 would go on indefinitely. 


Li-Jen Yusof Din said there were no more “actual 
sympathisers” helping the communist terrorists (CTs) in 
the west Pahang arca. 


Other than the relatives of the CTs living in the area. 
there were only “sympathisers of fear.” he added. 


“This category of sympathisers might be rubber tappers 
or farmers who were force’ to provide food out of fear 
aficr bumping into gangs of CTs in the jungle fringes.” 
Lt-Jen Yusof Din said. 


The terrorists of the banned Communist Party of Malaya 
(CPM) had been reported by senior military officials to 
be stili roaming in certain arcas in west Pahang. 


Last year five CTs were killed by security forces during 
skirmishes in west rf at Lancang near 
Temerioh and one at the Lintang Forest Reserve near 
Bentong. 


Meanwhile, an army spokesman said “certain arcas” 
were still under 24-hour curfew. 


He said the military roadblocks set up along some of the 
roads around Bentong. about 70km from here. were 
routine procedure in any counter-insurgency operation 
by the army. 


The spokesman said onc of the main “traditional routes” 
used by the CTs in the peninsula since the Second World 
War was the Main Range which passes through west 
Pahang 


MALAYSIA 


Deputy Home Minisicr Datuk Megat Junid Megat Ayub 
recently told Parliament that an estimated 158 CTs were 
still active on Peninsular Malaysia. 


Officials had also said that there were about 1.400 CTs 
from the various factions of the outlawed CPM active in 
the yungics along the Malaysia- Thai border. 


The course in communication at UKM was part of a 
4-month training programme organised by the Military 
Intclligence School to train the officers from the rank of 


mejar and below in psychological warfare. 
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Country To Keep Competitive Edge in Rubber 
4000066a Kuala Lumpur BUSINESS TIMES in 
Enelish 26 Oct 87 pY 


[Article by Khalid Jaafar: “Malaysia Top Produccr™] 


[Text] Malaysia is still the undisputable number onc 
world producer of natural rubber. Bul i 1s increasingly 
fecling the competition from ncighbouring produccrs— 
Thailand and Indoncsia. 


Malaysia is still comfortably ahead of them in terms of 
quality rubber and farm management. Bul the rivals 
have the advantage of lower production costs. mainly 
duc to cheaper labour. which enables them to offer beticr 
prices to big consumers. 


Malaysia has to carry oul promotional activitics to boost 
consumption for rubber-rclaicd products. 


Apart from private organizations trading in rubber. 
government agencies such as the Malaysian Rubber 
Development Corporation (Mardcc) and Feida have 
their own international nctworks and have long-tcrm 
contracts with customers. 


In 1987. the Malaysian Rubber Rescarch and Develop- 
ment Board (MRRDB) organised two promotional trips 
overseas. onc to the USSR and the other to Taiwan and 
Macau 


In mid-August a seven-member technical tcam led by the 
chairman of the MRRDB. Encik Ahmad Farouk SM 
Ishak. atiended a seminar on natural and synthetic 
rubber in Moscow. 


The USSR is a major consumer of rubber. In 1986 i 
consumed about 150,000 tonnes of natural rubber of 
which 50 per cent was of Malaysian origin. 


Of the total Sovict imports of Malaysian rubber. 25.000 
tonnes was in dry form with $0,000 tonnes being lates. 
Consumption in the USSR 1s expected to increase espe- 
cially for “giant” tyres in view of the restructuring of the 
Sovict cconomy and the recent opening of mincs (coal) 
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and the development of the castern region of the USSR. 
Natural rubber consumption for tyres is cxpecied to 
increase to al least 100.000 tonnes by 1999. 


Soviet demand for natural rubber latcx has been increas- 
ing steadily and is likely to continue to do so in the 
foreseeable future. Demand currently outstrips capacity. 


Intensive Research 


Sixty per cent of all natural rubber latex was used to 
manufacture latex foam. the remainder being used for 
dipped goods (particularly industrial gloves). car seals. 
anti-corrosion coatings and threat. Teal production was 
said to be 200 million. 


A total of 65 million tyres are produced annually in the 
USSR of which 30 per cent is for passenger vehicles. 
Natural rubber is practically i.ot used in the production 
of tyres for trucks and passenger vehicles. However. in 
the production of giant tyres a blend of natural rubber 
and synthetic rubber is required. 


The MRRDB team identified several objectives in order 
to ensure that Malaysian natural rubber cxports mect 
Soviet quality standards. They include: 


—Increasing technical assistance to the USSR on latex 
matters to help them minimise the harmful side cffects 
of their methods of latex purchase and storage. 


—Providing advice and assistance to the USSR 
Research Institute of Industrial Rubber Goods to specify 
the particular natural rubber it requires through its 
import corporation Raznoimport. and 


—Work on identifying and resolving problems associ- 
ated with long-term storage of compounded natural 
rubber. particular with the effects of blooms on tack. 


As for the Taiwan market, the team said the uptrend in 
the imports of natural rubber will be sustained in order 
to support the fast expanding and export-oriented rubber 
products manufacturing industry there. 


Between the period 1984 and 1986. Taiwan's export of 
rubber products jumped 33 per cent from a value of 
US$201 to US$268 million while natural rubber imports 
increased from 88,000 tonnes to 117.000 tonnes during 


the same period. 


The proportion of Malaysian rubber used during the 
period has been maintained at about 60 per cent 
throughout. The demand for natural rubber this year and 
next year is projected to improve by another 17.4 per 
cent and 30.4 per cent from 1986 respectively: these 
rates of growth are among the highest in the world. 


MALAYSIA 


Apart from promotional activitics. RRIM is also carry- 
ing Oul intensive research to cnable Malaysia to main- 
tain its Competitive cdge especially in specialised mar- 
kets. 


Although natural rubber has many cxcelicnt propertics. 
there arc ceriain arcas—such as oil resistance and air 
permeability—where it cannot compceic with some of the 
specialty synthetic clastomers. 


However. natural rubber propertics can be chemically 
altered as research conducted by the RRIM shows. 


Foreign Exchange 


The breakthrough has come in the development of 
epoxidised natural rubber (ENR) which is superior in 
certain areas to synthetic rubber. It took 10 years of 
research by the Tun Abdul Razak Laboratory in the UK 
and the RRIM to perfect the new polymer for commer- 
cial production. 


MRRDB has sct up a onec-tonne pilot plant at its research 
station in Sungei Buloh to produce the polymer for 
commercial testing by indusirics both at home and 
abroad. 


ENR can replace synthetic polymers and thus increase 
natural rubber's share of the market. Domestic use of 
ENR will reduce the need to import synthetic rubber. 


One of the more interesting features of rubber markcting 
is that Malaysia has emerged as the world’s third largest 
consumer of latex concentrates behind the US and 
USSR. 


Although the volume is small by comparison to devel- 
oped countries, this trend is significant since it reflects 
Malaysia's progress in downstream activitics to carn 
more forcign exchange in valuc-added to primary com- 
moditics. 


Since the past few years Malaysia has emerged as an 
important manufacturer of several rubber-related prod- 
ucts. Several international firms have also started oper- 
ations in the country to produce such items. 


From the period 1981 to 1986, the Government has 
approved a toial of 159 rubber-based projects. The 
largest number of applications was for the manufacture 
of various types of rubber gloves. 


Latex thread and catheters are also popular products 
while several companics reccived approval to manufac- 
ture various motor vehicle tyres. Some of the big names 
in the rubber industry are Ansell of Australia. involved 
in several projects. Hutchinson-MAPA of France and 
several US companics. 

















JPRS-SEA-87-126 
4 December 1987 


Total proposed investment for the period 1984-86 for 72 
approved projects is about $32! million and rubber 
consumption will increase by 65.244 tonnes when these 
projects are impicmenied. 


/06662 
Farm Machinery for Kedah Farmers 


42000066¢ Kuala Lumpur BUSINESS TIMES in 
English 26 Oct 87 p 2 


[Text] The Kedah Farmers Organisation Authority 
(FOA) ts stepping up the programme to make availabic 
farm machinery to farmers through its mechanisation 


MALAYSIA 


centres in Sungai Petain. Pendand and Jira. Siate FOA 
director Abdul Rahim Haji Ahmad said the cenires had 
been stocked with more than 100 units of machinery. 
including 10 padi harvesters. and transport vehicles at an 
estimated cost of $4 million. He said the programme. 
sponsored by the ASian Development Bank. was aimed 
al offering to farmers the use of modern machinery and 
equipment for farm work at low cost. He also said 
priority for the loan of the machinery was given to 
farmers cngaged in collective agricultural projects under- 
taken by arca farmers organisation outside the Muda 
Agriculture Development Authority (Mada) arca. 
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Foreign Minister Discounts Renewed U.S. Ties, 
Favors Other Initiatives 
4200007 th Auckland THE NEW ZEALAND HERALD 
in English 16 Sep 87 p 20 


[Article: “Renewed US Link Not Good Bet—Miunister™] 


[Text] The Government stands little chance of implement- 
ing Ministry of Foreign Affairs advice to restore limited 


military co-operation with the United States, according to 
the new Minister of Foreign Affairs, Mr Marshall. 


In gauging the prospects for resumed military links with 
the United States. Mr Marshall said yesterday that it was 
an outlook by his department which he “would not place 
too much moncy on at this stage.” 


A suggested resumption of defence tics with the United 
States is mentioned several times in post-clection bricf- 
ing papers to Mr Marshall. 


The ministry advised Mr Marshall to prescribe a time- 
table for various affairs initiatives, including “the possi- 
bility of a modest resumption of defence cooperation 
with conventional forces of the United States...” 


The Secretary of Foreign Affairs. Mr Merwyn Norrish, 
had insisted that the subycct of possible military relation- 
ships with the United States was 2™ canvassed im the 
briefing papers. in which a section on the United States 
had been deleted “to avoid prejudice to New Zealand's 
international relations.” 


Repairs Proposed 


“There is absoluicly nothing there [in the bricfing 
papers] about establishing military links.” said Mr Norr- 
ish. 


Mr Norrish, whom Mr Marshall described as the princi- 
pal author of the report to the incoming Government. 
agreed the United States had given the Government no 
indication that military links could be restored in the 
wake of the Anzus dispuic. 


More Information 


Officials had raised the prospect of “very limited” 
renewed contacts. said Mr Norrish. including suggested 
exercises with non-nuclear warships and resumed train- 


ing arrangements. 


Mr Marshall described the proposed repairs to the New 
Zealand-United States military relationship as “a hope 
by the officials advising the incoming Government.” 


But he added: “li is not a hope | would hold too 
strongly.” 
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Mr Marshall defended dcictions from the published 
version of the bricfing papers. licms on the United 
States. the Sovict Union. Iran and sporting contacts were 
withheld. 


“The document is principally writicn for me s incoming 
minister.” he said. “It ts not principally written to be 
carted around the world to show the Americans. the 
Chinese and the Iranians what the new minister ts being 
told.” 


Mr Marshall also asseried that the rcicase of the limited 
version of bricfing documents made New Zealanders 
privy to more information on advice to the Government 
than was available almost anywhere cise in the world. 


Mr Marshall said the Anzus dispute with the United 
States had not been mentioned even once in the mini- 
siry’s bricfing papers because they had been prepared for 
him as Minister of Forcign Affairs. rather than a Minis- 
ter of Defence. 


He insisted nothing in the excised section of the report 
had been critical of the Government's handling of for- 
cign affairs issucs. 


Soviet Relations 


Mr Marshall said he favourcd suggestions in the report 
that a new ministry of external relations be established. 
combining forcign diplomacy with overscas trade pro- 
motion. 


The minister also supported proposals leading to a 
“warming up” of relations with the Soviet Union. 


“We do. frankly. have to gct over the kind of philosoph- 
ical anathema that we feel towards people whose politi- 
cal systems are different from our own.” Mr Marshall 
said he also agreed with a suggesied greaicr concentra- 
tion of diplomacy on the South Pacific region. suggesting 
that the next new forcign diplomatic post could be 
established in Microncsia. 


Mr Marshall said New Zealand should now be prepared 
to set the Anzus issuc to one side and fecl free to take a 
more vigorous onc in its advocacy of nucicar arms 
reduction. 


The briefing papers suggesicd that: “We ought to have 
the courage of our convictions and be prepared to 
arguc...the case for a secure nucicar-free world.” 
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Marshall, Hayden Talks. Differences on Regional 


42000061 Sydney THE BULLETIN o@ English 
3 Now 87 p 28 


{Article by Bruce Stannard: “The Proritics of New 
Zealand's “Red Reverend” | 


[Text] It was Sir Robert “Piggy” Muldoon. the former 
New prime minisicr-cum-cabarct artist. who 
dubbed Forcign Minisicr Russell Marshall “the Red 
Reverend.” The name has stuck but in a more cnlight- 
ened political climate in New Zealand the former Mcth- 
odist minister, a leftist who 1s also Munister for Disar- 
mament in the Lange Labour government. wears the 
epithet almost as a badge of honor. The 51-year-old 
Marshall. who arrives in Canberra this week for talks 
with Australian Foreign Minisicr Bill Hayden. emerges 
as that rarest of all Pacific politecians—a man of consid- 
erable sensitivity. intelligence. calm and good humor 
who genuincly undersiands and cmpathises with the 
peoples of his region. 


Although he and Hayden had not met. long trans- 
Tasman telephone discussions—especially over Fiy: and 
New Caledonia—brought them close cnough for a first- 
name relationship. It 1s the understanding and friend- 
ship which has grown out of that relationship that 
Marshall hopes will be cemented mm Canberra. 


Speaking from his North Island home in Wanganui. 
Marshall made clear that Fiji, New Caledonia and dis- 
armament would have top priority im the talks. The 
question of recognition for the Rabuka republic in Fiji 
will dominate. Although both Australia and New Zca- 
land were confident of an eventual return to democracy 
there, differences were likely to emerge over ways in 
which to handic the situation at a diplomatic level in the 
meantime. Neither country recognises the racist regime 
established by force of arms in two coups since 14 May. 
Australia had recalled High Commissioner John Piper 
and he was unlikely to be sent back to Suva. Marshall, 
though, has decided to send Rod Gates back to Suva— 
not as High Commissioner. nor as ambassador, but 
simply as New Zealand's representative. This did not 
imply de facto recognition. Marshall said. but ut did 
reflect Wellington's concern for the safety of New Zca- 
landers in Fiji and the security of considerable invest- 
ment there. 


Gates, a tall, shambling figure not unlike his Everest- 
conquering fellow countryman Sir Edmund Hillary. also 
happens to be one of the best informed and mosi 
respected diplomats in the Pacific. 


“Although New Zealand will not be wanting to ncgotiaic 
with the Fijians at an official level.” Marshall said. 
“there will nevertheless need to be conversations with 
some membcrs of the Rabuka regime. 


NEW ZEALAND 


“I thenk we have to be very carcful with the language that 
we use and. for that maticr. with the stance that we take. 
My Maon frends and others from the Pacific nations 
and Afca have all cautioned me that what might appcar 
to my European. democratic. Wesimunsicr-style cycs as 
an unsatisfactory outcome in Fiji 1s not quitc as clean-cul 
as that 


“The language we use will have to acknowledge that our 
relations with Fiys will have to contunuc even if they are 
cool for a while. There also nceds to be an clement of 
cultural sensitivity so that my sense of outrage at a 
military coup and the way in which ut toppled what 
promised to be an enlightened, bi-party. multicultural 
government has to be very carcfully cxapressed so that we 
don't do ourselves more damage than 1s necessary. 


“Australia and New Zcaland have a considerable role to 
play. without fanfare or publicity. im encouraging 
Rabuka’s people toward democracy and toward a con- 
stitution that the rest of the Commonwealth can live 
with. 


“Australia, New Zealand, Britain and the Uniied States 
consult closely over these issucs and as far as possibic | 
think ut 1s preferable thai we all march to the beat of the 
same drum.” 


On New Caledonia. Marshall said New Zealand and 
Australian diplomats and other members of the South 
Pacific Forum were working hard toward influencing the 
outcome of the United Nations vote duc this week. “I 
spoke with Joc Clarke. the Canadian Munuster for Exter- 
nal Affairs. and we will also be sending messages to 
Japan and Norway and | know the Australians have been 
just as assiduous because the French have been working 
with great skill—and. | might say. guile as well—in trying 
10 shift people's votes all over the world. It has been left 
up to Australia and New Zealand to work on those 


people onc by onc. 


“We were relatively optimistic about the Pisani propos- 
als under the Fabius government because they at Icast 
had a measure of acceptance among the Kanak peopic 
but there is no willingness to go along with the extreme 
line that (French Prime Minister Jacques) Chirac has 
taken. Our first objective will be to try to secure a 
reasonabic vote at the UN and then to try to persuade the 
French authoritics away from the implementation of the 
result of the so-called referendum (on independence) in 
New Caledonia.” 
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Finance Minister Addresses IMF, Urges Free 
Trade 
4200007 th Auckland THE NEW ZEALAND HERALD 


in English 29 Sep 87 p 
{Article: “Minister Urges Free Trade” ] 


[Text] Washingion—Frecing international trade was the 
single most cffective way to improve medium-term 
growth prospects in industrial and developing countrics. 
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the Minister of Finance. Mr Douglas. told the Intcrna- 
tronal Monctary Fund yesterday. 


“In particular. increased market access and reduced 
protection and subsidisation for agriculture and other 
products of developing countres and contribute impor- 
tantly to an effective and durabic solution to the dc 
crisis.” he savd. 


In that regard. Mr Douglas emphasised as “vital” the 
need for carly results in the Ureguay round of ncgotia- 
— under the General Agreement on Tariffs and 
radc. 


Mr Douglas has been thrust into a more cnhanced role at 
the IMF and World Bank annual mecting in Washington 
this week because the Australian Treasurer. Mr Keating. 
1s sick and unable to attend. 


That led to Mr Douglas being given the role of spokes- 
man for the western Pacific constitucncy of the IMF. 
representing 10 countries. the largest of which are Aus- 
traha. South Korea. New Zealand and Papua New Guin- 
ca. 


As spokesman for the group. Mr Douglas yesterday 
delivered the western Pacific statement to the mtcrm 
commitice mecting of the IMF. the main policy-making 
body of the world financial organisations. 


Apart from emphasising the need for freer international 
trade, Mr Douglas said that if there was not more real 
progress im realigning macro-cconomic policics around 
the world, particularly fiscal policies, adjustment of 
external imbalances was likely to be borne largely by 
exchange rates. He said responsibility for the correction 
of external imbalances rested primarily on the major 
industrial countries. 


Later this week Mr Douglas will give the New Zcaland 
Statement to the IMF mecting. which gcts fully under 
way today. 
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Decries Government Bowing to 
yo by ing 


apanese 
420000711 Auckland THE NEW ZEALAND HERALD 
in English 30 Sep 87 p 9 


[Text] The government has been accused of bowing to 
pressure tactics from Japan over the allocation of fishing 
resources. 


Fishing indusiry leaders are concerned that Treasury. 
Trade and Indusiry and Foreign Affairs officials are 
attempting to wuadermine Ministry of Agriculture and 
Fisheries control of the valuable squid resource. 


NEW ZEALAND 


With the domestx squid ficct more than tnpling is 
catching capacity for ncul scason. pressurc 6 mounting 
for a share of the 105.000 tonne total allowable catch 
recommended by the muinrsiry. 


The presedemt of the Fishing Industry Association. Mr 
David Anderson. sand suggcstvoms that the probicm 
could be solved by mmcrcasing the total allowable catch 


were not acceptabic. 


“We do not beheve the quota should be compromised in 
any way to cater for any other country’s claims to the 
fishery.” sand Mr Anderson. 


“That 1s the casy way oul, 1 1S NOt protecting the 
fishery.” 


The Ministry of Agriculture and Fisheries appeared to be 
fighting a battic on behalf of the industry against Foreign 
Affairs and Trade and Indusiry. 


There was a scriows question as to whether the maticr 
was being handled im the best mmterests of the rapidly 
developing New Zealand fishing mdusiry or if some 
other trade deals were being made to accommodate the 


Japanese. he sard. 


“Most other countries have handled these pressure tac- 
tics far better than the New Zealand Government.” Mr 
Anderson sand. The assistant manager of the Fishing 
Indusiry Board. Mr Russell Armitage. sand the require- 
ments of foreign fishermen within the 200-mile cco- 
nomic Management zonc should be considered only after 
the needs of local fishermen had been taken mito 
account. 


This policy was spelicd out in the international law of the 
sea conference. he sard. 


New Vessels 


Minisiry of Agriculture and Fisheries policy has been to 
reduce foresgn allocation of fishing mghts im the zone by 
10 per cent annually as the local deep-water flect has 
built up. 


However. in the past few months ministry officials have 
been notified of 25 new squid pgging vessels being 
acquired by New Zcaland fishing companies and at Icast 
five deep sea trawlers capable of squid fishing have been 
added to the feet 


Last scason the Japancse took considerably less than 
their allocation from the zonc. Many of their boats icfi 
carly to chase squid in the Falkland Islands fishery. but 
are undersioad to have been only moderately successful 
there 
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A trump card held by the Japanese. however. 15 access to 
thew domestic market. 


Last year they allowed only 2000 tonnes of New Zca- 

land-<caught squid on to thew market free of tariff. The 

ee ee ne a ene 
y levy. 


A semor economist with the Ministry of Agriculture and 
Fisheries. Mr Doug Kosh. said considerable local inter- 
est had been shown im the squid indusiry recently. 


Extra boats had been added to the catching flect and 
several factones had notified the ministry of 
cquipment mod:fications made to handic squid. 


He confirmed that the ministry intended to manage the 
next squid season with an individual transfcrable quota 
system to be mtroduced on November |. 


In addition to Japan. South Korea and the Soviet Union 
traditionally catch squid in New Zealand waicrs. 


Mr Anderson said the lack of Government decision on 
next season's allocations could cause considerable diffi- 
culty for the industry. 


The Government did not seem to recognise that arrang- 
img overseas charters. organising crews and detailing 
contracts was a mayor exercise, he sand. 


The squid scason normally ran from December to mid- 
winter. although the species could be unpredictabic. 


Fishing companies had hoped decisions would have been 
announced much sooner to give them more time to 
organise thei catching effon. Mr Anderson said. 


| ong-lining 


Talks between Japan and New Zealand carher thus year 
hinted at improved access to the Japanese market for 
New Zcaland-caught squid. 


However. the Japanese are known to have been unhappy 


with bans on commercial tuna long-lining from a large 
area to the north-cast of the North Island during the 


game-fishing scason. 


Sport fishermen have blamed overseas long-lining for 
poor marlin catches im recent seasons. 


Large numbers of marlin were taken by the Japancse 
while fishing in these waters. 


Fresh marlin can bring up to $80 a kilo in Japan. 
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Gevernment Legislative Agenda Includes Oil 


4200007 Id Awhland THE NEW ZEALAND HERALD 
in English 18 Sep 87 p § 


[Text] The Government has reiterated its intention to 


press ahzad with deregulation of the oi! industry in the 
new session of Parliament. 


The speech from the throne al yesterday's state opening 
also forecast changes in the health benefit structure, an 
overhaul of mining Icgislatron and further legrslation on 
Maor: land claims. 


The speech. prepared by the Government and delivered 
by the Governor-General. the Most Rev Sir Paul Reeves. 
declared thai New Zealand was ai a “pivotal point” 
where issucs had to be resolved “lest we hand on 
confusion to the ncal gencration.~ 


The Government would continuc to build a better 
domestic economic base while pursuing improved mar- 
ket access overscas. it said. Review of the closer eco- 
nomic relations agreement with Australia and renegoti- 
ation of buttcr access to Britain were crucial trade issues. 


Stressing that cconomic “adjustment” could not place 
unfair pressurcs on the low-paid. the speech made par- 
ticular mention of the nece for skills training and the 
development of a comprehensive redundancy package. 


The Government will also amend state services legrsla- 
ton to carry oul fundamental reforms of the procedures 
setting employment conditions for all public service 
staff. including permancni heads. 


Social Policy 


Meanwhile further shakc-ups of the structure of Govern- 
ment dcparimenis arc foreshadowed with the sctting up 
of further statc-owned enterprises. including the transfer 
of equity im some to the public. 


The speech had little detail on education. concentrating 
more on social policy. 


Changes to health benefits will take into account the 
recommendations of last year’s review of health benefits. 
the Royal Commission on Social Policy and the hospitals 
task force. The Mental Health Act will also be reviewed 
to get a better balance between civil liberties and treat- 
ment requirements. 


A Maori Land Bill will deal with the issuc of land claims. 
while there will also be a comprehensive review of the 
1948 Land Act. 


Subject to some outstanding rssucs being resolved, a 
Petroleum Scctor Reform Bull will be introduced to bring 
mayor changes to petrol distribution. 
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Stumbling blocks not mentioned in the speech. could 
include the uncompetitiveness of the Marsden Pt oil 
refinery internationally. 


The Government also made a commitment to reform 
mining legislation in keeping with the balance between 
environmental protection and mincral exploration. 


“However it must ensure the best use of mincral 
resources and the efficient allocation of mining rights to 
provide an effective contribution to our economy.” the 


speech said. 


Port Reform 


Legislatson will also be introduced to reform the port 
industry. considered to be “inefficient. poorly managed. 
over-capitalised and plagued by poor industrial practic- 
es.” Set for removal are the cross-subsidisation of labour 
costs among ports and the harbour board monopoly in 
providing cargo-handling equipment. 


The speech mentioned little new on the question of 
foreign affairs, except that the conduct of external rela- 
tions outside the South Pacific would call for a continu- 
ing review of priorities. 


“Changes will not lead to negiect of any of the friend- 
ships we value.” 
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[Article: “Budget Surplus Not Likely—Economists”] 


[Text] Economists believe that the budget surplus pro- 
jected by the Government in June is now highly unlikely 
to be achieved, as expenditure continucs to run above 
budget and asset sales are delayed. 


Official figures for the first four months of the 1987-88 
financial year, released yesterday. show that cxpenditurc 
was 30.4 per cent higher than in the same period last 
year. compared with a budgeted increase for the full year 
of 9.4 per cent. 


Revenue was up by 23.3 per cent. compared with a 
budgeted increase of 22.6 per cent. 


The net result was that the Government spent $3164 
million more than it carned in the four months up to 
July. compared with its projected $379 million surplus 
for the full year to next March. 


NEW ZEALAND 


Doubts 


The figures are distorted by cxira “one-off spending 
associated with the creation of nine new slate corpora- 
tions on april |. and by the fact that Government 
departments now pay goods and services tax on their 
purchases. 


The Minister of Finance. Mr Douglas. said that after 
allowing for these and other factors. the budget deficit 
was “tracking satisfactorily against budget night forc- 
casts.~ 


But Treasury officials conceded that there were doubts 
on two main counts. 


First. on the spending sidc. the cost of servicing the 
national debt in the four months to July. $1591 million. 
was a remarkable 43.7 per cent higher than the cost of 
$1107 million in the same period last year. 


A Treasury official. Marilyn Goddard, said this was 
mainly because of an unusually large volume of Treasury 
bills issued in the first quarter of the financial year 
because of monctary policy aimed at keeping inflation 
down. 


The figure also reflects the increase in official overseas 
debi which 1s costing the Government in interest pay- 
ments until agreement can be reached with the oil 
companics on using the moncy to refinance the debts of 
the Marsden Pt oil refinery and the Motunui synthetic 


petrol plant. 


Problem 


“Debt servicing is the one area of concern on the 
expenditure side.” Marilyn Goddard said. 


“To what extent that will be offset by the high value of 
the exchange rate 1s uncertain. but at this stage | agree 
that debt servicing looks as if it could be a problem.” she 
said. 


Secondly. the projected budget surplus relicd heavily on 
$1400 million in revenue from asset sales, about half 
from sales of shares in Petrocorp. Air New Zealand and 
other state enterprises. and half from payments by the 
nine new corporations for their asscts. 


But so far only the Petrocorp share float has been 
achieved. 


No prospectus for Air New Zealand shares has yet been 
prepared, and brokers belicve the Government will be 
lucky to sell the 25 per cent stake 11 plans to sell by the 
end of the financial year in March. 























A planned sale of New Zealand Steel before the election 
was postponed after the Government decided that nonc 
of the bids was high enough. 


In addition, only three of the nine new corporations have 
so far agreed with the Treasury on the price they will pay 
for their assets. 


The Assistant Secretary to the Treasury. Mr John Che- 
twin, said yesterday that the remaining deals could not 
be completed until the Court of Appeal resolved a case 
brought by the Maori Council to stop the transfer of 
crown land to the corporations. 


The court has given the and the Government and the 
Maori Council until Monday to reach an agreement to 
safeguard Maori interests in the land under the Treaty of 
Waitangi. But Chetwin said he expected the court would 
have to consider the proposals put to it on Monday by 
both parties and deliberate for some time before the 
matter was resolved. 


Targets 


He said it was still the Government's objcctive to raise 
the full $1400 million from asset sales in this financial 
year. 


But all independent economists contacted yesterday 
doubted that the target would be met. 


The editor of the Institute of Economic Research's 
Quarterly Predictions, Mr Stan Vandersyp. said he also 
believed that revenue from goods and services tax would 
be about $600 million to $700 million less than the 
budget forecast of $4100 million. 


With one-third of the year over. revenue from GST up to 
July amounted to only $1087 million. 


Distorted 


He said this, together with the shortfall in revenue from 
asset sales. would leave the Government at Icast $1! 
billion short of its revenue target. forcing it to borrow 
more heavily. 


However. Marilyn Goddard said GST revenue figures 
for the first four months were distorted by the fact that 
many companies were still claiming refunds on whole- 
sale sales tax paid before GST was introduced last 
October. 


These refunds were deducted from the gross revenuc 
from GST to produce the net figure released yesterday. 


Allowing for this, she said the figures indicated that GST 
revenue was still likely to be around $4100 million in the 
full financial year. 
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Finance Minister Rejects, Criticizes Institute's 
Economic Forecast 

4200007 le Auckland THE NEW ZEALAND HERALD 
in English 21 Sep 87 p 3 


[Text] The Minister of Finance. Mr Douglas. last night 
said the speed of cconomic adjustment depended on 
people's ability to recognise that the Government was 
determined to sce its policies carried through. 


“The faster people realise the Government is committed 
10 a tight anti-inflationary monctary policy. for cxample. 
the faster infiation and interest rates will fall.” 


Mr Douglas was responding to the Institute of Economic 
Research's medium-term forecasts. 


He rejected the instituic’s forecast of a $1 billion short- 
fall in goods and services tax revenue, saying collections 
were on target. 


He also said the institute's forecasts might be underesti- 
mating the ability of meaningful corporate and personal 
income tax cuts to stimulate new commercial invest- 
ment. 


Mr Douglas said that no one person or forecaster could 
put a date on exactly when the economy would compicic 
the major pari of is “transition.” 


“It dacs not happen overnight. but over time. with 
different paris of the cconomy responding to change 
differently. 


“What people need to recognise is that the length of time 
and the costs of adjustment can c lessened by recognising 
carly on the aims of policy and the Government's 
determination to see the adjustment through.” 


The Opposition spokeswoman on finance, Ruth 
Richardson. said the Institute had confirmed that the 
productive sector of the economy was “on the skids.” 


She said the institute's predictions showed that the real 
output of the cconomy would fall this year by | per cent. 
and that the volume of key sheep and lamb production 
was on the decline. 


In contrast. the volume of imported consumer goods was 
rising. 
“The report confirms the analysis the Opposition has 
been making for some time. that it 1s the traditional 
export sectors that have borne the bruni of economic 
sircss.~ 


The Government itself had pushed up interest rates and 
fuciicd inflation by “the undisciplined nature of public 
expenditure.” 








Government Prepares ‘Radical Restructuring of 
Welfare State’ 
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[Text] Behind the rhetoric of moral indignation directed at 
its National Party opponents, the Labour Government is 
preparing a radical restructuring of the welfare state. 


Ruth Richardson's eruption on to the political stage with 
proposals to phase out national superannuation and 
dismantle much of the rest of the welfare state has been 
a godsend for Government. 


Suddenly. precisely in the social welfare ficid which is its 
priority for its second term. the Government has been 
handed the chance to use its rhetoric of the Left, even 
while it knocks away the principle at the basis of the 
social security system which was built by the Lefi in the 
193 Douglas. last year. 


In his first budget. he “targeted” old age pensions by 
imposing a tax surcharge on superannuitants carning 
more than $100 a week (now $150). 


This week the new Minister of Social Welfare. Dr Cullen. 
lined up the family benefit too. suggesting that the 
money saved from abolishing it could be redirected into 
family support payments of the needy. 


Briefing Papers 


Next on the list may be student bursaries. Bricfing 
papers for the Minister of Employment. Mr Goff, 
released last week. state that. “There is widespread 
agreement among officials that training allowances 
should be targeted towards those who need extra assis- 
tance.” 


But this is just a first step. 


Secondly. the Government wants to use competition for 
State contracts to make sure it gets the best valuc for its 
social expenditure. 


Briefing papers for the Minister of Health. Mr Caygill. 
state that the only firm conclusion reached so far by a 
committee chaired by Mr Alan Gibbs is that the actual 
provision of hospital services should be separated from 
the hospital boards which pay for them. 


This is the principle which the Government has already 
established by separating the commercial arms of the 
state from policy ministries. Subsidies are paid where 
appropriate under contracts requiring the corporations 
to carry out specific social services. 
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Al least in theory. the Government can minimise the 
cost of the subsidy by Ictling corgorations compete with 
private companies for cach contract. 


The Government has indicated that it favours using 
contracts with competitive health “providers” to cut 
costs in “primary” health care such as general practice. 


Mr Caygill was cautious this weck about applying the 
same principle to hospital care. He said he still had to 
think through the practical implications of the idea. 


But Social Welfare Department briefing papers indicate 
that the Government is now considering extending the 
use of competitive contracts to voluntary social agencies 
such as the Society for the Intellectually Handicapped. 


Compctition, however. is limited if the Government is 
the sole buyer of social services. 


So thirdly. the department also suggests that whenever 
possible, subsidies should not be paid to social agencies 
at all, but direct to “consumers” such as old people and 
the disabled. 


People might be paid a “disability benefit.” varying 
according to the level of care each person needs. They 
could then use the benefit to buy care from the service 
agency of their choice. 


Already the Government has introduced a three-level 
subsidy for privaic old people's homes, paying more for 
people who need more care. 


But officials are keen to remove the discrimination this 
introduces in favour of private old people's cstablish- 
ments. They want to encourage old people to look after 
themselves, outside institutions altogether. if they can. 


Similarly. the Government seems likely to stop discrim- 
inating between medicines. which attract a high subsidy. 
nd doctors fees, with a low onc. 


A uniform subsidy would make the welfare system 
“neutral.” leaving the choice between. say. chemists and 
doctors to the “consumers.” 


Ultimately. some observers believe that the Government 
will take both “neutrality” and “targeting” to their 
logical conclusion and replace all existing benefits with a 
single “negative income tax™ or basic living aviowance 
for everyone below a standard income, with “add-ons” 
for people with specific disabilities. 


Liberating Influence 
All of this is still well short of what Ruth Richardson. 


National's new finance spokeswoman. would advocaic. 
She believes that in the long term people should be 
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encouraged to look after themselves. with only a mini- 
mal state “safety net™ for the poor. because of the danger 
of becoming too dependent on the siatc. 


The Prime Minister. Mr Lange, delighicd in defending 
the state in Parliament this week agaiast her more 
extreme position. 


“This Government has an understanding that the state 
has a liberating influence on our lives.” he declaimed. 


lt was only because of the state that people in his 
Mangere electorate had decent housing and the prospect 
of support in retirement. 


In effect, Mr Lange would like to think that Ruth 
Richardson has shifted the ground of the social policy 
debate. She offers no argument with market-oriented 
social services based on competitive contracting and 
payments to the “consumer.” except that she would 
prefer less of the money to come from the state. 


If Labour can show that it can use the market to make 
state-funded social services cfficient. then National 
might find it difficult to convince voters that the state 
should go even further and stop paying the bill. 


Yet the changes which the Government will make are 
still not quite settled. 


Dr Cullen himself says the family benefit will not be 
abolished without consulting Labour's female MPs. 
Family benefit has always been paid to the mother. 
because of the danger that her husband will not hand 
over his wages for the family. 


More generally, the left wing of the Labour caucus is still 
opposed to the whole idea of abandoning universality. 
The former party president. Mr Jim Anderton. argues 
that selective benefits would undermine the sense of 
community responsibility which sustains all the social 
Services. 


The current president. Margaret Wilson. has also said 
that the Labour Party tradition holds that social services 
“should ideally be free. universal and comprehensive.” 
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‘Left-wing’ MP Expected To Chair Foreign 
Affairs, Defense Committee 
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[Text] The sensitive job of chairing Parliament's foreign 
affairs and defence select committee may have gone to the 
left-wing Labour MP for Sydenham, Mr Jim Anderton. 


The new membership of select commitices was made 
public yesterday and about half are set to retain the same 
chairmen as in the last Parliament. 
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However. the clevation of others into minisicrial posts 
means that new chairmen will have to be elected on other 
committees. This will be done when they first meet. but 
with Government majorities prevailing. the decisions 
will already have been madc. 


Mr Anderton and the MP for Napier. Mr Geoff Bray- 
brooke. both served on the foreign affairs commitice in 
the last Parliament. But it ts understood that Mr Ander- 
ton has the nod for chairman. leaving Mr Braybrooke to 
take charge of the communications and road safety 
commitice. 


A Dunedin MP, Dr Clive Matthewson. seems set to chair 
the Government administration commitice, leaving 
Waitaki's Mr Jim Sutton to take the post on the finance 
and expenditure commitice. 


His brother, Dr Bill Sutton, will get the job on the 
commerce and marketing commiticc. 


Chairmanship of the regulations review committee tra- 
ditionally goes to an Opposition MP and. based on 
seniority. the post should go to the member for Remuera. 
Mr Doug Graham. 
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Lange Moves To Crush ‘Extreme Left’ Group in 
Home District 


Infiltration Attempt ‘Embarrassment’ 
4200007 2a Auckland THE NEW ZEALAND HERALD 
in English 22 Sep 87 pl 


{Article: “Extreme Left Bid Crushed™] 


[Text] The Labour Party machine in Mangere, the seat of 
the Prime Minister, Mr Lange, has moved to crush 
attempts by a small extreme left group to infiltrate a party 
branch. 


Mr Lange was present at a confidential mecting of his 
Mangere Labour electorate commitice on Sunday. when 
his backers closed ranks against the group. 


Members of the group now face the humiliating prospect 
of expulsion from the Labour Party. 


The faction had claimed to represent the Mangere Cen- 
tral branch. But the committee ruled that the branch. one 
of several in the Mangere electorate. in South Auckland, 
should remain in recess. 


Complaints 


The commitice also decided that meetings purported to 
be held by the Mangere Central branch were illegal and 
had no standing in the conduct of the party's affairs. 
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One persons present at the weekend mecting said last 
night: “There is no room in the Labour Party for this 


kind of people.” 
Bitter complaints have been hurled at the ousted group. 


One man has been accused of living in a state house 
while carning $70,000 a year and complaining about a 
rise in his rates from $75 to $150 a week. 


Last night there were suggestions that the maticr could 
be put on the agenda of the Labour Council mecting in 
Wellington this week. It is understood thal a report is 
going to the party's general secretary. Mr Tony Timms. 


The upheaval in Mr Lange's seat will be an embarrass- 
ment for him. It comes amid bitter feuding in the Labour 
Organisation in Auckland Central. 


However, Labour insiders say that the Mangere group 
are lightweights compared with those battling for politi- 
cal control in Auckland Central. 


A handful of individuals were involved in the attempted 
Mangere Central takcover. a moribund branch before 
the infiltration moves. 


What infuriated sections of the party in Mangere were 
allegations that the group. while holding Labour mem- 
bership. backed a left-wing candidate in the gencral 
election against the MP for Auckland Central. the Hon 
Richard Prebble 


The candidate was Joce Jesson. She stood on an Alier- 
native Left platform and advocated socialist solutions 
for the economy. 


She was trounced in the poll by Mr Prebbic. the fifth- 
ranked member of the Labour cabinct. 


Eligibility 


Labour sources expect that the fringe group will have 
their future in the party decided by the New Zealand 
council. 


Claims have also been made in Mangere that the group 
secking a foothold in Mr Lange's territory came from the 
neighbouring seat of Otara. raising queries about cligi- 
bility to transfer from one electorate to another. 


Officials in the Mangere electorate last night referred all 
inquiries to the Prime Minister's office in Wellington. 
Mr Lange could not be reached for comment. 
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Further ‘Stormy’ Details 
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{Article by Andrew Stone: “Hostility Unleased at Party 
Showdown” ] 


[Text] The Mangere Labour Party secret meeting at 
which the Prime Minister, Mr Lange, and his electorate 
loyalists moved against a dissident group was a stormy 
affair, according to insider accounts. Onc cideriy woman. 
a member of the rebel Mangere Central branch, was 
apparently moved to tears afier she lefi the meeting 
carly. 


And another woman, stung by an allegation that branch 
members had helped a Icfi-wing non-Labour candidate 
in last month’s clection. told the Prime Minister: “Go 
back to the SIS [Security Intelligence Service] and tell 
them to get their facts right.” 


Mr Lange is the minister in charge of the SIS. 


According to others present at the mecting, hostile 
accusations were traded by both sides. One comment 
made by the Lange camp was: “:If you throw enough dirt 
some of it sticks.” 


Bitter 


Mangere Central branch members were accused of 
belonging to the extreme Lefi. They deny this. They say 
they support traditional Labour working people. 


These details of last Sunday's tense and at times bitter 
mecting emerged yesterday. To party officials are embar- 
rassed that the Mangere events have become public and 
are refusing to discuss the mecting. 


Mr Lange refused yesicrday to comment, saying the 
mecting was in commiticc. 


But it appears that trouble had been brewing in Mangere 
for several months. The hour-long gathering last weck- 
end, held in party rooms at the Mangere Town Centre. 
was called by the Labour Electorate Commitice with a 
view to reaffirming an carlier decision that the Mangere 
Central branch remain in recess. 


Isolated 


Members of the branch say they are stunned by what 
they describe as a heavy-handed and undemocratic deci- 
sion to keep them in the political cold. They object to 
being described as the extreme Left. Some of them claim 
to have been members for many years. 


They claim to have acted at all times within the rules of 
the party and belicve they may have been isolated 
because they challenged aspects of Government policy. 
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According to one branch member. the Prime Minisicr 
“is unhappy with any criticism of his Government's 
right-wing cconomic policies from within his own clcc- 
toratc.~ 


It is unlikely the maticr will end with the cliectoraic 
commitice’s decision. The branch says it holds a Icticr 
from the party's general secretary. Mr Tony Timms. 
dated June 22. in which he says he could see “no reason™ 
the committee should decline reconstitution of the 
branch. 


Discussions being held by branch members indicate that 
an appeal to the party's New Zealand council 1s likely. 
This appears the only avenue open to get the clectoratc 
committee's decision overturned. 


Mr Timms yesterday refused to discuss the Mangere 
row, Saying he was waiting for a report from Auckland 
party Organisers. 


The row appears to have its origins in a letter the branch 
sent to Mr Lange and the former Minister of Housing. 
the Hon Phil Goff. earlier this year. protesting about 
increases in state house rentals and their impact on the 


poor. 


This issue was raised on Sunday when Mr Lange ts 
understood to have made reference to a branch mem- 
ber's earning $70.000 a year and complaining about his 
State rental increase. The branch says no such person 
CXISIS. 


The branch. after being declared in recess by the clector- 
ate commitice in 1986, was reactivated in May this year. 
Since then it has held meetings cach month. 


The party's Auckland regional organiser. Mr Andrew 
Beyer. who is preparing a report on the row. said the 
suggestion that branch members faced cxpulsion was 
wrong. 


Describing Sunday's meeting as “unpleasant and uncon- 
structive.” Mr Beyer said party members in Mangere had 
to realise what Labour membership was all about. 
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Chamber of Commerce Cites Manufacturing 

Hits Wellington 
420000711 Auckland THE NEW ZEALAND HERALD 
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[Text] The Government yesterday was pointedly told that 
the country’s manufacturing sector was haemorrhaging. 
and urgent action was needed to stop further businesses 
from collapsing. 


In open Icticrs to the Ministers of Finance and Trade and 
Industry. the Waikato Chamber of Commerce asked: 
“When will this madness stop?” 
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The three-page Ietiers. written over the signature of the 
chamber president. Mr Don Lindale. said “reality” 
needed to be put back into the marketplace so manufac- 
turers would be given confidence. 


“The manufacturing sector has been biceding for some 
time—now it 1s haemorrhaging. 


“Urgent aticntion is required by the Government to 
remedy the situation.” said the letters. 


Mr Lindale told the minisicrs that the New Zealand 
dollar was almost back to its value before devaluation in 
July 1984. 


As well, the community had had to bear interest rates “al 
levels which are dangerous to all businesses.” 


“It 1s our view that the very high interest rates which are 
paid in New Zealand are Government-ied. 


“We will not see an improvement in the valuc of the New 
Zealand dollar for exporters until such time s New 
Zealand interest rates are below those of Australia and 
approaching those of our other trading partners such as 
the United Kingdom and the United States.” the minis- 
ters were told. 


“In the meantime jobs are being lost and viable busi- 
nesses closing down because of the loss of profit-ability 
in export markets.” The letters said New Zealand was 
competing unfairly with most of the country’s interna- 
tional trading partners because corporation tax, al 48 
cents in the dollar. was well ahead of that pad in both 
the United States and Britain. 


The Government's so-called tight monctary policy had 
not worked, said Mr Lindale. and there had been expan- 
sion of credit through credit cards and other forms of 
lending. 


“In the meantime every New Zealander and every busi- 
ness has suffered.” said the letters. 


‘Excessive’ 


The incentives available to offshore manufacturers for 
plant investment, research and devclopment. along with 
the tax schemes in those countries, were putting local 
manufacturers at a disadvantage. even without the prob- 
lems of high interest and exchange rates. 


“When will this madness stop?” asked Mr Lindale. 
“Let's get some reality back into the marketplace. and 
give some confidence to manufacturers who have con- 


tributed so very much to the New Zealand economy and 
employment.” 
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Report, Editorial Analyze, Summarize National 
Party Conference 


‘Shelter’ in Basic Party Tenets 
42000072h Auckland THE NEW ZEALAND HERALD 
in English 28 Sep 87 p 3 


{Article by Russell Hill: “Safety First’ for National™] 


[Text] The National Party opted for safety first at its 
conference in Wellington at the weekend and sought 
shelter in basic party tenets. 


The result was a conference which, while recognising the 
need for the party to rebuild its appeal to young and 
urban voters. broke little new ground in search of those 


objectives. 


A more pressing concern for delegates was to regroup on 
common ground after a second election defeat and. as 
the party president. Mr Neville Young. put it. to heal 
wounds which internal divisions had inflicted since 
1984. 


The party leader, the Hon Jim Bolger. yesterday declared 
the healing process to be complete. after a conference 
which had shown that “the National politicians were 
ready. for instance to unite behind the new articulator of 
party economic policy. Ruth Richardson. 


She was warmly received afier a conference address in 
which she declared that National must win a reputation 
as the champions of individuals and private enterprise. 


“We are a party that instinctively looks to the individual. 
not the state.” she said. “If we want action or compas- 
sion, initiative or responsibility. we turn to individuals 
and their enterprise first.” 


But some MPs privately question Ruth Richardson's 
ability to win personal popularity in the clectorate at 
large unless she moderated her hard-line views on the 
welfare state. 


Some conference delegates also remained apprehensive 
over a frontbench appointment which. they suggesicd. 
risked alienating sections of the public. 


Clearly. Ruth Richardson was not about to accept Mr 
Young's warning to the party against premature commit- 
ment to policies which. though attractive now, might 
appear untenable in the lead-up to the 1990 election. 


Mr Young was correct to observe that National could not 
foresee the political mood three years hence. she said. 


“But the task for the National Party is to create that 


National had to be “bold and decisive” to win new 
loyalties. credibility and. ultimately. votes. 
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Ruth Richardson went further in her rejection of politi- 
cal pragmatism in an address to the Young Nationals. 


National. rather than reacting to public concerns. should 
be “pro-active™ in its approach. she said. 


“We must be seen as a party capturing the high ground.” 


Conference delegates were more relaxed with the 
approach signalicd by Mr Bolger. and there was apparent 
total acceptance of his security in the leadership role. 


In a bricf but frank analysis of the clection defeat. he 
conceded that National had been wrong-footed by the 
Labour Government's radical deregulation of the econ- 
omy. 


“It took time to adjust to a Labour Party which was 
prepared to argue the virtues of the market when. 
previously. the reason for its political existence was to 
arguc that the market could not be trusted and interven- 
tion by the state was not only desirable but essential.” he 
said. 


But Mr Bolger’s conference address contained little to 
excited debate among the party rank and file. 


“| intend to win back the National Party's political 
ground—not by trying to outflank Labour on either the 
right or the left.” he said. 


“We will win back our ground because of our political 
philosophy.” 


The new deputy leader of the party. Mr Don McKinnon, 
also advocated a back-to-basics approach. National 
should be guided by its own constitution, he said, and 
promote maximum individual freedom. while acknowl- 
edging a role for the state in helping people in need. 


Mr McKinnon called for broadly based policies. possibly 
requiring compromise by some party figures. 


National, rather than approaching the 1990 clection 
campaign “with a babbic of voices.” should build a 
policy platform on which all members of the party could 
comfortably stand. 


Lack of R Hit 
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[Text] The overriding purpose of the National Party's 
leadership at its annual conference over the weekend 
seems to have been to quell recriminations or blood- 
letting aficr another clection loss. In that. the leaders 
succeeded. But what sort of achievement ts 1” 


Political partics are not social clubs. They are channels 
for the ideas and ambitions of those who wish to influ- 
ence the course of public affairs. A healthy party. at this 
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point in the clectoral cycle when there 1 so Isttic to bose. 
would be keenly and openly rcapprarsing 1s polecics and 
performance. testing its leadership and in the process 
sensing the first stirrings of renewed cncrgy. 


Not much of that sort of vigour was cvident in Welling- 
ton. Once again Mr Bolger seems to have comforted his 
members with the line that last month's thumping at the 
polls was not so bad because i threatened for a while to 
be so much worse. The truth of that 1s no endorsement of 
the party's weak and vacillating parliamentary perfor- 
mance since 1984. 


Mr Bolger's accession to the icadership 18 months ago 
saw a reversal of Mr McLay’s cfforts to rejuvenate the 
arty and give «ta clear philosophical identity. But Mr 
Bolger was not personally to blame for the shift. He was 
installed by powerful forces uncomfortable with imagy- 
nation and change. On the evidence of the recent vote for 
a deputy leader that uneniterprising mood still holds 
sway in National's caucus. 
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lt would seem to prevail at the party's head office too. 
The president. Mr Young. told the conference to beware 
of backing clear. detailed policics in case the political 
wind changed before the acxt clection. That 1s cxactly 
the attstude that rendered National dull and dircction- 
less in the votcrs’ cyes throughout the previous term. 


lt 1s more than 40 years since the party had to regroup 
aficr a second consecutive ciectoral defeat. The dimen- 
sions of its latcst loss arc such that 1 will be hard-pressed 
to avord a third. Yet National. cncouraged by Mr Bolger 
and Mr Young. apparcnily clings to the belief that 
homcly conservatism will remain the ciectoratc’s prefer- 
cnace more oficn than not. 


Ruth Richardson rcaliscs the clectoraic 1s no longer as 
National knew «t im 1960 of 1975. She knows thai 
successful politics lics css in following public opinion 
than in icading 1. On the evidence of the weckend she 
has yet to convince the party. 
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Beazley Rules Out Australian Military Base Here 
420000470 Port Moresby PAPUA NEW GUINEA 
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{Article by Oscah Philemon] 


[Text] Australia will not sct up any military base in PNG. 
visiting Australian Defence Minisicr Mr Kim Beazicy 
made that clear in Lac yesterday. 


“That is not on the agenda for my visit.” he said. 


He said he came here to sce how the Defence Co- 
operation Program with PNG was working. He believes 
Australia is benefiting a lot from it. 


Mr Beazicy said he also came to sec. listen and Icarn 
from defence activities in PNG because of PNG's impor- 
tance to Australia’s defence. 


Mr Beazicy said he had found his weck-long visit around 
PNG “a very useful familiarisation trip”. 


His PNG counterpart. Mr Pokasui. speaking scparaicly 
described Mr Beazicy as “a very good friend and ally”. 


“He 1s very understanding and | gct the impression he is 
willing to help us (PNG).~ 


Mr Beazicy said with an increasing co-operation between 
PNG and Australia it ts very important that ministers of 
both governments have an understanding of its role. 


Mr Beazicy said Australia would be happy to provide 
training for Defence Force officers if PNG wanted 


ut 


Al Igam Barracks. Mr Beazicy was told the most pressing 
problem for officer training at the Defence Academy was 
the lack of facilities for training. 


The Defence Force 1s considering moving the academy 
to Goldie River outside Port Moresby in a bid to 
centralise defence training while making Igam the head- 
quarters for the Engineering Battalion. in 1989. 


Defence Force Commander Brig-Gen Tony Huai said he 
favored having officer cadets trained in Australia ini- 
tially and then receiving further training back at home. 
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Somare Rabuka 
420000474 Port Moresby PAPUA NEW GUINEA 
POST-COURIER in English 20 Oct 87 p 3 


Text] Recognition of Licutenant Colonel Sitiveni 

's action in overthrowing a properly clecied 
government in Fiji would have serious implications for 
other democratic states in the Pacific. according to 
Opposition Leader Mr Somarc. 
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It would also weaken the South Pacific Forum stand on 
the issuc of decolonisation for New Caledonia. he 
warned yesicrday. 


Mr Somare cautioned the Prime Minisicr Mr Wingti 
against rushing into giving formal rccognition to the 
military regime in Fiji. 


“I believe it will be in PNG's interest if Mr Wingti and 
his Government wait until a ncw government and head 
of statc are clected to office under the proposed consti- 
tutional changes proposed by Coloncl Rabuka.” Mr 
Somare said. 


“To give official recognition to the authority of the 
Rabuka regime would be scen as condoning military 
usurpation of power as a Iegitimate means of changing 
democratic governments. 


“I call on Mr Wingti and the governments of South 
Pacific Forum nations to immediatcly work towards a 
united and coherent stand on the crisis in Fiji.” 


Mr Somare said that if Mr Wingti and his Government 
accepted Coloncl Rabuka’s government they might as 
well recognise military changes of governments in other 
Pacific countrics. as well as PNG. and be prepared to 
accept France as the Icgitimatc government of New 
Caledonia. 


He also said that acceptance of the military regime 
would mean accepting a racist and violent group like the 
Taukei Movement against Fiji Indian citizens. 


“A lot is at stake for PNG and other nations who 
treasure freedom of cxpression, association and the 
ability to live as onc pleases in a democratic socicty.” Mr 
Somare said. 
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Sends Mission to Fiji 
42000047b Port Moresby PAPUA NEW GUINEA 
POST-COURIER in English 21 Oct 87 pl 


[Excerpt] Prime Minister Mr Wingti has sent a special 
mission to Fiji. 


Led by Forcign Affairs Secretary Bill Dihm. the mission 
is expected to return later this weck with information to 
help PNG decide on its future relations with the republic 
declared on October 7 by military coup Ieader Licuten- 
ant Colonel Sitiven: Rabuka. 


Mr Wingti announced on arrival yesterday from the 
Commonwealth Heads of Government Mecting that no 
decision had been made to recognise Coloncl Rabuka’s 
military regime. 
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Any decision would have to be made by his Cabinct. he He would not comment when asked about Coloncl 
said. But first Foreign Minister Mr Matiabe. who  Rabuka’s growing relationship with France. 
returned from the Vancouver summit with him. must 


pos aed ap —— to Fiji. on ermaten dn New Caledonia. he said most Commonwealth coun- 


trics expressed the same view as that of the South Pacific 


Mr Wingti said PNG’s stand to date had been one of Forum in not recognising the referendum. there. 
understanding while at the same time condemning the 
use of the military to overthrow the ciecied government. 06091 
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University Views Divergent Interests on U.S. 


Tanada in 
42000064 Quezon City WE FORUM in English 
30 Sep-6 Oct 8 pp 3. 10 


[Eduorial Report: “Charting a destiny without the 
bases™] 


[Text] The US military bases in the Philippines may 
seem. to some quarters. merely a faverite whipping boy 
of nationalist sentiments. but recent events in the coun- 
try reaffirm what decades of subjugation to the interests 
of our colonial overlord have shown: that American 
concern in the Philippines springs from its paramount 
desire to project itself as a major military power. 


At no other time in the deception-laden history of 
RP-US relations has this appalling reality been morc 
clearly placed in focus than today. barely three years 
before the military bases agreement will lapse: a year 
before the review period for such treaty begins: and at 
about the same time when peace movements are fast 
creating a nuclear-free neutral belt in the Pacific region. 


The reality that we have never really meant more than 
pawns in a superpowers’ grand designs has also become 
casicr to discern afier the ratification of the 1987 Con- 
stitution, which provides for a “nuclear-free” provision 
that, 1 1s generally held, 1s tantamount to telling the US 
bases to leave. 


Actually interpretation of that provision could be used 
two ways by the national leadership. depending on 
whose inicrest 1s considers paramount, by virtue of the 
insertion of the clause “consistent with national inter- 
est.” According to pro-buses advocates, in the future ii 
could be conducive to national interest for the country to 
allow in the territory nuclear weapons (although i is 
already doing so now, against its will) as part of the 
defense network of the “free world.” 


Nationalist groups and peace advocates are uncquivocal 
about the charter provision. though Dr. Frank Arcellana. 
chairman of the “No Nukes” coalition, said it simply: It 
is for our survival for the survival of the world. for our 
national interest, NOT to have nuke weapons and for- 
cign military bases here. 


Arcellana made the remarks in a symposium, “Toward a 
nuclear-free Philippmes.” held recently at the UP. 


In the same forum, Sen. Wigberio Tanada. author of onc 
of two bills outlawing the manufacture. sale. stock piling. 
or transit of nuclear weapons in the Philippine territory 

told this sudience thet the bills (one authored by Sem 
Aquilino Pimente, Jr.) have the commitment of 14 
senators, a factor that must certainly be sending chills 


down the spine of Pentagon stratcgists. 


CO 
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DESTABILIZATION PLOT? 


The filing of the two bills. the moves in government to 
study the options for abrogation in preparation for next 
year’s review peniod. and the mounting rencwed clamor 
for the dismantling of the bascs have obviously cxacied a 
heavy toll on the Filipinos’ peace of mind. 


Political unrest has dogged government since its incep- 
tion. heightened with February's ratification of the char- 
ter. Another rssuc that has sparked tcnsion between the 
country and its foreign masicrs is the increasingly critical 
stance taken by responsible men in government against 
the payment of the cxternal debt. The consensus 1s fast 
shaping up that we should only pay what we can afford 
without sacrificing growth and our own future. 


The destabilization in the Philippines. when viewed 
against the nucicar-free campaign and the military bases. 
is cerily similar to what is taking place to other Pacific 
states that have taken the first bold step toward outlaw- 
ing nucicar weapons in their territory. 


Achilles del Callar. screntist. anti-nuke activist, and onc 
of the leaders of the movement against the operation of 
the Bataan nucicar powcr plant. draws aticntion to the 
case of Fiji and Palau. two Pacific nations that, like the 
Philippines. have been dogged by “internal turmoil” (of 
an external origin”) since they passed laws declaring their 
territories nucicar-free. 


The ruling labor government in Fiji was overthrown in a 
coup shortly after that nation heeded a call for Pacific 
States to keep their territory ncutral and free from 


nuclear weapons. 


In Palau. the father of the top oppositor to a Compact of 
Free Association that was being used to overturn an 
anti-nuke provision was murdered on the day the state's 
high tribunal was to hear the case. 


In the Philippines. the fifth and bloodiest coup aticmpt 
rocked the Aquino government's very foundation on 28 
August and. for a few hours. it scemed as though i was 
about to give way to another military regime. The latest 
coup aticmpt. and the continucd agitations in the mili- 
tary. are widely believed to be part of a continuous 
destabilization plot designed to keep the Aquino regime 
shaking in its boots. ever fearful that any effort to go out 
of the line laid down by Washington would not go 
unpunished. 


WHAT IS NATIONAL INTEREST? 


Yet. as Tanada cloquently articulated in the UP sympo- 
sium. we have been so conditioned since the “grant of 
independence.” to the idea that what is good for the US 
is good for the Philippines. that “we have forgotten what 
our distinct national interests arc. 
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lt is time, he for the country to depart from 
following US as far as forcign policy is concerned. or face 
damnation as a ceriain target in any nuclear warfare 
between the superpowers. 


We owe it to ourselves and to the world. to do our share 
im lumiting nuclear armaments. which threaicn world 
survival. Arceilana has a harsher term: we are “collabo- 
rators™ in a conspiracy for global warfare by our contin- 
ucd hosting of the two largest military installations of the 
US outside its mainiand. 


The US policy-makers have clearly reiterated. in their 
own private and public remarks. the kind of interests 
that they seck to preserve in this former “ward.” When 
the US speaks of its interests, it is clear. it does not refer 
to the interests of the Filipinos. 


In 1984. a secret document prepared by an inicr-agency 
task force of the US government (CIA. Pentagon. Statc 
Department. among others) was leaked to the press by 
DR. Walden Bello of the Washington-based Philippine 
Support Commiticc. 


Entitled “National Security Study Directive (NSSD): US 
Policy Toward the Philippines.” « defined the US 
probiems thus: 


“The United States has extremely important interests in 
the Philippines: 


* Politically. because the US nurtured the indepen- 
dence and democratic institutions of our former col- 
ony. the Philippines must be a stable, democratically- 
onented ally. A radicalized Philippines would 
destabilize the whole region. 

¢ Strategically. continued unhampered access to ovr 
bases at Subic and Clark is of prime importance 
because of the expanded Sovict and Victnamesc 
threat im the region. Fallback positions would be 
much more capensive and less satisfactory. 

« A strong ASEAN that includes a healiby Philippines 
allied to the US is a buffer to communist presence in 
Southeast Asia and a model of what coosomuic free- 
dom and democratic progress can accom, ish.” 

* Economically, we benefit from a strong investment 
and trade position.” 


It «8 clear. therefore that whatever pretentions the US 
may have about its concern for the Philippines are still 
subsumed by the overriding consideration of whether or 
not it 1s good for America. 


These lines. repeated a hundred times in various ways in 
all facets of our dealings with the US. should be the most 
convincing proof that succeeding US administrations 
have never strayed from Mckinicy’s hypocritical posi- 
tion vis-a-vis “the islands” when the US embarked on its 
benevolent assimilation policy. or when it later decided 
“to give independence™ to its colony. 
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In short. because US military. cconomic and forcign 
policies are incxincably linked with the bases im the 
Philippincs. | would be ‘ike a miracie to cxapect them to 
voluntarily icave by 1991. 


“Short of a forcibic takcover of the bases. there seems to 
be no way we can enforce the character (provision on a 
nuclear-free territory). Del Callar puts it bluntly. 


THE CAMPAIGN BEGINS 


It ss not only shecr might that we would have to contend 
with as the countdown to the bases trcaty cxpiration 
continucs to run. We are faced with a varicty of mea- 
sures. employing deception. bribery. blackmail. and out- 
right manipulation of sectors to whip up “popular sup- 
port™ for the retention of the bases. 


lt would not be beyond American cxperis to make it 
appear. im the end. that the Filipinos themselves arc 
dying to have the Yankees stay. 


The manipulation for popular votc. im fact. has alrcady 
started apparcnily in Mindanao. 


Former Con-Com Commussioncr Ed Garcia said they 
have received reports that certain fundamentalist Amer- 
ican sects in Northceasicrn Mindanao are going around 
the remote communitics of unicticred folk. paying P10 
per signature in petition secking the bases’ retention. 


The danger that should be guarded against. sand Garcia. 
18 that the pro-bases allics of the US would mancuver to 
have the issuc placed in a referendum. From the way 
things appear now. very few Filipinos are truly aware of 
the issucs about the US bases. Many do not even know 
we host them. he added. 


*REALPOLITIK’ 


That the bases have been termed as the “real-politik™ of 
RP-US relations perhaps reflects. according to UP stu- 
dents whose book on a conversion framework for the 
bases was launched recently. a long-cstablished conclu- 
sion that the US military bases *n the Philippines com- 
pietcly shape and give directions to the totality of RP-US 
relations. 


Philippine cconomic growth. political stability. and for- 
crgn policy arc almost always shaped by the interests that 
the US has in entrenching itself here via the bases. 


How almost a century of such entrenchment can be 
uprooted without causing a cataclysm 1s the dilemmr- 
faced by Philippine leaders on whom resi the historic 
decision on the bases. 
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road to “emancipation™ is. indeed. long and winding 
Even more difficult ts the road to survival. 


Options Without Bases Analyzed 
42000064 Quezon City WE FORUM in English 
30 Sep- Oct 87 pp 6, 13 


[Text] Is there life after the bases” 


options-open™ stance. the Americans are not about ready 
to take any chance that nationalists in government may 
no-bases policy as the 
inevitable outcome of Ari. Il. Sec. 8 of the 1987 Consti- 
Philippines. “consistent 
and pursucs a policy of 
im its territory.” 
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But life need not be miserable after the bases. even for 


conversion policy can make the transition less traumatic. 


“Those who cannot mmaginc conversion as possible arc 


advocates a conversion program that will take three 
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By way of cxampic of WHAT NOT TO EMULATE. the 
authors cite as a case the pullout of the American 
military facilities from Sangicy Point. Cavite in 1971. 


( "2 time of the closure there were more 
than 3.000 Fiipano civihan employes from Cavite City 
and newhboring towns. About half of these workers were 
absorbed by Subic naval base. while the rest were forced 


to reture carly. 


On the business side. at icast four groups suffered 
tremendously from the pullout. 


* the suppher of goods—aside from base personnel. 
Sangicy Pout management disbursed at Icast $3 million 
annually to buy goods for operations. 


* eniertiamment—about 20.000 Americans resid 
cither within or outside Sangicy spent at icast $1.! 
million im one month alone at the height of the Victnam 
war. and bulk of this went to entertainers. 


housing—fully furnished houses which used to com- 
mand $150 monthly ven could act ort even $25 aher the 
withdrawal. and many houses built for renting out to 
Americans were lefi to waste. 
* the PX business and dollar exchange. 


CAVITE RECOVERS 


Not all was lost. though. The “post-depression period” 
saw the burgeoning of trade and commerce as the main 
economuac activity of Cavite City. even as entreprencurial 
activity shifted toward small-scale trading or “sari-san 
stores” duc to capital constraints. 
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Gasoline stations increased from two to 10: and there 
were ninc banks. six of them Manila-based. in such a 
small arca as Cavite City. indicating the cconomic resil- 
CNC. 


While the pre-pullout income of the city was not avail- 
able. Mr. Pedro Bautista. then city administrator. was 
quoted as saying the city revenuc then hovered at the 
level of P15 to 2 mullion. “indicating a lower figure than 
that of the post-withdrawal period.” of P2.4 jon. 


The growth record of the city’s income was explained 
thus: 


¢ Most of the businesses which were adversely affected 
by the base closures were and unli- 
censed. and therefore difficult to regulate or tax: and 

¢ Business establishments sct up aficr the wihdrawal 
were mostly regrsicred and therefore casily taxcd. 


From the Sangicy experience. the authors formed part of 
their conclusion that aticntion has to be paid to the US 
role. and not just tot he cconomics and people factor 
alonc. In Sangicy. the US unilatcrally decided 1 was time 
to pull out. and thus controlicd the terms of withdrawal. 
The Philippine government thus had no full control of 
both the decision to transfer the bases and the local 
socio-coonomac adjusiment of Cavite. 


The following 1s a quick survey of the three-pronged 
outline of conversion stratcgy made by the authors. 


ON ECONOMIC CONVERSION 


The most appropriate alicrnative uses for the bases 
facilitecs are those that accommodate displaced/depen- 
dent factor of production. particularly labor. Points to be 
stressed in the program of resource conversion arc: 


¢ Transition support services for dependent factors in 
the form of income support are financed by the 
national government. with possible share with the 
US: 

¢ The responsibility for re-use programs/spin-off tech- 
nologics can be assumed by the private sector or these 
can be provided under government or through bilat- 
eral sponsorship. 

* Tax of fiscal incentives form part of the package in 
moving private capital to local investments for con- 
version. 


ON US ROLE IN CONVERSION 


While the orginal provisions of the 1947 MBA grant the 
{word indistinct} the moment has arrived to blow the 
whistle—for thes teme the World Bank has gone too far. 
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Each year as a backgrounder to its September annual 
meeting with the International Monetary Fund. the Bank 
releases a World Development Report offering its version 
of what is going on in the development arena. In recent 
years. the Bank has used this report to arguc emphati- 
cally in favor of free-market. outward-onerted policies 
for developing nations. 


Glossing over an increasingly hostile and stagnating 
world market. the Bank's annual exercises have resicd 
their case on mdiculously over-optimistic proyections of 
a rekindling of the high [words indistinct}. 


This year. perhaps realizing that the stagnating world 
market made more than a glowing forecast necessary. the 
Bank went one step further. lt offered a survey of 41 
developing countries with various trade regimes. The 
Bank's findings led i to what undoubtedly seemed like 
exciting conclusions: according to the Bank's study. in 
recent years nations with freer. more outward-oriented 
trade policies have fared much better than those with 
inward-oriented policies. Siar performers of the sur- 
vey—Singapore. Hong Kong and South Korca—by 
happy coincidence are the Bank's favorite outward- 
oriented case studies. 


Bank officials have [words indistinct] inward-onenicd. 
and strongly inward-oricnicd—and then studies their 
performance from 1973 to 1985. The three strongly 
outward-oriented East Asian newly industrialized coun- 
trves (NICS). which broke into world manufactures mar- 
kets a couple of decades ago. predictably did quite well. 
That fact the Bank harps on endlessly. 


What the Bank fails to add in the text is that its own 
tables show that the moderately inward-orienied coun- 
tries Outpaced the modcratcly outward-orienied in both 
Gross Domestic Product (GDP) growth and real per 
capita Gross National Product (GNP) growth. Hence. a 
reasonable conciusion might be this: if you cannot join 
the elite [words indistinct] formers during this period 
was the Philippines. a country often referred to as the 
‘guinea pig’ for World Bank export-oriented policy- 
related loans. Perhaps because the bank was upset with 
how poorly its Philippine experiment turned oul over 
these years. the survey sticks the nation among the 
moderately inward-orieniecd. 


But there is a more serious flaw than miscatcgorization: 
some key countries were simply lefi out. Neither Burma 
nor China made it into the World Bank's survey. yet 
both were among the best developing country performers 
of the 1980s. Both also happen to be firmly in the 
inward-oriented school. 
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Church Activist Writes Letter Against U.S. Bases 
4200006 7¢ Quezon City NATIONAL MIDWEEK in 
English 30 Sep 87 p 38 


[Text] That's What Friends Are For? 


It ss sad to recall that the US bases had been made a 
condition for the recognition of Philippine indepen- 
dence. Their presence in our land profoundly affects our 
politics. Our cconomy our cullurc. our security and 
indecd our very chances of surviving. The bases do not 
protect us from external atiack. bul they only invite 
nuclear attack or counter-attack by enemics of the US 
who may not be cnemics of the Philippines. Without 
those. there would be no reason for any power to attack 
us. The basis do not contribute to the development of 
our cconomy. bul they only exploit our workers and our 
resources wherein huge tracts of land are kept unproduc- 
tive. Their retention of is an interference in our internal 
political affairs for which the US would always resist any 
serious change in political and social structure of the 
Phil. Government. They have also caused widespread 
problems of smuggling. drug abuse and prostitution 
affecting our cultural life. 


Such intervention defies our desire to assert our nation- 
alistic goals and objectives of freedom and sovereignty. 
Depriving our people to enjoy freedom wil not deserve 
such recognition of friendship. Besides. there carsts an 
unfricndly atmosphere in the cities and countryside 
which urgently needs serious attention. Political con- 
flicts among our people and the developing crises in our 
country should be resolved based primarily upon genu- 
ine friendly terms. 


Thus. to what | belicve and perceive as a proper social 
perspective. friendship requires mecting of minds and 
hearts between individuals. groups. and nations based on 
free. yust and sovercign terms. 


Wouldn't it be just and friendly to remove the US bases 
as well as to give land to the tllers? 


Terry Bungato. Ecumenical Alliance of Nationalist 
Church Organizations in Mindanaob 


/06662 


ay Sees Developing Aquino-Cojuangco 
Clash in T. 

42000063a Quezon City WE FORUM in English 
16-22 Sep 87 p 10 


{Article: “Aquino-Cojuangco Clash in Tarlac?) 


{Text} Tarlac is one province whose political history has 
been linked to the names of two familics: the Aquinos 
and Cojuangcos. The province has had an Eduardo 
Cojuangco. Sr.. A Jose Cojuangco. Sr.. and a Benigno 
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Aquino. Sr.. in its roster of political leaders. The sons of 
all three later on alternately ruled Tarlac politics—cither 
as Governor. Congressman or Senator. 


The last 20 years of the Marcos government. however. 
pushed Tarlac politics to only one side of the big 
Cojyuangco clan—that of Eduardo. Jr.. more popularly 
known as “Danding.” During those years. the other 
Cojuangcos (Jose Jr.. President Aquino’s brother) and 
the Aquinos who shared their fate because of the mar- 
riage of Benigno Jr. (Ninoy) to Corazon Cojuangco, now 
president of the country. were excluded from Tarlac 
politics, and their economic empire threatened. 


Corazon Aquino’s rise to power following the death of 
her husband Ninoy 4 years ago and the February upris- 
ing in 1986 brought back her side of the Cojuangco 
family as well as the Aquinos into the political limelight. 


It would seem that between the Cojuangcos and 
Aquinos, there could be no contest for political suprem- 
acy in their home province of Tarlac. The last congres- 
- sonal elections indeed showed no sign of such a contest. 
President Aquino herself picked administration candi- 
dates. thus preventing any conflict between the families. 


But the coming local clections could be a different 
matter. If President Aquino suddenly reversed carlicr 
statements that she would name no administration bets 
in elections here. political observers believe that both the 
Aquinos and the Cojuangcos would ficld their own men. 


It 1s inevitable that the Cojuangcos. led by Congressman 
Jose “Peping™ Cojyuangco. Jr.. and the Aquinos led by 
Senator Agapito “Butz” Aquino would clash. at least in 
Tarlac town. The coming local polls are very important 
to Peping and Butz. both of whom are known to be 
cycing the presidency. Anyone who wants to be president 
has to have a firm base in local governments and both 
have only Tarlac province to develop that base in. 


In Tarlac. the scramble for the coming polls have staricd. 
Names never before mentioned in local politics have 
been mentioned to test their acceptability as candidates. 
And as this developed. the divisions between the 
Cojuangcos and Aquinos in the province have become 
more and more visibic. 


The Aquino bloc, as per public perception. is composed 
of names from the national political scence like Atty. Mar 
Un Ocampo, chairman-administrator of the National 
Tobacco Authority (NTA). a close friend of “Butz” even 
before Ninoy was murdered: former Secretary Jose Feli- 
ciano, now director of the Philippine National Bank and 
PCGG representative to San Migucl Corporation: Con- 
gressman Hermic Aquino: and Atty. Federico Alday., Jr.. 
administrator of the National Irrigation Administration 
(NIA). Alday. the younger Aquino and Feliciano are all 
from Concepcion. Tarlac, Butz’s hometown. Of the four 
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it rs Feliciano, regarded in the province as an institution. 
who has a mass following. being a stalwart of the Liberal 
Party of Senate President Jovito Salonga. 


On the other hand. political observers belicve that pres- 
idential brother “Peping™ Cojuangco is stronger. consid- 

ing his leadership of the PDP-Laban. of which all 
officers-in-charge of the province's 17 towns arc mem- 
bers. Peping’s relationship to the President has also 
brought many a politician to the doorsicps of Hacienda 
Luisita. 


It ts most unlikely that these two Icaders could share 
power in Tarlac. Each group would try to sweep all local 
positions at stake to cstablish his political supremacy in 
the province and to guaranice his political future. All the 
cards are stacked in Peping’s favor. since “Butz” 
Aquino’s own political party. the Partido Socialista. and 
Bandila have yet to take roots in Tarlac. while Peping 
Cojuangco’s PDP is well-entrenched in the bureaucracy. 
not to mention among the captive clectoratc living inside 
the 6.000 hectare Hacienda Luisita. In addition, 
although Peping alicgedly did not work for the House 
Speakership bid of Congressman Jose Yap. the latter is 
still believed to be a very close associate. 


The coming local clections 1s thus Butz Aquino’s big test 
10 prove his political mettle and ut will not come as a 
surprise if in the coming days he should decide to join 
the Liberal Party. since this is the only other political 
party in Tarlac with a machinery to speak of. (PNF) 


/9604 


Probes Reports Against Alsa Masa 

in Bicol 
420000674 Manila PHILIPPINE DAILY INQUIRER 
in English 28 Sep 87 pp 1.8 


{Article by Jerry Esplanada and Glenda Gloria] 


[Text] President Aquino has ordered an investigation of 
reports thal some anti-communist vigilanics supported 
by soldiers have converted several parts of revel-infested 
Bicol into “killing ficlds.~ 


She also asked Bicol congressmen to furnish Malacanang 
with information on vigilanics and soldiers allegedly 
involved in the killings. 


“| will look into this matter.” the President said when 
informed of the reports during a breakfast mecting last 
Wednesday with several congressmen in Malacanang. 


Speaker Ramon V. Mitra. who was also at the meeting. 
asked his collcagues to submit to Malacanang a list of 
killings commiticd by vigilante groups in their respective 
arcas. 
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Rep. Efren Sarte of Albay earlier told the President that 
“killings in albay were committed by members of the 
Alsa Masa,” an anti-communist vigilante group believed 
to be supported by the military. 


Sarte said the President should do something to disband 
Alsa Masa or at least do away with its undesirable 
members. 


“The 4/sa Masa and other similar groups have been set 
up with a license to kill.” Sarte said. 


Mitra welcomed the President's order. saying. “The 
general sentiment is for the government to exert extra 
effort in maintaining peace and order in that region.” 


Mitra and the congressmen at the mecting said they did 
not favor the suspension of the privilege of the writ of 
habeas corpus in the area. The suspension would enable 
the government to detain suspects indefinitely. 


But a spokesman of the National Democratic Front said 
it is inevitable that Ms. Aquino will declare a state of 
emergency or suspend the privilege of the write because 
of pressures from the United States, conservative busi- 
nessmen and the Catholic Church. 


Salvador dei Mundo. who identified himself as the 
secretary general of the NDF's Revolutionary Council of 
Trade Unions (RCTU). in an interview with three news- 
men in an apartment in Pasay City Saturday night, said 
the US 1s behind all the pressures to impose “repressive 
measures against the Filipino people. particularly left- 
learning Organizations.~ 


Domingo said the dramatic rebel attacks in Bicol are also 
being launched in three strategic communist strongholds 
elsewhere as part of a nationally-coordinated armed 
offensive that will pave the way for the formation of a 
Provisional Revolutionary Government (PRG). 


He said the New People’s Army is not responsible for the 
destruction of bridges in Bicol. (However, an NPA 
spokesman identified only as Ka Ogie announced in 
Bicol that the NPA was responsible for the destruction of 
the Quilbay railway bridge near Del Gallego town in 
Camarines Sur. He detiied that the NPA blew up the 
Tara and Baraca bridges in Sipocot and San Fernando 


towns, respectively, last Sept. 7). 


“The NDF can put up its PRG with or without blowing 
up bridges.” Del Mundo said. “And as far as | know 
there was no official policy on that.” 


An official of the National Power Corp. said meanwhile 
that rebel attacks were responsible for a scrics of “brown- 
outs” in Metro Manila recently. 


Jose Ramas, NPC vice president for systems operation. 
said rebels dynamited five transmission towers last 
Wednesday in Quezon and Camarines Sur. reducing 
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electricity available for Metro Manila. Last month, 
rebels sabotaged power transmission lines in Camarines 
Norte. resulting in a three-day power failure in the 
province. 


Ramas said the city may experience intermittent powcr 
outages for the next month until the NPC can install new 
lines to bypass areas of sabotage. 


From Naga City. /nguirer correspondent Ramon Impe- 
rial reported that the military has tightened security 
around the huge Tiwi geothermal complex in Albay in 
the wake of intelligence reports that it will be the next 
sabotage target of the rebels. An Army colonel said 
armed groups were secn in several barangays around the 
complex, which supplies about 80 percent of the power 
needs of Luzon. 


Military and police patrols were increased in the area as 
intelligence reports. which now include anonymous Iet- 
ters from residents. indicated that the armed men are 
rebels on reconnaissance missions around the complex. 


The increased security now also includes telecommuni- 
cations facilities in Legaspi City and neighboring towns. 


Del Mundo. head of the workers’ arm of the NDF. said 
the “dramatic and controversial” rebel victories in Bicol 
are being duplicated in key arcas in Northern Luzon and 
Eastern Visayas. 


He said that while the NDF has not yet established a 
provisional government in Bicol. the NPA offensives in 
the region will eventually pave the way for the formation 
of a PRG. “We are moving towards it.” he said. He 
warned of “far more intense” atiacks soon against a 
divided military “and a reactionary regime” under Ms. 
Aquino . 


Del Mundo said the recent coup attempt led by Lt. Col. 
Gregorio Honasan showed the extent of damage that the 
factional wars among soldiers have inflicted on the 
defense establishment. 


Recent events, he said. he prompted the communist 
rebels to believe that “there may be a change of rule” in 
the country in the coming months. 


He said that while the President keeps on postponing the 
declaration of a state of emergency. she will eventually 
find herself in a position where she is lefi with no other 
choice but to make such a move. 


“The rightist and pro-US regime is deciding on a pack- 
age of repressive measures it will impose under strong 
pressure from the US and the military.” he said. 


/06662 
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PLO’'s ‘Arafat on Diplomatic Recognition, Support 
for Liberation Movements 

42000059 Quezon City NATIONAL MIDWEEK in 
English 26 Aug-2 Sep 87 


[Interview by Jose F. Lacaba with Yasser Arafat. chair- 
man of the Palestine Liberation Organization: “Feda- 
yeen™] 


[Part 1, 26 Aug 87 pp 3-5, 46} 


[Excerpts] The sudden invitation to interview Yasser 
Arafat, chairman of the Palestine Liberation Organiza- 
tion, was conveyed by Mohamed Hassan Hamdona. the 
PLO’s representative to the Philippines. The 30-year-old 
Hamdona, whom | had met socially only recently. has 
had contacts with officials of the Department of Foreign 
Affairs in an effort to establish a diplomatic mission in 
Manila: Hamdona says a PLO office would be helpful 
because there are approximately 3.000 Palestinians. 
mostly students, in the Philippines right now. 


Accompanied by Hamdona. Malaya reporter Joel 
Paredes and | flew to New Dethi. where Arafat was 
winding up a State visit. 


Paredes: You were once quoted as saying that you're just 
a soldier. you never mentioned that you're a politician. a 
propagandist, or cven a spiritual leader. Why is it that 
way. when we know that the Palestinian struggle is more 
than arms, it’s more of convincing other people? 


{Arafat} | say I'm a freedom fighter. | didn’t say that I'm 
a military man. What docs it mean that you're a freedom 
fighter? You can be a freedom fightcr—a freedom fight- 
er. 


[Part Il. 2 Sep 87 pp 6-8] 


[Excerpt] Musallam: They want to ask about the situa- 
tion in the Philippines and the national liberation fronts 
in the Philippines. 


[Arafat] We are not going to interfere in your internal 
affairs. 


Lacaba: The PLO has been conducting a diplomatic 
offensive and has been able to win support and recogni- 
tion from different countries, but | understand that the 
Philippines. right now, is not yet one of these countries 
that give recognition to the PLO. 


[Arafat] The Philippine representative to the United 
Nations in'47 refused completely to accept the partition 
of Palestine. From the beginning. 


Lacaba: And the Philippines. | believe. supported all UN 
resolutions on the Palestinian question. 
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[Arafat] So we are expecting that the Philippine Govern- 
ment will support the just cause of the Palestinian 
people. and will recognize the sole representative of the 
Palestinian people—the PLO—especially since we are a 
member of the United Nations. we are a member of the 
OAU [Organization of African Unity]. observer status. 
we are a member of the Arab Leaguc. we have full 
membership in the Nonaligned Countrics. full member- 
ship in the Islamic Conference. 


Paredes: But how would you reconcile your desire for 
diplomatic recognition with your position on national 
liberation movements? You express support for libera- 
tion movements, and in the Philippines there are at least 
two major liberation groups like the National Demo- 
cratic Front and the Moro National Liberation Front. So 
if you're secking diplomatic tics. how would you recon- 
cile this? 


[Arafat] We have supported the agreements that the 


Philippine Government has done or concluded with 
these fronts. 


Lacaba: That would include the Tripoli Agreement? 
[Arafat] The Tripoli Agreement, the Islamic accord of 
the OIC [Organization of the Islamic Conference]. the 
last agreement between the government and the Com- 
munists. 


Lacaba: The ceasefire with the National Democratic 
Front” 


Hamdona: We are controlled by these [agreements]. 
Lacaba: But the ceasefire has broken down. 


[Arafat] It ts not my business. | am not interfering in 
your internal affairs. 


Paredes: In the Muslim insurgency. the OIC is support- 
ing autonomy. What is your position on this? 


[Arafat] We have supporied. in the OIC, these agree- 
ments between the government and the Muslims. 


Lacaba: How do you fecl about the Aquino government” 
[Arafat] | hope that President Aquino will be able to 
carry on with her responsibility and to push forward for 
the sake of the people of the Philippines. 


Lacaba: Do you have a message for the Filipino people? 
We know very little about Palestine. 


[Arafat] We are hoping that the Philippine people will 
support the just cause of the Palestinian people who have 
been kicked out of their homeland. Sixty percent of our 
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people are in the exodus. and 40 percent are in the 
occupation, and I am sure that the friendly people of the 
Philippines will not hesitate to support Palestinian rights 
and the Palestinian cause. 


/9604 


CPP Founder Denies Fund Raising, Justifies 
International Appeal 

42000067d Quezon City NATIONAL MIDWEEK 
in English 30 Sep 87 p 37 


{Letter in Democratic Space column: “Joma’s State- 
ment”] 


[Text] The claim of General Fidel Ramos. Chief of Staff 
of the Armed Forces of the Philippines (AFP) that Luis 
Jalandoni and | are collecting funds. buying arms and 
shipping them to the Philippines from Europe is com- 
pletely false. 


Such claim ts patently a concoction of General Ramos 
and his masters in Washington in order to rationalize the 
escalation of U.S. intervention in the Philippines. par- 
ticularly the increasing presence of Pentagon and Central 


Intelligence Agency (CIA) operatives as well as supply of 
weapons to the Aquino regime. 


It is still the Pentagon that monopolizes the supply of 
armaments to the Philippines. It is well known that the 
New People’s Army led by the Communist Party of the 
Philippines gets its weapons from the U.S.-supplicd 
Armed Forces of the Philippines through victorious 
offensives like ambushes and raids. 


Because the claim of General Ramos is pure baloncy., it 
docs not bother me a bit. | laugh it off as something 
bascless and silly. In fact, i is the AFP which continues 
to receive increasing foreign military aid from the U.S. 


In the face of intensifying U.S intervention. it is only just 
for the Filipino people to appeal to the peoples of the 
world for political. moral and matcrial support to com- 
plement their self-reliant efforts. 


Luis Jalandoni. international representative of the 
National Democratic Front. has capably defended him- 
self from the attempt to General Ramos to influence 
Dutch authorities and induce them to act like fascists in 
the Philippines. 


As far as | am concerned, it is widely known that | have 
just finished almost one year of lecturing in seventy-cight 
universities in Sixteen Countrics in three continents and 
| am now preoccupied with research commitments to a 
university in Western Europe. 
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At the same time. | remain the Chairman of the execu- 
tive council of thc Philippine Center for Social Research. 
| wish I had more time and could do morc to participate 
in the Filipino people's struggic for national liberation 
and democracy. 


lt is an old canard of the U.S. authoritics and their 
Filipino puppets that | go around coliccting funds and 
buying arms for the Philippine revolutionary movement. 
My university lecture fees are hardly cnough for my 
personal necessitics. especially books. 


[Signed] Jose Maria Sison. Brusscls. Belgium 
/06662 


NPA ‘Sparrows’ Discuss Methodology, Feelings 
on Assassinations 


42000067h Bangkok THE NATION in English 
22 Oct 87 pp ¥, 10 


{Article by Ruben Alabastro: ““Sparrow’s’ Heartbeat 
Heralds Death in RP™] 


[Text] Manila—On days when he is to kill a man, Bren 
Barrios wakes carly. takes a shower. and sicadics his 
nerves with cigarcties and coffee. 


Then he stands in front of a mirror to sce if the gun 
hidden in his waistband 1s bulging suspiciously. 


“One never gcts used to killing. No maticr how many 
times you've done it. the pounding in your chest never 
goes.” Barrios says. 


Al 22. he claims he has felt that wild pounding six times 
but when he talked about it in an interview, his voice was 
calm, the hands that pull the trigger as stcady as a 


surgeon's. 


Barrios says he is a “Sparrow”. a member of a squad of 
assassins that has brought the 1|8-ycar Philippine com- 
munist guerrilla war from villages into the heart of 
Manila. 


Since January. the Sparrows have claimed responsibility 
for the deaths of more than 30 soldicrs and police in 
street ambushes in the capital. 


More will dic, Barrios says. 
US diplomats and military advisers linked to counterin- 


surgency operations have been warned they could be 
neat. 


Like the quick little bird that gave them the name. 
Barrios—a nom de gucrre—and the dozens of young 
men and women who form the New People’s Army death 
squad arc indistinguishable from the city around them. 
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blending with crowds in restaurants. cinemas and discos. 
In jeans and casual shirt. Barrios could pass for a college 
student and. in a suit. for a young business executive. 


“You never know a Sparrow until he fires at you.” says 
Colonel Emiliano Templo. deputy operations chief of 
the capital defence command ordered to stop the Spar- 
row killings. 


Military spokesmen say the Sparrows aim to divert the 
army from the guerrilla war in the countryside. portray it 
as vulnerable. and destabilize President Corazon 
Aquino’s government. 


The Sparrows say they hit only sclective targets—sol- 
diers and policemen involved in the insurgency. inform- 
ers. and those they say have violated human rights. 


Pictures of widows and children crying over the body of 
the latest “hit” are common in Manila newspapers. For 
the Sparrows. it's all part of the war. 


“We don't feel a sense of guilt. For us. the political 
reason for killing someone is very clear.” Barrios said. 


Like other Sparrows, Barrios cludes capture by flitting 
from one friendly house to another. never staying in the 
same placed two nights in succession. 


The target is carefully chosen. Sparrows say. His back- 
ground is meticulously checked, his personal habits 
studied and his daily movements logged. 


The Sparrows act in teams of three—a triggerman. a 
backup gunman. and a lookout, all experts with .45 
calibre pistols, their standard weapon. 


“Unless the man makes a move for his gun. we only fire 
two shots. one in the head and another into the heart.” 
Barrios says. [1 used to be that one bullet was enough but 
Barrios said they realized the target usually lived. 


“The operation takes 20. 30 seconds. certainly not morc 
than a minute.” 


Witnesses to Sparrows killings tcll of the casual way the 
assassins leave the scene. 


“They were just strolling down the sirect. chatting to 
cach other. not minding the crowd watching them. You 
would think they were strolling in the park or had just 
been to a candy store. one said afier watching a recent 
assassination.” 


It may look casual but for the young assassins. it doesn’t 
feel it.b “Once away from the scence. | feel a profuse 
sweating all over my body and then this powerful thirst 
as though | had been playing basketball all day.” Barrios 


says. 
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A woman Sparrows who gocs by the name of “Raquel” 
clips newspaper accounts of operations she had been 
involved in. 


“Someday I'll show them to my children. ict them know 
their mother was a brave woman and a truc revolution- 
ary.” Raquel said in a newspaper interview. 


Like Barrios. she knows death could come to her any 
lume. 


“We all dic.” Raquel said. “but | would like to give my 
death some mcaning.~ 


/06662 


Northern Luzon NPA Views DPA‘s, CPLA, 
Antilogging, AFP Operations 

42000086 Quezon City NATIONAL MIDWEEK in 
English 19 Aug, 26 Aug, 7 Oct 87 


{19 August 87 pp 14-18} 


[Three-part Article by Rodolfo Desuasido: “The War in 
Northern Luzon™] 


[Text] The last time we were in Northern Luzon. exactly 
one year ago last June. a company-sized military opera- 
tion blocked our path and we failed to reach the camp of 
the New People’s Army Regional Operational Command 
(ROC). We had to get out of the arca immediaicly, 
vowing to come back some other time. 


The brief experience however. was cnough to impress 
upon us the terrible reality of war in what 1s gencrally 
considered Luzon’s most militarized region. Ruth Fir- 
meza of the ROC would later tcll us that we actually 
nearly had a brush with the tail of the Armed Forces of 
the Philippines’ cighth offensive. codenamed Oplan 
Pegasus. against the Norther Luzon guerrillas. Two days 
afier we encountered the AFP opcration in the forested 
interior of what we now guess as part of Flora. Kalinga- 
Apayao, Oplan Pegasus was called off and there was no 
major clash for nearly two and a half months. Military 
operations resumed in late September and lasted until 
December. The operations were codenamed Oplan Kap- 
pia. 


Our trip this time was luckier. Two days after we entered 
the thick jungles of lower Cordillera, the ROC leadership 
came as we rested in a small camp in the middie of 
nowhere. They brought pork dinuguan for lunch. and we 
thought it was the best delicacy we had ever tasted ina 


long time. 


The mecting was cordial and everyone seemed to be ina 
jovial mood. Onc of the first things we did was to inquire 
about some of the people we had met last year. They 
were doing finc. we were told. Roscl had married. Elvis 
and the young boy Aris were in the fighting unit. Ali. 
Tinoy and Smile were still with their respective units. 
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There was sad news about others. Budiding. the “Agay™ 
(Negrito) who looked so innocent, had been picked up by 
the government soldiers and was now being used as a 
“spotter” (identifier of suspected guerrillas) at military 
checkpoints. The news about Illo. who had been onc of 
our escorts last year. surprised us. He 1s dead now, we 
were told. He was a “worm.” To the guerrillas in the 
area, a “worm” 1s a “deep penciration agent.” or DPA. 


1. AN ENEMY WITHIN 


Iilo had told a story during our stopover in a barrio on 
the way to the interior. Recalling the story now. we 
suddenly began to see its flaws. He had told about an 
encounter = in Barangay Malubibit. _— Flora. 
Kalinga*Apayao. He said his unit had come from Malu- 
bibit Noric and was on its way to Malubibit Sur when it 
encountered a group of soldiers who had already taken 
up positions by the roadside.” 


Ilio was ahead of the group. As he was in fatigue uniform. 
the soldiers inquired whether he was a soldier or an 
NPA. Not knowing what to answer. he looked back at his 
comrades and saw them already running for cover. Ilo 
said he fired his rifle. an M-2 carbine. but it jammed. He 
rushed to a nearby hill amid a hail of bullets. He said a 
bullet grazed his left wrist. He showed us a tiny scar 
which seemed like a real bullet scar. We didn’t think it 
odd at that time that the scar was completely healed and 
dry although the alleged encounter had taken place only 
one weck before he told his story. 


Iilo further related that as soon as he reached the hill he 
heard somebody from across the road cry for help. He 
rushed across the road and found one Ka Ermo biccding. 
his shinbone shattered by a bullet. Ilo said he carried Ka 
Ermo on his back away from the scene of the encounter. 
The next day Ka Ermo died from loss of blood. 


Luna Evangelista, spokesman of the ROC, said they 
heard of Illo’s story and got curious. They investigated 
and found out from Illo’s companions that he had ticd a 
red handkerchief to the barrel of his rifle and used it to 
signal to the soldiers. Contrary to his claim. Ilo was 
never wounded during the encounter nor did he carry Ka 
Ermo to safety. 


For a time. Illo’s unit observed his movements. then he 
was arresicd and interrogated. He readily admitied to 
being a DPA and gave the names of some of the DPAs he 
knew. Finally. he was executed. 


Iilo’s case was unfortunaic, but it was just one of the 
hundreds, perhaps even thousands. of cases of infilira- 
tion of NPA ranks by secret ~~~» tet loose by the 
military. These “worms” are ti. ¢ ed enemies with- 


in. considered by the guerrillas 1) be more dangerous 
than the most heavily armed combatants of the AFP. 
Operating secretly in NPA camps and bases. these 
“worms.” said Evangelista. have sown “much confusion. 
porsonous intrigucs and demoralization™ among the 
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guerrilias. Their treachery has also resulted in the death 
of a number of valuable cadres. Unchecked, they are 
capable of inflicting deadly blows on the guerrillas with- 
oul the latter knowing what hit them. Evangelista admit- 
ted that the activities of the “worms” had stalled for a 
time the advance of the guerrilla movement in Northern 
Luzon. 


2. TALE OF THE *"WORMS’ 


The DPA infiltration of NPA ranks started in 1978, said 
Luna Evangelista. 


In the beginning. infiltration methods were rather crude. 
Somebody would run away with a soldicr’s gun (some- 
times it was the soldicr himself who pretended to run 
away) and then join the NPA. The guerrillas saw through 
it very casily. But soon the methods were refined. The 
military deployed agents in the barrios. made them join 
mass Organizations and through these organizations. join 
the NPA or higher party organs. “One became secretary 
of the party branch.” related Evangelista. “Others were 
able to penctrate the district committees. and once they 
got entrenched in the districts. it was not too difficult for 
them to clevate their own people.” 


Evangelista told a bitter tale of how the DPAs worked in 
Lasam. a town in East Cagayan. where the guerrillas had 
suffered great casualties. lt was in 1978, and they were 
irying to expand to West Cagayan. “A guerrilla unit 
would sect up a temporary base. When the unit lefi, it 
would not be pursucd by the soldiers. but the base would 
be attacked. At one point. 78 of our mass supporters 
were killed in a period of six weeks. because the DPAs 
were able to identify our active supporters among the 
masses. Our advanced bases then were almost wiped 
out.” 


Ka Levi of East Cagayan talked about the tactics of the 
DPAs. “They were able to penctrate the district commit- 
tees and the guerrilla units. They made a big issue out of 
small things. When the comrades had a misunderstand- 
ing. the DPAs did nothing to resolve it. Instead, they 
would add fucl to the fire. actually encourage the com- 
rades to quarrel. 


“Some DPAs have specific targets. comrades they have 
been ordered to gct rid of. and they time their attack 
during an encounter or a tactical offensive. so that the 
other comrades would think the slain comrade was just 
shot by the soldiers.” 


An cxample of DPA sabotage during tactical offensives 
of the guerrillas was expericnced by an NPA machine- 
gunner. His machine gun failed to fire. Someone had 
inverted the firing pin. Luckily for the guerrillas, the 
machine-gunner knew his gun by heart and had it firing 
away in no time. 
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Ka Levi continued: “When passing information in the 
barnos where the guerrilla unit operates. the DPA’s use 
the intelligence network of the enemy in the barno. They 
pass the information to the network. During defensive 
actions—for example. when the guerrillas are surprised 
and surrounded by the enemy soldiers—the DPAs Icave 
behind their backpacks containing their iniclligence 
reports. 


“They have another method. One will pretend to escape 
or go down from the mountain. Of course. this has been 
pre-arranged. Comrades would be led to think that he 
left because he was demoralized or could not endure the 
hardship. In reality. he has been directed by the military 
to bring down the information he has gathered. The 
military will then announce that so and so lefi the NPA. 
The most important information these agents get con- 
cerns the movement of guerrilla units. classified docu- 
ments of the party and the location of bases. 


“Another method is to deploy very young and pretty 
girls. barely in their teens, in the mass organizations. 
They become cadres and get close to the ranking mem- 
bers of the command. They use their bodies. When an 
officer succumbs to these wiles and violates the rules on 
sex and relationships. the girl involved will urge him to 
leave the NPA.” 


In 1984, when ROC officers arrested a woman infilira- 
tor. they found out about Operation Camia. lt was an 
Operation using women as bait to gather information and 
to lure leading party and gucrrilla leaders away from the 
rebel movement. “When we heard of Operation Camia. 
we recalled everything that had happened in the region.” 
said Evangelista. “We found out that since 1981. those 
who escaped or lefi the movement had been front and 
district cadres. Most of them had wives. but they had 
relations with the women who had just joined the—no 
pun intended—higher party organs. 


“At first we thought that those who got out just couldn't 
endure the hardship in the mountains, so they went 
down. That was in 1981. Then another onc iefi. He was 
with the executive committee of the front committec. He 
went away with a woman who was a party member and 
who was in fact the sweetheart of another comrade. 
Formerly, this woman's target was a comrade who led 
the front guerrilla unit, but when she learned that the 
other man was an executive committee member. she 
decided to go after bigger game and so had an affair with 
him. When disciplinary action was imposed on them. 
they decided to leave. That was in 1982." 


In 1983. according to Evangelista. they found out that 
the district cadres who went down knew a lot about the 
plans of the rebel districts in advance. “They get all the 
front and district plans. thal is why they are always onc 
step ahead in planning.” As a result. a number of 
guerrilla tactical offensives turned into defensive opera- 
trons and many NPA supporicrs among the masses were 
exposed and presumabic neutralized. 
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The ROC realized that the flight of front and district 
cadres was no 


The process of “deworming.” or the flushing out and 
climination of DPAs. began in latc 1983 and reached its 
peak in 1984. “When we beard of the Bicol cxuperience. 
we began to analyze the cadres.” sand Evangelista. “We 
reviewed their bio-data. We classificd them imto the 


irying to recrust the masses. 


“Life 1s hard in the barrio. Now here comes this ‘worm’ 
giving you twenty pesos and other gifts. He'll say. com- 
rade, this moncy «ss for your family. and these shoes and 
thes jacket are for you. Then he regularly gives you a pack 
of Mariboro. which is a luxury in the barrio. So the 
potential recruit thinks this gifi-giver is a real friend. 
Then the ‘worm’ to create imingucs. Whey are our 
leaders like that’? Why do they not Icad battles? Why are 
we always the oncs on the frontline’ They try to crode 
the morale of the comrades. Some weaken and arc 
recruited. Those who refuse to cooperate are warned, 
“We are many. we have peopic in the command. so don't 
iry reporting to the command. or you're dead. 


Once the ROC found out the reason for the peopic’s 
fears, i moved swiflly against the suspected “worms.” 
“We couriter-checked with the masses. and they helped a 
lot in identifying the DPAs because they had been 
victimized,” related Ev sta. “We asked the masses. 
where did this man come from” And the masscs will say. 
comrade. he came to the barrio only a while ago. So we 
say. aha, where was this man during this or that period. 
what was he doing then” During the imvestigation. the 
man cannot cxplain things. It turns out he was undergo- 
ing military training during the period in question.” 


{26 August 87 pp 14-19} 
4. THE "LONG MARCHES’ 


The Northern Luzon gucrrilias have known more terribic 
battles than the war with the “worms.” Some of the 
gucrrillas we met in the ROC camp were veterans of the 
hundred battics fought in Isabela in the carly and mid- 
‘70s. during the massive “encirclement and suppression” 
campaigns by the military. The Marcos government 








nila force which in 1972 numbered $00 armed men. 


During this penod. the guerrillas were relentlessly pur- 
sucd by government troops: their bases were destroyed 
and they were forced to retreat to the forests where. for 
several years. they engaged government troops in run- 
ning gunbatties. Guerrilla units had to go on “long 
marches” t© escape entrapment by pursuing soldicrs. 
The NPA platoon in Nueva Vizcaya marched 65 kilo- 
meters in 1972 to take temporary shelicr inf Quirino 
province. With government troopers in pursuit. the NPA 
platoon om 1974 again marched 58 kilometers to the 
Aurora-Isabela border. 


Al about the same time. the NPA 4th Platoon in western 
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kilometers of mountains, ravines and rivers while being 


centhind oh ie eee ae ee 
sans Iefi 


kilometers. First to move in May was the 30-man ROC 
force and its siaff. my tig oe Povedageenalion 


impression thal the main gucrrilla 
forest region. In January 1977. two-thirds of the force 
from Isabela reached the Cagayan-Isabela border. and 
the gucrrilla expansion squad in Baggao. Cagayan. wel- 
comed them with open arms. 


The full story of the long marches has yct to be told. The 
debacle the NPA suffered in Isabcla was a turning point 
in the history of guerrilla warfare in the Philippines. It 
broke the romanticism of the carly guerrillas. as well as 
therr mutial tendency. duc to lack of experience. to follow 
rigidly the “wave upon wave™ doctrine of revolutionary 
expansion propounded by Mao Zedong. It was from the 
experiences in Isabela that the NPA. taking into account. 
the arciipelagic character of the country. developed the 
concept of “leapfrogging™ to advance revolutionary 
cxpansion and growth. 


5. THE WAR IN CAGAYAN 


Luna Evangelista of the ROC was pari of a group that 
marched from Isabela to Cagayan. He recalls that the 
first attempt to establish a foothold in Cagayan began in 
1973. on the town of Penablanca near the Isabela border. 
This carly attempt suffered an immediate sctback. The 
leader of the gucrrilla cxpansion squad was captured in 
July. and the guerrillas were unabic to return to the arca 
and resume their mass organizing work until December. 
In 1974. they were able to cover most of the barrios of 
Penablanca and seven liawes youths were recruited into 
the gucrrfla unit. 


In 1975. the guerrillas expanded to the towns of — 
and Gattaran. prompting the military to launch the first 
of a series of offensives in an operation that continucs to 
thes day. That initial “nip-in-he-bud™ campaign 
involved an clite airborne battalion which entered Bag- 
gao and pursucd the gucrrillas while a PC-CHDF camp 
was being sct up in Penablanca. 


The following year. the military launched “Operation 
Rebel Hunter” covering the three towns of Penablanca. 
Baggao and Gattaran. The operation netied the secretary 
of the CPP branch. who was killed in September. 


In January 1977, more troops were sent to the arca when 
the military got wind of the arrival on the Cagayan 
border of a big NPA force from Isabela. Government 
troops captured the gucrilla headquarters. Two platoons 
retreated to Isabela. The gucrrillas who were not able to 
gct out of the arca at once were killed or captured. 
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While the guerrillas were being pursued in the forested 
region. other military units scoured the barrios. In 
March. government troops forced the residents of 25 
barrios in Baggao to evacuatc and burned 20 houses. In 
August, they entered Gattaran. arrested 200 farmers and 
evacuated the people. 


Their bases under siege. the gucrrillas expanded to other 
towns. A guerrilla squad “opened up™ Amulung in May. 
Alcala and Bugucy in July. and Gonzaga in December. 
Before the year ended. a platoon of guerrillas already 
operated in 70 barrios. and another 30 barrios were 
beingf influenced by pre-cxpansion semi-legal teams. 


During the period of expansion. the guerrillas avoided 
encounters and implemented a revolutionary agrarian 
reform. They confiscated pasture lands and cows and 
gave them to the people. They climinaicd “bad cle- 
ments” such as robbers. carabao rustlers and rapists. 
They punished oppressive landlords. confiscated their 
lands and distributed them to landiess farmers. 


Thus. by the start of 1978. the guerrillas were already 
operating with relatively more freedom over wider areas. 
Most of the government troops continucd to scour the 
forested interiors where small guerrilla bands engaged 
them in hit-and-run battles. 


To block the NPA expansion, the military launched 
“Operation Tag-araw.™ It aimed to clear East Cagayan of 
NPAs before the mid-year Batasang Pambansa ciections. 
The troops had 50 barrios evacuated, executed |! peas- 
ants and destroyed a number of houses. 


Afier the Batasan clections. the military resumed opera- 
tions with “Oplan Aurora Borealis.” The guerrillas 
avoided frontal clashes and further expanded to other 
towns. Their strength grew by 50 percent in 1979, and 
their arms increased to 80 high-powered rifles. Two- 
thirds of the barrios in East Cagayan came under guer- 
rilla control or influence. Expansion also began in West 
Cagavan and Abayao. 


The guerrillas concentrated on political work. resolving 
the day-to-day problems of the peasantry. They caused 
the reduction of land rent, revived the “damayan™ or 
cooperative spirit in farming. encouraged communal 
farm production. and punished more despotic landlords 
and warlords. They minimized. if not totally climinated, 
anti-social activities such as gambling. drinking. woman- 
izing and thefi. 


Evangelista estimates that as of 1980. the guerrillas had 
given direct benefits to 15,000 farmers. mostly in terms 
of carabao dispersal. land distribution and land rent 
reduction called “one-fourth net.” meaning that the 
original one-third rent paid to the landlord was now 
reduced to one-fourth of the act harvest. 
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Having expanded considcrably in 1980. the regional 
command now creatcd two front commitices to oversee 
expansion and consolidation work in East Cagavan and 
West Cagayan-Apayao. In response. the military inten- 
sified its attacks on NPA-consolidaicd barrios. Rumors 
of impending military operations prompted people in 80 
barrios of Gattaran. Lallo and Lasam to cvacuaic. 


Once the barrios were emptied. several military opera- 
tions were launched. “Operation Stardust” in 1981 sent 
the guerrillas flecing from Gattaran and Penablanca. In 
1982. the barrios under gucrrilla control decreased from 
250 the previous year to 100. Then the AFP created the 
Northern Command (Northcom) to coordinate all mili- 
tary actions in the two Northern Luzon regwns, and 
launched “Oplan Northstar” in 1983. f Anti-guerrilla 
operations were intensified in West Cagayan-Apayao. 
The 21st IB from Isabela was transferred to Cagayan. 
The 50th PC Company and a police field force evacuated 
1S barrios of Flora. Kalinga-Apayao. The !7th IB 
scoured the towns of Rizal. Santo Nino and Lasam in 
West Cagavan. 


This time, the guerrillas retaliated. In May and June they 
attacked small PC and Army units. killing 40 soldiers 
and confiscating 39 firearms. their biggest haul since 
1981. In 1983. the guerrillas conducted a total of 38 
tactical offensives. 22 of which were successful, in the 
process killing 120 soldiers and confiscating 62 firearms. 
These tactical victories enabled the gucrrillas to increase 
their rifle strength. regain some of lost ground and 
expand their zones of activity and influence. 


In 1984, they formed a disirict commitice to direct 
expansion work in Ilocos Nortc. By November. they 
were already operating in more than 300 barrios in 15 
towns of Cagavan. Apayao and Ilocos Norte and had 
gained 5.000 mass base supporters. Al the same time, 
their regular force grew to company size. supported by 
three small and medium-size platoons, 20 Partisan and 
Sparrow teams, and 10 Armed Propaganda Units. On 
the debit side that year. the guerrillas lost 31 firearms to 
government soldiers and suffered 43 casualties. Ten 
gucrrillas were captured or arresicd. 


Al the start of the last quaricr of 1984, the military 
shifted operations from East to West Cagayan to counter 
the guerrillas’ continuing sabotage activities against the 
Abulug Dam project and the Taggat Indusiries. Inc.. the 
biggest logging company in the region owned by one 
Alfonso Lim, a close associate of then Defense Minister 
Juan Ponce Enrile. The military moreover had learned. 
through its vast nctwork of civilian informers and deep 
penctration agents. that the gucrrillas had shifted a big 
part of their force to West Cagayan and had compicted 
the formation of a regular mobile force. 


Thus, in January 1985. the military launched one of its 
biggest anti-insurgency campaigns codenamed “Opera- 
tion Timberland.” According to the guerrilla command. 
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the operation was pari of the military's “security devel- 
opment” pian to implement the “national recovery pro- 
gram™ of the Marcos regime. The West Cagayan-Apayao 
arca was a rich source of logs that carned for the logging 
magnaics millions of forcign cxchange every year. 


“Operation Timberiand™ concenirated on four mayor 
areas. The first was the Luna (Apayao}-Pamplona (Ca- 
gayan) area in the northwest where Task Force Capa was 
deployed. The task force was composed of the 11 Sth PC. 
a Scout Ranger company and the Regional Special 
Action Company (RSAC). as well as the local INP- 
CHDF force. Military operations intensified in Marag 
Valicy. site of the logging concessions of the Puzons and 
Querolicos. 


The second area covered the Apayao towns of Conner. 
Cabugao and Pinucpuc. The 48th 1B was deployed there. 
The third area consisted off the Cagayan-Apayao border 
towns of Lasam. Rizal. Flora and Pudtol. The 17th IB 
and the 21st 1B operated there. with the support of the 
2nd Scout Ranger Company from East Cagayan. A 
particular target was the Zinundungan Valicy in Rizal 
where the military aimed to destroy the NPA opcrational 
base and provide security to logging operations. 


The fourth area covered the joint boundarics of Caga- 
yan. Apayao and Ilocos Noric. Deployed in the arca was 
Task Force Amianan composed of two composite battal- 
ions with support from local PC-INP-CHDF units. The 
battalions were composed of the 50th IB. a company of 
the 49th IB. a company of the 51 3th Enginecring Battal- 
10n and local PC units. In the second quarter of 1985, 
Task Force Taurus. made up of the 115th PC and the 
RSAC, was deployed in the Pamplona-Sanchez Mira- 
Claveria-Sta. Praxedes arca. allowing the Ist Company 
of the 50th 1B in Claveria to concentrate on Hocos Norte. 


Evangelista says Task Force Taurus was a special force 
whose primary mission was to “protect” Taggat Indus- 
tines in Claveria and its vast logging concession im the 
tri-boundary arca. A 200-man force and some helicop- 
ters were based inside the Taggat compound. 


Faced with such a formidable force. the NPA fighters 
struck quickly while the AFP was still deploying hg 
forces. In a series of tactical offensives. the 

seven months killed 127 soldicrs and collected 136 
assoricd firearms. 


The military struck back. shelling and strafing 
suspected guerrilla strongholds. forced evacuation 
of civilians was carried out to deprive the gucrrilias of 
their mass base. Many barrios were thus depopulated 
and declared “free fire zones.” The military also resorted 
to salvaging suspected gucrrillas and sympathizers and 
imposed food blockades on more than 200 barrios. 


[7 October 87 pp 14-19] 


6. THE WAR CONTINUES 


a response to a serics of NPA operations and ambuscadcs 
which had resulicd in more than 200 government casu- 
alties, including 123 killed in action. 


Fighting temporarily stopped when the Aquino govern- 
ment and the National Democratic Front signed im 


Red Buster Ii involving five battalions. a hight armor 
regiment. an artillery brigade. members of the Cordillera 
People’s Liberation Army (CPLA). Phantom jets. Tora- 
Toras and hehcopicr gunships. 


Late last February. the AFP began moving troops to 
West Cagayan and Apayao. The apparent objective was 
to encircle suspected gucrrifla strongholds in Marag and 
Paco valicys. flush out the civilian population. and 
rsolatc the drive the gucrrillas to the mountainous forests 
and there destroy them. 


From late February to the end of April, Marag and Paco 
valleys were subjected to daily artillery bombardment. 
The guerrillas said they were shelled 83 times during 
those weeks. Also. Tora-Toras and helicopicr gunships 
bombed and strafed them periodically for days in a row. 


renee 0 ne Se 
- roops moved in. On April 4. a company of 

» tnfeaary Battalion (18) based in Claveria. Caga- 
4 moved toward Marag Valicy. Residents of the 











On April 6. government troops penctrated Marag. con- 
fiscated palay and food supplies that the villagers were 
unabic to hide. and butchered carabaos and other ani- 
mals for food. On Apnil 15. local mulitia and NPA 
regulars killed seven government soldiers. A hehcopicr 
that came to retrieve the bodics of the slam soldicrs was 
hit by NPA gunfire and crashlanded in Pamplona. An 
army captain aboard was killed and the pilot scriously 


gucrnilas ambushed an army 
cr and wounding several others. 
two helicopters rocket-bombed and 
whole day. In the emsueng battic. 14 
government troopers died. The gucrrifias suffered no 
confirmed casualtics. 
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To the south, another battle took place mm Paco Valicy. In 
the last weck of March. clements from the 17th. 21st. 
41st and 48th IBs. together with CPLA units. moved to 


Paco Valley and capture a guerrilla training 


The AFP described the captured camp as a large onc 
complete with basketball court. hospitals and bunkhous- 


Kalinga-Apayao were allegedly 
hamietied and 243 barrios endured food blockades. 
According to NPA estimaics. the whole operation cost 
the government at icast P60 million a month. or P? 
million a day. 
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tary to desiroy the cconomac livelihood of the peopic in 
flushing out the NPA~ 


7. ANTI-BALWEG 


The gucrrilias blamed the deaths of civihans and the 


fighting force of the gucrrilias in upper Cordillera). 
definitely were involved im the military operation in 
Paco Valicy. 


: 
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first. we did not want to believe the reports that the 

helping the military.” sand Sicrra. “We 
just rumors. But shortly before the 
. one of our units in Kalinga. ran into 
men. They sard they had lefi the CPLA but 
their compamons had attached themscives to the 
B... The enemy im penetrating Paco Valicy used 
secret routes, which also happened to be known io 
the CPLA. Aside from the NPA. only the CPLA knew 
the secret path to the traming camp. So we began 
to think that maybe the reports about the CPLA were 
true.” 
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In the first week of April. the NPA’s regional Opera- 
tional Command (ROC) received reports that Balweg 
had denounced in the press the salvaging of 16 crvihans 
in the Paco Valicy operation. If was currous., sand Srerra. 
for Balweg to be among the first to know the exact 
number of civilians killed at that ime. “We ourselves 
did not know, we were still trying to gather informa- 
ton.” 


Then. more reports reached the ROC. Four crvihans on 
their way to Flora were arresicd by government solders. 
They recognized members of the CPLA among the AFP 
troops. Two of the civilians were killed but the other two 
managed to escape. Some civihans and small loggers sard 
that a helicopter landed in Paco Valicy im late March. 
They recognized Balweg as one of the men who got off 
and surveyed the arca for a few minutes. Afterwards. the 
military launched an attack om the arca. 


That civilians were able to give positive identification 
bolstered the ROC's case against the CPLA. The ROC 
has since confirmed reports that a 46-man CHDF force 
in Pudtol has been using the CPLA tag. and that CPLA 
men have actively youned military operations against the 
NPA in Ilocos Norte. Thus. the ROC has issued orders to 
shoot CPLA men. including Balweg. who enter guerrilla 


territory 
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As if to reinforce Evangelista’s pont. a group of Tarwan- 
ese mvestors who visited the country last July has 


atory ventures” 





7one 
stop the logging 
capable of doing 


expressed intercst in developing an cxport processing ‘There is a way out of the socio-cconomuc k 
thai—the New People’s Army. 


zone in Port Irene, Sta. Ana. Cagayan. and in developing = way oul of the worsening situation: 
some 10,000 hectares for commercial crops ncar the operations. And there 1s only onc group 


envisioned cxport onc. 











blitz 
before the peace talks. the AFP rarsed against us the rssuc 
of progressive taxation we empose on loggers. Now that 

| cs mm the 


Evangelista continued: “If we attack and sabotage the 
economic interests of the warlords here. 1 1s mm response 
to thew desiruction of the cconomic livelyhood of the 


1.2 mithon hectares of forest land remain in the Philip 
pines. yet these warlords still want to destroy what liittic 
is left. And as far as we im the people's army arc 


concerned, the disappearance of the forests will make 
our struggle that much more difficult.” 


One effect of Operation Lapat was the transfer to Min- 
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masses 
when it was to them that the ban was meant to 
preserve the for the bencfit of both the 
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military sctup. 
part of the 24th IB. the Mountam Batialion of the 
Rangers. the 21st 1B and the 40th IB have been deployed 
m Isabela. notably mm the towns of San Pablo. 


on a division level, imvolving two brigades. namely. the 
VSth and the 1/Sth brigades. 


“Marcos during hes time never used a military force as 
big as thes.” Evangelista ported out. “That's one of the 
things that make Cory different from Marcos. She's 
worse, and so far she's gotten away with ui” 


Commander of the AFP forces mm the regon 1s Brig. Gen. 
Felix Brawner. As an enemy. he 1s hated by the gucrrifias. 
bul they recognize hes shill and capability as a profes- 
sonal soldier 


Sand Evangelista: “General Brawner is a veteran of 
Mindanao. but he learned the art of fighting the MNLF 
here in Isabela. From 1971 to 1973. he was here as a 
major im the 4th 1B. He was operations officer. In 
Mindanao. he had a lot of practice until he became 
deputy chicf of staff for operations of the AFP. Since the 
Aquino government couldn't find a good brigade or 
divisson commander aside from Brawner. retained 
him even though he +s a Marcos loyalist. but they did not 
promote him. Brawner’s advantage 1s that he knows thrs 
valley. he +s practically from here. He hails from Ifugao. 
So far. he us the best commander the AFP has here. and 
we are learning a lot from him.” 


But in spite of the massive AFP presence in the region. 


they say. In turn. they are commutted to protect the 
masses and ensure the people's safety during military 
orerations. For msiance. when troops 


entered Marag and the people fled to the forests. the 
gucrrillas brought out their provrssons and shared them 
with the hungry evacuces. Then. when barno foll im 
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Paco Valicy had nothing to cat. the guerrillas raided the 
granary of a despotic landlord in Rizal. Cagayan. and 
carned off 73 sacks of nce for distribution to the hungry. 


From January to Junc this year. the NPA guerrillas claim 
they have conducted 60 tactical offensives which 
resulted in 160 government soldiers killed and more than 
a hundred high powered firearms confiscated. They also 
damaged five helicopters (one beyond repair). brought 
down a T-33 light plane and destroyed a V-150 Chemie 
tank. “The military operations have had the cffect of 
improving our fighting skills and capabilities.” said 
Evangelista. He stressed. however. that the level of 
warfare they have attained 1s still defensive. 


“Our tactical offensives are still within the context of the 
Strategic defensive.” Evangelista explained. “They are 
still defensive actions meant to protect our forces and 
our territory. They are only reactions to the big and 
massive operations of the AFP. We are still in the stage 
of active accumulation of forces. in order to gain strength 
and reach the higher level of warfare that we want to 


Al this point. there 1 no end in sight to the war in 
Northern Luzon. 
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Bataan Export Zone Transfers Minimal Benefits 


to C 
4200006 3h Quezon City WE FORUM in English 
¥-15 Sep 87 p Is 


{Article: “Despite BEPZ. Progress Eludes Mariveles™] 


[Text] Mariveles. Bataan—Once a quict fishing commu- 
nity (pop. 16.157 mm 1971) at the southern tp of the 
Bataan Peninsula, Mariveles was envisioned by the 
deposed Marcos regime to become a fast-paced. indus- 
trial center with tae establishment of the Bataan Export 
Processing Zone (BEPZ). 


Since 1972. the year Martial Law was declared by 
deposed President Ferdinand Marcos. the town has 


played host to the first and largest cxport processing 
center in the country 


Its population has grown to more than 60,000 with 
stepped-up economic activity evidenced by the increase 
im number of commercial establishments. Inside the 
sprawling 345-hectare BEPZ complex. 3 kilometers from 
the town center and 160 kms west of Manila. can be 
found first-rate amenities like hotels. restaurants. banks 


and shenping centers. 


The impact of the zonc on its host community. however. 
cannot be judged from these external signs. 
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City Within a Town 


BEPZ was a high-priority proycct of the deposed Marcos 
government and was creatcd by Presidential Decree No 
66. Called a “city within a town.” 1 enjoys full autonomy 
from both the provincial and municipal governments. 
Like the other export processing zones in Baguio. Mac- 
tan and Caviic. it 1s managed by the Export Processing 
Zone Authority (EPZA) through the local zone manage- 
ment. It has its own administrative and security systems 
and its Own power. water. sewer and communications 
facilities. 


Because BEPZ is an autonomous territory. says Mari- 
veles town secretary Robert Ramos. it has little direct 
economic contribution to the municipality. PD 66. said 
Ramos. has even allowed the zone management to retain 
50 percent of the realty taxcs collectible from the zone 
areca. The modern amenitics in the zone are used mostly 
by zonc officials and personne! and are out of reach of 
local residents who arc mostly small fishermen. he said. 


A case in point 1s the BEPZ Medical Center—a 100-bed 
hospital with sophisticated medical cquipment run by a 
team of doctors from Manila. The high raics and dis- 
tance of the hospital from residential arcas have con- 
strained residents from secking medical help from the 
hospital. 


High Migration Rate 


The influx of labor migrants from outlying town and 
provinces has brought added burdens. The town’s high 
population growth. cstimaicd at 23 percent annually. has 
led 10 the creation of seven new village districts (ba- 
rangays). cach requiring infrastructure and admuinisira- 


live support. 


As the zone labor force spilled over to the town territory 
in search of homes to buy or rent. local resources were 


tapped to provide support like roads and sircetlights. 


A study by Nippon Jogesuido Lid. of Japan on the 
change in land classification in Mariveles shows that 
residential lands grew by 1.140 percent from 1972 to 
1978. 


“Expenditures for new residential arcas increased while 
carnings were depicted.” said Ramos. 


Today. it is estimated that only 30 percent of the town's 
population sre natives of Marivelics. the rest being 
migrants. This tended to negate the dramatic rise in the 
town's carnings. reporicd to be P3.179 million in 1983. 
In 1976, Sdasivstes ens enctansified from a third class to 
a first class town when its income caceeded one million 


pcsos. 
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From Fishing to Shopwork 


Mariveles has traditionally been a fishing community. 
The town’s mountainous. coastal terrain precluded the 
growth of agriculture. Of its total land area of 15.300 
hectares. only some 390 hectares of cither irrigated or 
rainfed cropland are being cultivated. an official town 
profile shows. 


With the establishment of BEPZ. employment became 
concentrated in the zone. The zone labor force is domi- 
nated by migrants from as far as Pampanga and Tarlac 
and from other towns of Bataan. Rigid skill and aptitude 
requirements have prevenied more locals from being 
employed in the zonc. Only a small fraction of 1’ z BEPZ 
labor force thus comes from Mariveies. 


Bernadetic Badilla. municipal cconomuic researcher. 
observed that the zone has had a “minimal cffect™ on 
local employment. She noted that technology transfer 
had not really occurred since jobs ai the zone mainly 
consist of assembly work. 
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“Workers (at the zonc) have no viable skills to speak of 
when they Ieave the zonc.~ she said. 


The non-agricultural nature of the town’s cconomy has 
also led to dependence on outside sources for foodstuffs 
and other basic stems. As the demand for commoditics 
grew. along with the population. prices also began to risc. 


“Before. a lot of our needs. especially sca products. could 
be had for free. When the outsiders started coming in. 
people became cash-conscious. and those not cngaged in 
cash-gencrating livelihoods arc at the losing end.” a 
resident remarked. 


Mariveles is thus wocfully undeveloped, despite the 
zone’s being located in it. It is one more indication of the 
folly of Marcos’ “development program.” (PNF) 


(9604 
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Copyright, U.S. Trade Barrier Debate Continues 
42070020a Bangkok KI1AO PHISET in Thai 
5-11 Aug 87 p 34 


[Unattributed report: “What Docs Thailand Have To 
Sacrifice for the United States?” ] 


[Text] Parliament is in recess now and so nothing 
cxciting 1S going on there just now. Onc exciting issuc 
was the Copyright Act. It was proposed that this act by 
revised. which generated much opposition both in and 
out of parliament. Two parties. the Democrat and Social 
Action parties. bitterly disagreed with cach other over 
this issue. This dispute moved outside parliament. 
because many groups. including scholars and students. 
did not agree with giving in to the United States. Because 
revising the copyright law will not satisfy the United 
States. It will undoubtedly apply pressure to obtain other 
benefits such as concessions on computcr sofiware and 
other intellectual property. This is the U.S. objective. 
From the very beginning. 1 was thought that this matter 
would have to be carned over into the next session of 
parliament in order to avon a clash between the two 
government partics. Now. even though things are rather 
quict in parliament. there 1s still much activity going on 
outside parliament. 


Mr Chirayu Isarangkun Na Ayuthaya. the minister 
attached to the Office of the Prime Minister. told the 
mass media that there 1s no pressing need to change the 
Copyright Act at this time. Rather, this is the time to 
reach an understanding on the interests of the country. 
particularly concerning our economic relations with the 
outside world. He stressed that the United States has 
said that if 1s nol trying to threaten or pressure Thailand. 
Our prime minister has asked that both sides remember 
our friendly relations and consider things in such a way 
as to be fair to both sides. 


Alt a seminar held at the Imperial Hotel on the problems 
and restrictions facing Thai goods in the United States. 
Mr Danai Dulalampha. the director-general of the Eco- 
nomic Department. Ministry of Forcign Affairs. said 
that the United States is still Thailand's largest cxport 
market. During the past 5 years. the American people 
have increased their purchase of Thai goods by approx- 
imatcly 20 percent a year. And the important thing is 
that Thailand enjoys a trade surplus with the United 
States of 4 billion baht. Because the United States has a 
huge trade deficit. 11 has begun to implement protection- 
ist Measures, such as cutting the special customs tariff 
and trade rights (GSP) and imposing a valuc added tax 
(CVD). It 1s demanding that its trade partners open their 
markets and proicct intellectual property. Thailand is 
being affected by this. too. Even though we have tricd to 
counter the charges made by the United States. we have 
not had much success. In conclusion. Mr Danai said that 
we must make some concessions to the United States for 
the sake of our interests in general. 
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In his capacity as the vice president of the Thai Textile 
Industry Association. Mr Phongsak Atsakun said thal to 
solve the problem of U.S. trade protectionism. we must 
study the loopholes in U.S. law and make usc of these 

We must sidesicp some of the charges made 
by the United Statics. such as by reducing electricity 
charges and giving packing credits. 


Something thal is very interesting. and about which the 
public and private sectors have very different ideas. 
concerns the pressure that the Uniicd States ts exerting 
to have us revise the Copyright Act and give protection 
to intelicctual property. which will protect American 
trade markets and restrict the flow of imports into the 
United States. The public sector still feels that the way to 
solve this problem is to make certain concessions to the 
United States. such as by revising the Copyright Act. The 
private sector. on the other hand. fecls that we should 
take a different approach. such as by looking for loop- 
holes in U.S. law in order to oppose the United States. 


MR [royal title] Pridiyakon Thewakun. the vice presi- 
dent of the Economics Association. said that we should 
look for ways to solve the crop seed patent problem 
before it becomes a major issuc. Al the same time, Mr 
Suthat Sctthabunsang. a scholar with the Research Insti- 
tution for the Development of Thailand. said that the 
way to handle this is to drafi a law. There must be a 
convention that will benefit Thailand and that the 
United States can accept. Al the same time, we must rely 
on ourselves and mobilize Thai crop seed specialists to 
help do research on crop seed suited to environmental 
conditions in Thailand. 


Movements in the United States are putting pressure on 
the president and Congress to implement protectionist 
measures. including measures to make American goods 
competitive with foreign goods. Based on predictions by 
the Agricultural Economics Institutc. Ministry of Agri- 
culture and Cooperatives. the Farm Act will continue to 
generatc effects for another 10 years. The new trade bill, 

which is more than a thousand pages long and which has 
considered every measure in great detail. will affect all of 
the trading pariners of the United States, because i 1s a 
protectionist bill. The purpose in promulgating this law 
iS to reduce the United Siates’s trade deficit. which is 
creating economic and social problems in the United 
States. 


In conclusion. Mr Danai Dulalampha said that “we 
should make certain concessions to the United States for 
the sake of our inicrests in general.” This 1s something 
worth thinking about. Because normally. whenever there 
are bilatcral negotiations. one side cannot get everything 
it wants without having to make some concessions. 
Thus. we will have to make some concessions. But the 
heart of the problem is that the United States will not be 
satisfied just with a revision of the Copyright Act. It also 
wants to take action on the intclicctual property 

and other problems for the benefit of the United Statics. 
Regardicss of whether or not we revise the Copyright 
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Act, the United States will not stop there. and the 
number of U.S. trade protectionist measures will con- 
tinue to increase as long as the United Staics continues 
to suffer a trade deficit. As for the view that we must 
change the law for the sake of other interests. we have to 
obtain data showing what we will gain by revising the 
Copyright Act. Because so far. this has been very vague. 
If it ts claimed that we must revise this act as a basis for 
sitting down at the bargaining table with the United 
States, that is very worrisome. Because it seems cvery 
time there are negotiations, it is Thailand that ends up 
the loser. This can be seen from the statement made by 
Mr Danai Duialampha. who said that “even though an 
attempt has been made to counter the charges made by 
the United States. nothing has been achieved.” This 
shows thai in the negotiations between Thailand and the 
United States on issues aimed at countering the 
Thailand is at a great disadvantage. Because the United 
States doesn’t listen. If we hope that we can persuade the 
United States to negotiate with us by revising the Copy- 
right Act, we will probably be doing this for nothing. 
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Article Views Relations with North Korea 
42070020c Bangkok SU ANAKHOT in Thai 
2-8 Sep 87 p 19 


[Unattributed report: “Sitthi Goes to Pyongyang. Tries 
To Take Advantage of the Duel Between the Two 
Koreas” } 


[Excerpts] The recent visit to Pyongyang by Air Chief 
Marshal Sitthi Sawetsila has helped to improve relations 
between Thailand and North Korea. 


North Korea is trying to improve its image in Thailand. 
Following the very successful visit by the 

gymnastics team here. North Korea sent the Rainbow 
Youths, a group of young artists, on a tour here, and they 
won the hearts of the Thai who saw them. North Korea 
has also invited labor Icaders. writers and politicians to 
visit North Korea. 


Thai businessmen have quicily contacted North Korea. 
with the result that trade has increased greatly. This year. 
it 18 expected that trade between the two countries will 
reach approximately $80 million (approixmatcly 2 bil- 
lion baht), which is up from $50 million last year. 


Thailand sells rice. corn. and cassava to Pyongyang and 
imports raw silk, medicines. industrial tools, and chem- 
icals. Thailand imports large quantities of raw silk. Thai 
businessmen have learned that raw silk from North 
Korea is of good quality and can be maintained casicr 
than Thai silk. Thus. it 1s combined with Thai silk. This 
year. it is expected that Thailand will import approxi- 
maicly 1.000 tons of raw silk. 
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The volume of trade between Thailand and North Korea 
is much less than that between Thailand and South 
Korea. Bul thai is not important. Because trade between 
Thailand and North Korea is very simple. There are no 
difficulties. On the other hand. Thailand has experi- 
enced many trade problems with South Korea. Negotia- 
tions have been held several times in order to persuade 
South Korez to lower its import tariffs on Thai agricul- 


tural goods. 


Thailand has been diplomatically asiuic. using its rela- 
tions with North Korea as a bargaining chip with South 
Korea. which is worried that Pyongyang will gain greater 
and greater influence in this region. This has been very 
effective. 


ACM Sitthi received a very warm welcome during this 
visit to Pyongyang. President Kim Il-song spoke about 
the progress that has been madc in improving relations 
between Thailand and North Korea. 


Concerning political matters. particularly the Cambo- 
dian problem. North Korca has rather special tics to 
Thailand and the other ASEAN countries. Because 
North Korea is supporting the CDGK wholchcaricdly. 
Prince Sihanouk. the Cambodian Icader. lived in a 
palace in North Korea for a long time. As for South 
Korea, even though it supports public opinion and 
recognizes the government of Prince Sihanouk. it has 
provided only humanitarian aid. which is different from 
North Korea, which has provided both weapons and 
financial support. 


Thailand docs not fee! that there is any harm in associ- 
ating with North Korea. Al the same time. it still 
maintains relations with South Korca. Even though 
North Korea lacks cash. it is still a good market for 


agricultural products. 


But the Thai government has sct a limit to Thai-North 
Korean relations. lt has refused to allow North Korea to 
set up an embassy here. which is one of North Korea's 
top priorities following its cxpulsion from Rangoon. 
Because the bombing in Burma's capital caused several 
countries in this region to sever relations with North 
Korea. 


South Korca has begun to show greaicr interest in 
Thailand and in the bilaicral problems. particularly 
Thailand's unhappiness over its huge trade deficit with 
South Korca. 
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Foreign Exchange 
42070020h Bangkok MATICHION in Thai 
23 Aug 87 p 2 


Unattributed report: “Thai Prostituics Working in 
okyo Remit 30 Million baht a Month”} 


[Text] Police Col Sorasi Suthison. the deputy com- 
mander of the Suppression Division. said that he had 
attended a mecting in Japan on the problem of prosti- 
tutes working abroad. He Icarned that Tha: prostitutes in 
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Tokyo remit approximatcly 26-30 million baht a month 
through the Tokyo branch of Bangkok Bank. Most of 
these prostitutes are from Dok Kham Tai District in 
Phayao Province. It has also been learned that the 
prostitutcs from this district who work in Thailand remit 
approximatcly 10 million baht a month through the bank 
branch in Dok Kham Tai District. 
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ju Moves to Palace Job, Reputation 


42070021a Bangkok LAK TH1Al in Thai 
13 Aug 87 pp 30, 31 


[Unattributed report: “Chirayu Leaves His Post as Min- 
ister Attached to the Office of the Prime Minisicr To 
Become the Director of the Burcau of the Crown Prop- 
erty” ] 


[Text] On 28 July 1987, a royal order was issued appoint- 
ing Mr Chirayu Isarangkun Na Ayuthaya. the munisicr 
attached to the Office of the Prime Minister. to the 
position of director of the Bureau of the Crown Property. 
He will replace Mr Phunphoem Krairuk. who is retiring 
al the age of 65. He will also hold the position of deputy 
secretary general of the Burcau of the Royal Houschold 
in place of Mr Kacokhwan Watrothai. who has been 
appointed secretary general of the Burcau of the Royal 
Houschold in place of Mr Phunphocm. 


On this same occasion, another royal order was issued 
appointing Mr Arun Phanuphong. an advisor to the 
Office of the Prime Minister. to the position of minister 
attached to the Office of the Prime Minisicr in place of 
Mr Chirayu Isarangkun Na Ayuthaya. 


The appointment of Mr Chirayu to the positions of 
director of the Bureau of the Crown Property and deputy 
secretary general of the Burcau of the Royal Houschold 
has ieft many people nonplussed. Before his retirement. 
Mr Phunphoem served as director of the Burcau of the 
Crown Property and secretary general of the Burcau of 
the Royal Houschold. But while Mr Chirayu has been 
made director of the Bureau of the Crown Property. he 
will be only deputy secretary general of the Burcau of the 
Royal Houschold, with Mr Kacokhwan serving as secre- 
tary general. Mr Phunphoem held a varicty of other 
positions im companies in which the Burcau of the 
Crown Property holds shares and so Mr Chirayu will 
auiomatically take over those positions in his capacity as 
the director of the burcau. 


These positions include the position of vice president of 
the Thai Saichai Foundation. treasurer of the Founda- 
tion for the Promotion of Vocational Arts. member of 
the board of the Mahamakut Ratcha Withayala: Foun- 
dation, member of the board of the Thai Red Cross. and 
qualified regent of Thammasat and Mahidol universi- 
lies. 
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Other positions that Mr Chirayu will hold in piace of Mr 
Phunphocm. who has been listed as onc of the 250 
people in the country who pay the most taxes. include 
chairman of the board of the Thai Commerce Bank. 
chairman of the board of the Siam Cement Company 
and its subsidiarics, chairman of the board of the Thewct 
Insurance Company. chairman of the board of the Dusit 
Thani Company Lid. chairman of the board of the Saha 
Hotel and Tour Company Lid. chairman of the board of 
the Tha: Zero Graphics Company Lid. chairman of the 
board of the YKK Zipper Company Lid, chairman of the 
board of Home Properties Lid. chairman of the board of 
Ao Kham Thai Lid. chairman of the board of the Thai 
Rubber Company Lid. and chairman of the board of the 
Bukkhalap Capital and Securities Company Lid. 


Besides serving as the chairman of the board of these 
companies. he 1s cx officio a member of the board of the 
Thai Glass Indusirics Company Lid. a member of the 
board of the Tha: Daimaru Company Lid. and a member 
of the board of the Bangkok Intercontincnial Company 
Lid. 


Mr Phunphocm held these positions in his capacity as 
director of the Burcau of the Crown Property. Now that 
Mr Chirayu has been appointed dircctor of the Burcau of 
the Crown Property. he will automatically take on these 
positions as well. 


Mr Chirayu Isarangkun Na Ayuthaya is from a family 
that has always worked close to the royal family. His 
father. Mr Charunphan Isarangkun Na Ayuthaya. served 
as the Thai ambassador to the Court of Saint James in 
London. England, and 1s now a privy councillor. 


As for the political path taken by Mr Chirayu during the 
period of the Prem administration. he was serving as the 
vice rector of the National Institute of Development 
Administration when he was asked to become the deputy 
minisicr of indusiry. He held that position for several 
terms. Then came the events of 9 September 1985. Gen 
Kriangsak Chamanan. the icader o the National 

Party. was charged with being on the staff of 
the Revolutionary Council. This led to various changes. 
Mr Op Wasurat. the minister of indusiry. who was a 
member of the National Democracy Party, resigned 
from his position. and Gen Prem appointed Mr Chirayu 
Isarangkun Na Ayuthaya to take his place. And following 
the clection on 27 July 1986, Mr Chirayu was appointed 
minisicr attached 10 the Office of the Prime Minister and 
madc responsible for oversccing the government's public 
relations activitics. This included oversecing the Depart- 
ment of Public Relations. the Mass Communications 
Organization of Thailand. and the Tourism Authority of 
Thailand. 


the time that he served as minister attached to 
ice of the Prime Minisicr. the opposition political 


Dur 
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partics created a sensation when Mr Samak Sunthonwet. 
the leader of the Prachakon Thai party. Mr Bunchu 
Rotchanasathian. the leader of the Community Action 








about a 98-million-baht savings deposit at the Interstate 
Bank. 


The upshot of this was that Mr Chirayu received a 
resounding vote of confidence on the day of the debate. 
He said thai the opposition partics had made a wi 
charge and that the savings deposit account which 
had cited as evidence was just a scrap of paper 
absolutcly no meaning. He also proposed a wager 
Mr Samak. If this savings deposit account was t 
would resign his position as minister attached 
Office of the Prime Minister. But if it was not truc. 
Samak would have to resign his position as an MP. 
Mr Samak did not accept the challenge. 


However. even though he managed to clear himscif 
during the debate. at a House meeting. a resolution was 
passed to cstablish a commiutice to investigate thrs mat- 
ter. This commitice was composed of Admiral Sonth 
Bunyachai, the deputy prime minister. Mr Suth: Sing- 
sanc. the minister of Finance. Mr Bunchu Rotchanasa- 
thian. the leader of the Community Action Party. 
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The first step that the commutice took was to 
letter to the Interstate Bank The bank confirmed 
there was no account under the name of Mr 
before the 45 days alloted to the committee were 
royal order appomteng Mr Chiraye director 
Bureau of the Crown Property was meued. ~~ 
twon. led by Mr Samak. has not gven up and has 
that the investigation be comtunued. They clasm that 
though he 1s no longer the menester attached to 
of the Prime Minister. that «= a completely 
maticr and the investigation has not been 
that 1s. 1 has not yet been 45 days. 


However. a news report from the Government 
has provided LAK THAI with mformaton about 
savings deposit that the opposition has used to attack 
Chirayu. Even though he managed to clear bes name 
parliament. questions still lingered. Mr Churayu asked 
Gen Prem Tinsulanon. the prime minister. to settle the 
matter by issuing a statement attesting to the honesty of 
Mr Chirayu. He asked that this statement be issued on 
both tclevision and radio. Bul Gen Prem did not take 
any action on this and refused to issue a statement. As a 
result. before leaving the political arena. Mr Chirayu was 
somewhat annoyed with Gen Prem. 


11943 


General Sunthon Comments on Career, Political 
42070019 Bangkok SLAM RAT SAPDA WICHLAN in 
Thai 6-12 Sep &7 pp 14-19 


| tris 


ah with Gen Sunthon Khongsomphong. assistani 
TA CINC, on 26 August at the Army Auditorium] 
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between the powcr poles in the military. this officer. 
wearing his paratrooper uniform and red beret. went to 
see Gen Prem Tinsulanon. the prime minisicr. at his 
Sisao residence. This did much to clarify the situation. 
Afier that. he was promoted from commander of the 
Special Warfare Center to assistant RTA CINC. He is 
regarded as onc of the senior officers hclping to maintain 
the stability of the Prem government. It is thoughi that 
he will be appointed RTA CINC after Gen Chawalit 
Yongchaiyut. a fcllow member of CRMA [Chulachomk- 
lao Royal Military Academy] Class |. retires at age 55 as 
announced. Thus. the role played by this officer ts very 
interesting. Siam Rat Sapda Wichan interviewed Gen 
Sunthon at the Army Auditorium on 26 August. 


[Question] Would you give us your views on politics” 


[Answer] | don't know much about politics. Really. | 
don't know much about that. Let's talk about military 


[Question] As a senor officer. whai 1s your view of the 
polstecal situation today” 


[Answer] I don't foresee any problems. That ss. if every- 
body has the interests of the country at heart and 1s 
concerned about tranquility in the country. there won't 
be any turmoil. We can all work to maintain the situa- 
non. The military must maintain peace and defend the 
country against outside attack. As for other factions. if 


(Question) What 1s your view on the conflicts within the 
government partics” 


[Answer] That is quite normal. Everyone would like to 
see the partics show solidarity and use reason. We arc 
not intericring. | don’! foresee any problems. 


[Question] But these conflicts arc affecting the govern- 
ment’s stability. 


[Answer] That is their affair. | don’) know much about 
this. Some of my fricnds arc politicians. Bul we chat 
together as friends. Wc don’t talk about politics. Because 
I don't know very much about thai, We just get together 
as friends. 


[Question] Do you have many friends who are politi- 
cians” 


Answer] Some of my friends like to talk about politics. 
they are not politicians. Senators. for cxample. can 
be considered to be in political circles. But | do have 
some who arc “real” politicians. We have friendly chats. 
We don't gct into arguments. We just exchange ideas. 
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[Question] Some people think that you frequently gct 
involved in the political situation. 


[Answer] That's not truc. | have never interfered in 
politics. | have many friends and get together with them. 
Because very often. there are parties in the evening or on 
the weekends. There 1s always a wedding or class party or 
some other function to attend. Thus. | am always mect- 
ing this or that person. 


[Question] What about the politicians who are your 
enemies” 


[Answer] | do not consider them to be enemies. | prefer 
to think that they do not understand me. If we retaliate. 
that would just make the situation worse. It's better to 
make friends. Someday. they will understand mc. 


[Question] You have gonc to the prime minister's house 
twice now. Lo you think you will go to see him again in 
the near future” 


[Answer] In the past. | was not the leader. Every unit sent 
a representative to help boost his moraic. We didn't go 
there to force him into taking some action. We went 
there to help boost the morale of our former boss. And 
second, he 1s the leader of the country. Whenever he is 
fecling discouraged. 11 cheers him to see his old subordi- 
nates. Thal 1s, we cannot give him any recommenda- 
Ons. 


[Question] The prime minisicr ts Coming under much 
criticism these days. Do you feel sorry for him” 


[Answer] We have to know what our duty 1s and what the 
lomuts are. The leader of the country must bear a heavy 
burden. We sympathize with him. But these aren't 
problems that we can help him with. All we can do is 
carry oul our own duties as well as possible. We can't 
interfere in his affairs. We have to let him work things 
out and solve the problems by himself. If he wants us to 
do something. he will pass the order down through the 
chain of command. Administrators in every country face 
the same situation. But Thailand is a small country and 
so even a small move is a mayor matter. Other countrics 
have much greater problems than we do. England. the 
United States, and Isracl. for cxampic. face a whole host 
of problems. But Ict’s not talk about politics anymore. 


[Question] The recent reports about disbanding 
Supreme Command Headquarters have exerted pressure 
on and discouraged the prime minister. 


[Answer] | don't think so. | am in the army and so | am 
interested mainly in army affairs. We are subordinate to 
Supreme Command Headquarters. We don't want to 
interfere. Let me speak from a neutral position. We often 
use the word disband. But | would like to use a few 
English words for the sake of comparison. Disband 
means to deactivate. that 1s. to climinate the unit entire- 
ly. Reorganization. on the other hand. means to make 
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changes in the unit. It means to rearrange the existing 
unit and make changes concerning dulics and responsi- 
bilities. Duties and responsibilitics may be broadened or 
narrowed. This is whal is known as reorganization. 
Tasloring means to adjust the size of the unit. We have to 
understand these three terms. This may not be a case of 
deactivating this unit. Insicad. it may be a matter of 
tailoring and reorganizing the unit in accord with the 
responsibilitics of Supreme Command Headquarters or 
in accord with the situation. This is a beticr way to put it. 
But as for what they will actually do. | am not involved. 
That ts up to the commiticc. 


[Question] Didn’t the prime minisicr recently ask you to 
come sec him at the Government Housc? 


[Answer] No. Never. Normally. | do not sce the prime 
minister, Because | have my own superior. that is. the 
RTA CINC. Going “over the head™ of your superior to 
see the prime minisicr is not good military ctiquetic. 


[Question] As an important figure. whenever there arc 
political changes. people tend to watch you. In view of 
the fact thal the country is cxperiencing problems. 
you have any ideas for solving the , 


[Answer] | don’t agree with your first point, that is, that 
1 am an important figure in the country. As for my views 
on solving the country’s problems. that 1s not my duty. 
But if we talk about the dutics of a citizen, | will perform 
my dutics as a good citizen. Bul concerning both of these 
points. | have to admit that | don’t know much about 
these things. And | am not really interested in politics. 
Politics requires much study. And when I talk about such 
matters. | sometimes talk about them from the stand- 
point of a military man. This can cause confusion, right” 
Also. the Ministry of Defense has regulations on this. 
The regulations and orders statc who has the authority to 
comment on maticrs. Suppose that | said something 
when talking with friends and the newspapers prinicd it. 
That would not be good. | don't want to get into an 
argument with them. It's beticr to listen to them. If we 
don't know about something. it's beticr to keep quict. 
And that is not our duty. right” 


[Question] There are rumors that you will be appointed 
deputy RTA CINC. 


[Answer] There arc always rumors. In English. they say 
“speculation.” In all honesty. | would like to say that | 
am not cager to be appointed to a higher position. | have 
frequently told subordinates that | am satisfied with 
what | have achieved. | never dreamed that | would go 
this far. | have just tricd to do my best. | am happy with 
what | am doing. As for what position I will be appointed 
10, that is up to my superiors to decide. | can work for 
anyonc. It could be someone older or younger than me. It 
could be a friend. Regardiess of who it is. | will support 
him fully. | have never felt hurt, because | am satisfied 
with what | have. | am already a full gencral. Regardless 
of what position | am given. | can't rise to a higher rank. 
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As for ieaving government service. this 1s something thai 
people in this class have been thinking about for a long 
tume. It's not a new idea. The RTA CINC has announced 
that he will retire carly. That is how he feels. My views 
are im harmony with his. although that docs not mean 
that I will do what he does. We feel that now that we have 
reached this level. we should give our subordinates a 
chance to administer the army before they grow too old. 
In other countries, the generals are all relatively young. 
They have coordinated the new techniques with military 
science. This has strengthened their military. They are 
making use of new technology. 


[Question] Is this a matter of dividing up the positions” 


[Answer] No. Positions are not something that can be 
distributed. It doesn’t work that way. It's a matter of the 
individual. 


[Question] It's said that an agreement has alrcady been 
reached on this? 


[Answer] That's not correct. No. How could an agree- 
ment be reached? This is a matier for our superiors to 
decide. As for maticrs within the military. particularly 
the army. | want everyone to know thal there are no 
splits or conflicts. We have a new educational system. 
which we refer to as the West Point curriculum. My class 
was the first class in this new system. Our training was 
based primarily on the American style of military train- 
ing. Thus. we have been greatly influenced by the Amer- 
ican system. To this, we have added Thai traditions and 
customs. We have also included such things as an honor 
system. These things and the courses that we have taken 
have given us a broad view of the fulure. We have 
studied economics, sociology. and other subjects. As a 
result. we know that we can choose some other path 
besides the military path. This is different from im the 
past. We can't change our class or our age. Bul we can 
change rank and position. If people in a junior class arc 
good people, we must support them. We can’! say. “Hey. 
you can't pass me because you are from a junior class.” 
People from a junior class can rise ahead of others if they 
have the talent. Or if fellow classmates have talent. they 
must be supported. This is the principle to which the 
army adheres today. Some of the newspaper reports 
about this or thal person are not very good. 


[Question] Such as the matter of class’ 


[Answer] Fellow classmates have great affection for cach 
other. But we don't push people to close their cyes and 
cars or say, “I want this onc.” It doesn't work that way. 
We join together for the sake of solidarity in the military, 
not in order to create splits. Take Naruidon (Maj Gen 
Narutdon Detchaprayut. the secretary of the army). for 
cxample. Next year. he may be promoted to full general. 
He might move ahead of us. We don’t know. Sometimes 
a person has a chance. A person may be assigned to a 
unit... Suppose that the unit commander is a 50-year-old 
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mayor gcncral and the deputy commander 1s a 49-ycar- 
old special colonel. If the commander 1s not promoted to 


place. and the cost of parts for making repairs im the 
ficld. Suppose that the national defense plan allocatcs a 
million baht to a unit. If things proceed as planned. the 
unit can stay within the budget. The things that anced to 
be replaced frequently are ammunition and caplosives. If 
there 1s much fighting. we will have to use much ammu- 
nition. But if there 1s a mayor increase in Operations and 
our cxisting forces cannot handic the situation. we will 
have to increase the budget im order to combine units. 
These are circumstances that cannot be foreseen. and so 
there must be moncy for emergencies. Where can we get 
this moncy’ Some of it can come from funds that have 
been set aside. The budget 1s divided into instaliments. 
right”? We can use the second instaliment. Bul when we 
use the seroad instaliment. that affects the third install- 


cnougt moncy. Moncy has to be requested from the 
units. ¥.:.8 is normal, People say that the secret budget. 
or budget for emergencics. 1s too high. But 1 wnt. Ht esn't 
cnough for the entire year. And operations are not 
carried on just by regular military forces. The thahan 
phran irregulars carry on activities. too. When we use 
civilians and police officials. we have to find moncy for 
them. Even though they are already receiving an allow- 





ee oe em OO CO eae Cae Sr aoe 


[Answer] We meet and chat . | the him. He 
regards me as an cider brother. ‘s all. But I rarely 
discuss politics with hom. When he wants to bricf me on 
political trends. | tell him to make it brief, Because things 
change all the tume. 


ae oe Gan Se f eeny Sap wy 


[Answer] Not very often. | met with them last month 
together with Thawin. We just chatted about ordinary 
matters. 


[Question] Did you used to mect them more frequently” 


[Answer] | used to meet them at various functions. We 

chatted and had a good time together. Don't think | am 

~ A ale We are like brothers. Let's not talk 
this 


ae oe See Cae epee Cs gen Cees Gee 


[Answer] No. | was troubled by the question. Hell! Why 


wasn't that put in contest. They just published those two 


[Answer] When you fly. there are sometimes going to be 
accidents. | am speaking as a pilot. | have studied 
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that we received. The army was the first unit 
to receive this hchcopter. Al that tome, military aid was 
on the old sysiem. They provided us with 


100 old. The company siill has parts that it can sell us. 
The United States is still using these helicopters. too. 
And don't forget that just because a pilot can fly this 
aircraft. 1 doesn’! mean that he can fly another aircraft. 
There are different flight courses. If our military used a 
wide varicty of aircraft. our ability to shift pilots would 
decrease, because the procedures for the various aircrafi 
would be different. This is one reason why we can't 


change aircrafi. 


As for mainicnance. if we use the same type of aircrafi. 
we can obtain spare parts more casily. We don't have to 
wait for parts. If this aircraft has been grounded and that 
one is beyond repair. we can use parts from this aircraft 
to fix the other. And the mechanics won't become 
confused in performing mainicnance on the aircraft. At 
the same time. we have to formulaic plans for procuring 
newer model aircraft. Because aficr the year 2000. the 
United States military will gradually begin replacing this 


parts. there won't be any problem. But as for why several 
aircraft have crashed recently. we have to sce how many 
hours of flight time arc chalked up cach month and cach 
year. Throughout the country. the various branches of 
service and the Police Department chalk up tens of 
thousands of hours of fight time. If we don't fly. the 
number of hours Nown won't increase and aircraft won't 
crash. The more we fly. the greater the chances of an 
accident occurring. There 1s a crash somewhere im the 
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world almost every day. This makes the headlincs just as 
in Thailand. But we shouldn’! say that the crashes are the 
result of using old aircrafi. Pilots fecl that 80-90 percent 
of the crashes are duc to human error. Only a very small 
percentage of the crashes are duc to aircrafi defects. It 
depends on whether the pilot can solve the problem in 
tume. An accident can happen at any timc. Pilots must be 
alert at all times and keep their flight time current. This 
Aen Bag = We never know when somcthing will 
go wrong. Before taking off. pilots always check their 
aircraft. If something is wrong. they don’t take off. When 
something goes wrong in the air. we have procedures for 
handling things. For cxamplic. what if the engine quits? 
We train at airfields. If the engine quits. we can land 
without mishap. But what if the engine quits while we 
are flying over water” This makes it harder. but there arc 
still ways to land an aircraft in water. Bul we have to look 
at other factors to see why 11 was not possibic to solve the 
problem im time. Perhaps the pilot was at fault. Because 
afier you have been flying at a high altitude. it 1s difficult 
to yudge exactly where the water ts. Because the sky and 
the water look the same. If the pilot thinks that he is 
about to touch down and cuts back. he will be om trouble 
if he 8 still too high. The rotors will decrease in speed 
and the helicopter will crash. Thus. we have to look at 
the other factors. You can‘! just say that aircrafi arc 
crashing. No one wants to crash. When | fly. if | have 
tume, | check the aircraft myself. If | don't have time. | 
ask the mechanic to check it over carefully. And before 
taking off. I check to sce if everything 1s in order. For 
example. if the radio isn't working properly. it docsn’t 
really matter. because we have a backup radio and other 
sysiems that we can use. But if the rotors are not 
operating properly. | don't take off. | turn off the engine. 
While flying. we have to monitor the gauges and watch 
outside. And all the times. we have to know whal action 
we would take if the engine suddenly quit and where we 
would land. We can’t ict our mind wander. When taking 
off. you have to take off against the wind if possible. You 
can take off with the wind, but the procedures arc 
different. If you are in a limited space. battle arca. or 
mountamous arca. you can't always turn the aircrafi 
around and have to take off straight ahead. If you take 
the time to turn the aircrafi around, the communist 
terrorists might shoot you down. There arc procedures 
for everything. But mistakes are made. 


[Question] Do you like to fly behcopters” 


[Answer] | am a pilot. | don't like to trust my life to 
others. | like to fly the aircraft myself. | also like to keep 
my flight tome current. 


[Question] Do you still fly regularly” 


[Answer] I fly every week. 


[Question] Did you used to dream of being a pilot” 


THAILAND 


{Answer} | grew up im the air force. When | saw the 
.y h_aaaiaas too. But | did not joi the 
air 


[Question] Then your father was in the air force. 1s that 
right” 


[Answer] That's right. 
[Question] Would you tcll us about your persona! life” 


[Answer] When | was a child. | attended the © 1 ium 
Muang School. | then attended the Song Lao Sang, school 
in Lopburi. Aficr that. | attended school in Saraburi. | 
then lived at Wat Mahathat and aticnded Suan Kulap 
School. Aficr graduating from Suan Kulap. | entered the 
military academy. 


[Question] You said that you wanted to be a pilot. Why 
didn't you join the air force” 


[Answer] My class was the first class to take the West 
Point curriculum. In preceding years. some of the peopic 
in the class transferred to the air force. But that did not 
happen in my class. There were three classes in which 
this did not happen. Class |. Class 2. and Class 3. This 
Started again with Class 4. But that was fine. Aficr 


graduating. | lived in Lopburi. 

[Question] Why did you move to Lopburi’ 

[Answer] | went with my father. 

{Question} Has anything cxciting ever happened to you” 


[Answer] My life hasn't been that exciting. I have been in 
the ficld mostly. After | graduated from the academy. | 
went to Korca for a year. Afier returning from Korea. | 
was stationed at Phon Nung. While there. | spent most of 
my time in the ficld. | was the commander of a head- 
quaricrs company. When the units went out on training 
exercises, we went along to provide services. Afier enter- 
ing the Army Command and General Staff College. | still 
spent time in the ficld. We went on operations to 
suppress the communist terrorists and trained. Aficr 
that. | passed the test to attend the staff colicge abroad. 
Aficr returning. | was made an instructor. Aficr serving 
as an instructor for a period of time. | was assigned to the 
ist Army Region and then sent to Victnam. Aficr 
returning. | spent 3 years with the Ist Army Region. | 
served in the ficld until | was wounded by communist 
terrorists. After recovering. | took flight training. | was 
then stationed at Lopbun. where | stayed until being 
transferred last year. 


{Question} How do you fecl about being criticized for 
dressing like a youth” 


{Answer} This s how | dressed when | was at the 
academy. 
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[Question] You like to wear bright-colored shirts. dont jAnswcr] It's a maticr of tasic. We have to picasc 
you” ourscives sometimes. But | newer do anything tha! gocs 
agains! our Customs and traditions. 


[Question] How did you fecl about the political cartoon 


[Answer] Sometimes. lt depends. (laughs) People give — that poked fun by saying that wearing a shirt is stifling” 
me shirts. and | wear them. 


[Answer] That was amusing (laughs) They writc those 
Cartoons 10 amuse us. nol to make us angry. 


[Question] But some feel that this is for younger officers. 11943 
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ECONOMIC 
Work Shortage Cripples Garment Industry in Ho 
Chi Minh City 
4209003 1a Ho Chi Mink City SAIGON GLU PHIONG 


in Vietnamese $ Sep 87 pp 1.2 


[Artcle by Mai Van: “The City’s Small Indusiry and 
Handicraft Sewing Sector: Large Capacity but a 

of Work: Only 10 to 15 Percent of the Plan for 1987 
Compicted. Labor Force Declines by 40 to 50 Percent™] 


dated 15 November 1985. the Federation of Sewing 


pian for restructuring and reorganizing the ready-made 
clothing sector within the city into a unified economic- 
technical sector extending from the state-operatcd cnicr- 
prises on the municipal level to the state-operated enier- 
prises. yornt public-private enterprises. cooperatives and 
family and private producers within the precincts and 
districts (but not mcluding tasloring shops). 


Decision 235 has no other objectives than to develop the 


enced more than a few 1¢s duc to a shortage of 
work 


Materials: Scarce and Supplied a Little at a Time 
Under the plan for 1987. the Municipal Federation of 


sigan Sewing ttre Number tte : 
on ate . 





VIETNAM 


Sewing Enterprises to prck up materials. they have been 
told: “We do not have the cloth yet.” “the cloth has not 
been cul yct™ or “we do not have all the nght maicrials 
yet” 


to 
percent. In view of thes situation. there 1s likely to be 
even more scriows decline im the number of workers 
within thes sector and some cooperatives might have to 
close their doors because they have no work. 


want to go through Arca B to obtain matenals but must 
have the authorization of the enterprise in Arca A to do 
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and with other localities with 


ron 
The capacity and potential of the cxaporied 
clothing sector im our city are very large. Many 
atives are Campaigning among their members 
to relatives overseas to send them machincry 
as imvesiments by overseas Vietnamese with a v 
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toward developing production. thereby helping to impic- 
meni the three major cconomic programs of the party. 


. and con- 
tractors must be signed for | year and be divided into 
Quarters with specific clauses on the amount of cach 
product to be produced cach month. 


7809 
SOCIAL 


Crackdown on Counterfeit Goods Urged 
420900 28a Hane SUC AHOE in Vietnamese 
5 Oct 87 pp $4 


[Aructe by Hoang Manh MS. Ministry of Interior: 


[Text] Al present. there 1s a wide variety of goods on the 
market. These goods arc available in quantity and arc of 


at some places. In other arcas. such as Thuan Hai. 
have been cases in which fake drugs have killed 
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and soy sauce that are low in protcin and even unsani- 
tary have also been discovered. 


Lunar New Year celebrations. tens of thousands 
of bottles of fake lemon hqueur. coffee hqueur and other 
liquors bearing the label of the Hanoi Drstillery appear 

the country. A high percentage of methanol 
and high grade alcohol 
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directly related to human health. arc also being counter 
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